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,Q� UHFHQW� \HDUV�� -LP�0RUULVVH\� KDV� DGYLVHG� RYHU� ���ORFDO�SODQQLQJ�DXWKRULWLHV�RQ�UHWDLO�VWUDWHJLHV��SROLFLHV�DQG� SURSRVDOV�� IRUPHUO\� DV�'LUHFWRU� RI� 3ODQQLQJ� DQG�'HYHORSPHQW� &RQVXOWDQF\� DW� (UGPDQ� /HZLV�� WKH�:HVW� (QG� 3URSHUW\� &RQVXOWDQF\�� DQG�PRUH� UHFHQWO\�DV� 3ODQQLQJ� &RQVXOWDQW� WR� &KDVH� 	� 3DUWQHUV��&RPPHUFLDO�3URSHUW\�&RQVXOWDQWV�
*UDKDP�&KDVH��6HQLRU�'LUHFWRU�RI�&KDVH�	�3DUWQHUV�LV� FXUUHQWO\� WKH�&KDLUPDQ� RI� WKH�&RPPHUFLDO�0DUNHW�3DQHO�RI�WKH�5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�6XUYH\RUV�DQG� LQ� KLV� FDSDFLW\� RI� 5HWDLO� 3URSHUW\� 6SRNHVPDQ�DSSHDUHG� EHIRUH� WKH� +RXVH� RI� &RPPRQV� 6HOHFW�&RPPLWWHH� LQYHVWLJDWLQJ�6KRSSLQJ�&HQWUHV� DQG� WKHLU�)XWXUH�ZKLFK�LV�UHIHUUHG�WR�ODWHU�LQ�WKLV�SDSHU�



�

([HFXWLYH�6XPPDU\ x 3HUFHLYHG�WKUHDW�RI�UHWDLO�ZDUHKRXVHV�WR�WRZQ�FHQWUHV� � QR�FRQVHQVXV�
x 7KH�OHJLWLPDF\�RI�UHWDLO�ZDUHKRXVLQJ�ZDV�KLJKOLJKWHG�
x -XQH������33*��DFNQRZOHGJHV� WKDW� UHWDLO� SDUNV�FDQQRW�EH�HDVLO\�DFFRPPRGDWHG�LQ�WRZQ�FHQWUHV�
x 33*��QRZ�DGYRFDWHV�WKDW�SODQQLQJ�FRQGLWLRQV� VKRXOG EH�XVHG� WR� HQVXUH WKDW� GHYHORSPHQWV� GR� QRW� FKDQJH� WKHLU�FKDUDFWHU�
x 2QO\�����RI�ORFDO�SODQQLQJ�DXWKRULWLHV��LQ�D�UHFHQW�VXUYH\��KDYH� VSHFLILF� EXON\� JRRGV� SROLFLHV� LQ� WKHLU� ORFDO�SODQV�8'3¶V�
x 5HVHDUFK� UHYHDOV� FRQIXVLRQ� DQG� QR� FRQVHQVXV� RQ� WKH�UROH�RI�UHWDLO�ZDUHKRXVHV�
x 'LOHPPD�RYHU�WKH�XVH�RI�SRVLWLYH�RU�QHJDWLYH�FRQGLWLRQV�
x 1HJDWLYH� VW\OH� RI� FRQGLWLRQV� DSSHDUV� WR� EH� IDYRXUHG� E\�6HFUHWDU\�RI�6WDWH�
x &RQGLWLRQV�VKRXOG�QRW�EH�RYHUO\�SUHVFULSWLYH�

7KH� RYHUULGLQJ� REMHFWLYH�� UHJDUGOHVV� RI� WKH� IRUP� RI� FRQWURO��PXVW EH� WR� SURWHFW� WKH� YLWDOLW\� DQG� YLDELOLW\� RI� WKH� WRZQ�FHQWUH�DQG�WR�PD[LPLVH�WKH�RYHUDOO�IDFLOLWLHV�DYDLODEOH�WR�WKH�VKRSSLQJ�FDWFKPHQW�SRSXODWLRQ�DV�D�ZKROH��
,QWURGXFWLRQ 3HUKDSV� WKH�PDLQ� SRLQW� RI� FRQFHUQ� WR� ORFDO� DXWKRULWLHV� LQ� WKH�UHWDLO� ILHOG� LV� WKH� WKUHDW� WKDW� RXW� RI� FHQWUH� UHWDLO� ZDUHKRXVH�GHYHORSPHQW�SRVHV�WR�WRZQ�FHQWUHV���+RZHYHU��DOWKRXJK�VXFK�FRQFHUQ� LV�DOPRVW�XQLYHUVDO� WKHUH�DSSHDUV�WR�EH�SUDFWLFDOO\�QR�FRQVHQVXV� DPRQJVW� ORFDO� DXWKRULWLHV� DV� WR� ZKHWKHU� WKH� UHWDLO�ZDUHKRXVH�IRUPDW�LV�D�OHJLWLPDWH�IRUP�RI�SURYLVLRQ�RU���HYHQ�LI�LW�LV� IHOW� WKDW� LW� LV�� ZKLFK� UDQJH� RI� JRRGV� RXJKW� SURSHUO\� WR� EH�SHUPLWWHG� WR� WUDGH� LQ� WKHP�� � 0RUHRYHU�� ZKHUH� ORFDO� SODQQLQJ�



�

DXWKRULWLHV�GR�DFFHSW�UHWDLO�ZDUHKRXVHV�DV�D�OHJLWLPDWH�IRUP�RI�SURYLVLRQ� DQG�ZLVK� WR� FRQWURO� WKH� UDQJH� RI� JRRGV� WR� EH� VROG��WKHUH�LV�QR�FRQVHQVXV�DV�WR�ZKHWKHU�VXFK�FRQWURO�VKRXOG�EH�E\�ZD\� RI� D� OHJDO� DJUHHPHQW� RU� FRQGLWLRQ� RU� ZKHWKHU� FRQWURO�VKRXOG�EH�E\�ZD\�RI�D�SRVLWLYH�DSSURDFK��VHWWLQJ�RXW�ZKDW�FDQ�EH�VROG��RU�D�QHJDWLYH�DSSURDFK��VHWWLQJ�RXW ZKDW�FDQQRW��
$GROHVFHQFH $OWKRXJK� WKH�FRQFHSW�RI� UHWDLO�ZDUHKRXVHV�ZDV� ILUVW�SURPRWHG�DV� ORQJ� DJR� DV� ������ WKH� SXUSRVH� EXLOW� IRUP� KDV� RQO\� EHHQ�DURXQG�IRU�VRPH����\HDUV�DQG�UHWDLO�ZDUHKRXVH�SDUNV�HPHUJHG�DV�UHFHQWO\�DV�WKH�PLG�����¶V����+RZHYHU��UHWDLOLQJ�LV�SUREDEO\�WKH� PRVW� G\QDPLF� RI� LQGXVWULHV� DQG� WKH� FKDQJHV� WKDW� KDYH�WDNHQ�SODFH� LQ� UHWDLOLQJ� LQ� WKH�SDVW����\HDUV�KDYH�RXWVWULSSHG�PDQ\� RWKHUV�� � 5HWDLO� ZDUHKRXVLQJ� KDV� EHHQ� QR GLIIHUHQW��ZKHUHDV�LQ�WKH�HDUO\�����¶V�UHWDLO�ZDUHKRXVHV�ZHUH�FRQVLGHUHG�WR FDWHU�IRU�EXON\�JRRGV�UHWDLOHUV��PRUH�UHFHQWO\�UHWDLOHUV�ZLWK�D�FRQVLGHUDEOH�SUHVHQFH�LQ�WKH�+LJK�6WUHHW�KDYH�DOVR�VRXJKW�RXW�RI�FHQWUH�ORFDWLRQV�
3ROLF\ 7KH� ����� 33*�� GLG� QRW� SURYLGH� PXFK� UHDO� JXLGDQFH� WR�SODQQLQJ�DXWKRULWLHV�RQ�UHWDLO�ZDUHKRXVHV���,W�DFNQRZOHGJHG��DW�SDUD� ���� WKDW� VRPH� RSHUDWRUV� QHHGHG� D� ODUJH� IORRU� DUHD� DQG�VXIILFLHQW�FDU�SDUNLQJ�

,W� DOVR� DFFHSWHG� WKDW� UHWDLOLQJ� RXW� RI� FHQWUH� FRXOG� UHOLHYH�FRQJHVWLRQ�DQG�VWLPXODWH�FRPSHWLWLRQ��SDUD�������+RZHYHU��QR�JXLGDQFH� ZDV� JLYHQ� DV� WR� ZKLFK UHWDLO� IRUPDWV�JRRGV�FDWHJRULHV� ZHUH� EXON\� RU� RWKHUZLVH� DSSURSULDWH� IRU� UHWDLO�ZDUHKRXVHV���2Q�WKH�PDWWHU�RI�FRQWUROOLQJ�WKH�JRRGV�WR�EH�VROG�LQ�UHWDLO�ZDUHKRXVH�VFKHPHV��LW�VHW�RXW�WKDW�µLW�PD\�EH�VXLWDEOH�WR�FRQVLGHU�WKH�XVH�RI�SODQQLQJ�FRQGLWLRQV¶��SDUD�����
(QYLURQPHQW�6HOHFW�&RPPLWWHH 7KH� QHZ� 33*�� ZDV� SUHFHGHG� E\� RQH� RI� WKH� KLJKHVW� SURILOH�H[DPLQDWLRQV�RI� UHWDLOLQJ� LQ� WKH�8.�IRU�GHFDGHV�� WKH�UHSRUW�E\�WKH�(QYLURQPHQW�6HOHFW�&RPPLWWHH�RI�WKH�+RXVH�RI�&RPPRQV�RQ�6KRSSLQJ�&HQWUHV�DQG�7KHLU�)XWXUH� �2FWREHU�������ZKLFK�UHFRJQLVHG� WKH� YDULRXV� W\SHV� RI� VKRSSLQJ� IDFLOLWLHV� DQG� WKH�UROHV� WKH\� SHUIRUPHG�� � 7KH� OHJLWLPDF\� RI� UHWDLO� ZDUHKRXVLQJ�ZDV�KLJKOLJKWHG�LQ�WKLV�UHSRUW��ZKLFK�VHW�RXW�

³,W�VHHPV�WR�XV�OHJLWLPDWH�IRU�EXON\�JRRGV�WR�EH�VROG� LQ� UHWDLO�ZDUHKRXVHV�RXW�RI� WRZQ��DV�
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WKH\�QHHG�WKH�GLVSOD\�VSDFH�´���3DUD�����
7KH� *RYHUQPHQW¶V� UHVSRQVH� WR� WKH� 6HOHFW� &RPPLWWHH¶V�UHFRPPHQGDWLRQV��)HEUXDU\�������DOVR�DFFHSWHG�WKDW�UHWDLOHUV�RI�EXON\�JRRGV�DQG�WKRVH�UHTXLULQJ�H[WHQVLYH�VKRZURRP�VSDFH�PD\� ORFDWH� LQ� RXW� RI� FHQWUH� ORFDWLRQV�� EXW� VXEMHFW� WR� WKH�VHTXHQWLDO�WHVW�

1HZ�33*�� /LNH� LWV� SUHGHFHVVRU�� WKH� ����� 33*� �� DJDLQ� DYRLGV� JLYLQJ�VSHFLILF�DGYLFH�RQ� WKLV� LVVXH�� � ,W�GRHV�DFNQRZOHGJH�WKDW� µUHWDLO�SDUNV� PD\� SURYLGH� ODUJH� VKRZURRPV� WKDW� FDQQRW� EH�DFFRPPRGDWHG�HDVLO\�LQ�WRZQ�FHQWUHV¶��SDUD������
+RZHYHU�� XQOLNH� LWV� SUHGHFHVVRU�� LW� GRHV� DVVHUW� WKDW� SODQQLQJ�FRQGLWLRQV�VKRXOG�EH�XVHG�WR�HQVXUH�WKDW�GHYHORSPHQWV�GR�QRW�FKDQJH�WKHLU�FKDUDFWHU�XQDFFHSWDEO\���7KHUH�DUH�WZR�SRLQWV�WR�QRWH� KHUH�� � 7KH� ILUVW� LV� WKH� XVH� RI� WKH LPSHUDWLYH� �VKRXOG EH�XVHG���WKH�VHFRQG�LV�WKDW�QDWLRQDO�JXLGDQFH�UHIHUV�WR�FRQGLWLRQV�DQG�QRW�OHJDO�DJUHHPHQWV�
7KH� TXHVWLRQ� LV�� DUH� ORFDO� DXWKRULWLHV� LPSRVLQJ� VXLWDEOH� DQG�HIIHFWLYH�VWDQGDUG�FRQGLWLRQV"

/RFDO�$XWKRULW\�6XUYH\ ,Q� -XQH� DQG� -XO\� RI� WKLV� \HDU�� D� VDPSOH� RI� ��� SODQQLQJ�DXWKRULWLHV� WKURXJKRXW� (QJODQG� DQG�:DOHV�ZHUH� FRQWDFWHG� LQ�RUGHU�WR�VKHG�OLJKW�RQ�WKH�IROORZLQJ�LVVXHV�
x GLG�WKHLU�ORFDO�SODQ�FRQWDLQ�SROLFLHV�VSHFLILFDOO\�DGGUHVVLQJ�EXON\�JRRGV�UHWDLO�ZDUHKRXVLQJ"
x LI� VR�� GLG� WKH� SODQ� VHW� RXW� WKH� UDQJH� RI� JRRGV� LW� ZRXOG�QRUPDOO\� DFFHSW� DV� DSSURSULDWH� LQ� UHWDLO� ZDUHKRXVH�GHYHORSPHQWV"
7KH�UHVXOWV�UHYHDOHG�WKDW�RQO\�����RI�ORFDO�SODQQLQJ�DXWKRULWLHV�FRQWDFWHG� KDG� VSHFLILF� EXON\� JRRGV� SROLFLHV� LQ� WKHLU� ORFDO�SODQV�8'3V�� ZLWK� WKH� UHPDLQLQJ� ���� KDYLQJ� WR� DGGUHVV� WKLV�SRLQW� LQ� DQ� DG� KRF� IDVKLRQ�� � ,QWHUHVWLQJO\�� ���� RI� WKRVH�DXWKRULWLHV� WKDW�GR� LQFOXGH�VSHFLILF� µEXON\�JRRGV¶�SROLFLHV�VHHN�WR�FRQWURO�WKH�UDQJH�RI�JRRGV�WR�EH�VROG�E\�ZD\�RI�D�µSRVLWLYH¶�FRQGLWLRQ�
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7KH� DFWXDO� UDQJH� RI� JRRGV� SHUPLVVLEOH� YDULHG� ZLGHO\�� � ',<��HOHFWULFDO� JRRGV�� IXUQLWXUH� DQG� IORRU� FRYHULQJV� IRUPHG� WKH�PDLQVWD\��EXW�RWKHU�JRRGV�FDWHJRULHV� LQFOXGHG�RIILFH�VXSSOLHV��DXWR�SDUWV��KRXVHKROG�IDEULFV�DQG�SHW�VXSSOLHV�
7KH� UHVHDUFK� UHYHDOHG�� DQG� FOHDUO\�� WKDW� QRW� RQO\� LV� WKHUH� QR�FRQVHQVXV� RQ� WKH� UROH� RI� UHWDLO� ZDUHKRXVHV�� WKHUH� LV� PXFK�FRQIXVLRQ�

3UREOHPV�RI�'HILQLWLRQ ,I�ZH�DFFHSW�WKH�EDVLV�RI�WKH�(QYLURQPHQW�6HOHFW�&RPPLWWHH¶V�REVHUYDWLRQV�DQG�WKH�SRLQWV�PDGH�LQ�33*����LW�VHHPV�ORJLFDO�WR�DFFHSW� WKDW� WKH� µOHJLWLPDF\¶�RI� UHWDLO�ZDUHKRXVH�RSHUDWRUV�KDV�WZR�VWUDQGV�
x EXON\�JRRGVx ODUJH�VSDFH�XVHUV
7KH�SUREOHP�ZLWK� WKH� IRUPHU� LV� WKDW� QRW� DOO� LWHPV� VROG� LQ�',<�XQLWV��IRU�H[DPSOH��DUH�EXON\�\HW�WKH�RYHUDOO�DFWLYLW\�LV�JHQHUDOO\�GHHPHG�WR�EH�VR���7KH�SUREOHP�ZLWK�WKH�ODWWHU�LV�QRW�VR�REYLRXV�LQ� GHFLGLQJ�ZKHQ� D� UHTXLUHPHQW� IRU� D� ODUJH� VSDFH� EXLOGLQJ� LV�WUXO\�UHODWHG�WR�WKH�WUDGLQJ�VW\OH�RI�WKH�SURVSHFWLYH�RSHUDWRU���$Q�H[DPSOH� RI� WKLV� ZRXOG� WKH� KRXVHKROG� IDEULF� UHWDLOHUV� ZKRVH�VW\OH� RI� WUDGLQJ�DQG� UHWDLO�RIIHU� UHTXLUHV�DFFRPPRGDW LRQ� IRU�D�QXPEHU�RI�URRP�VHWWLQJV�VR�WKDW�FR�RUGLQDWHG�IDEULF�UDQJHV�FDQ�EH�SURSHUO\�GLVSOD\HG�DQG�DFURVV�WKH�ZKROH�UDQJH�RI�FRORXU�FR �RUGLQDWHV�
,Q� WKLV� ZD\�� WR� DGHTXDWHO\� GLVSOD\� EHGVSUHDGV� WKH� RSHUDWRU�LQYDULDEO\� UHTXLUHV� WR� GLVSOD\� EHGV� DQG� UHODWHG� EHGURRP�IXUQLWXUH���$W�����SHU�VT�IW��D�QRWLRQDO�WRZQ�FHQWUH�=RQH�$�UHQW��GLVSOD\LQJ�URRP�VHWWLQJV�LV�YHU\�H[SHQVLYH���$W�������SHU�VT�IW��QRWLRQDO� UHWDLO�ZDUHKRXVH� UHQWDO� OHYHOV��� LW� LV�D�PRUH�SUDFWLFDO�SURSRVLWLRQ�� � ,Q� WKH� FLUFXPVWDQFHV�� LW� LV� QRW� VXUSU LVLQJ� WKDW�IXUQLWXUH�UHWDLOHUV�DQG�RWKHUV�FDQQRW�DIIRUG�WR�WUDGH�IURP�ODUJH�VSDFH�XQLWV�LQ�WRZQ�FHQWUHV�7\SH�RI�&RQWURO 0XFK�YDULHW\�DERXQGV�DPRQJVW�ORFDO�DXWKRULWLHV�DV�WR�KRZ�EHVW�WR� H[HUFLVH� FRQWURO� RYHU� WKH� UDQJH� RI� JRRGV� VROG� LQ� UHWDLO�ZDUHKRXVHV�� � 7KH� GLOHPPD� LV� RYHU� WKH� XVH� RI� µSRVLWLYH¶� RU�µQHJDWLYH¶� FRQGLWLRQV�� � 2QH� DXWKRULW\� FRQWDFWHG� GXULQJ� WKH�VXUYH\�DFWXDOO\�LPSRVHG�ERWK�
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7KH� VWDQGDUG� µSRVLWLYH¶� FRQGLWLRQ� DSSHDUV� WR� UHVWULFW� VDOHV� WR�',<�� IXUQLWXUH�� IORRU� FRYHULQJV�� IDEULFV�� HOHFWULFDO� JRRGV� DQG�YDULRXV� RWKHUV�� � ,Q� WKLV� FRQQHFWLRQ�� WKH� SROLF\� DGRSWHG� E\�/HLFHVWHU�&LW\�&RXQFLO�KDV�HYLGHQWO\�EHHQ� µERUURZHG¶�E\�PDQ\�DXWKRULWLHV�� � ,W� VWDWHV� WKDW� FRQGLWLRQV� ZLOO� EH� LPSRVHG� WR� OLPLW�JRRGV�VROG�WR�
x %XLOGLQJ�DQG�',<�VXSSOLHV�x )XUQLWXUH��IORRU�FRYHULQJV�DQG�IDEULFV�x (OHFWULFDO�JRRGV�x 0RWRU�YHKLFOHV��F\FOH�DQG�VSDUH�SDUWV�x *DUGHQ�LWHPV�x &DUDYDQV��WHQWV�DQG�FDPSLQJ�HTXLSPHQW�x %RDWV�DQG�GLQJKLHV�
+RZHYHU�� LW� VHHPV� WKDW� /HLFHVWHU� &LW\� &RXQFLO� LV� QRZ�TXHVWLRQLQJ� WKH� XWLOLW\� RI� WKH� µSRVLWLYH¶� FRQGLWLRQ� DQG� LV� QRZ�FRQWHPSODWLQJ�LWV�UHSODFHPHQW�E\�D�µQHJDWLYH¶�FRQGLWLRQ�
,W�LV�DOVR�WKH�FDVH�WKDW�WKH�µQHJDWLYH¶�VW\OH�RI�FRQGLWLRQ�DSSHDUV�WR� EH� IDYRXUHG� E\� WKH� 6HFUHWDU\� RI� 6WDWH�� � ,QGHHG�� ZKHQ�GHWHUPLQLQJ� VRPH� RI� WKH� PRVW� VLJQLILFDQW� DSSHDOV� KHOG� LQWR�QHZ� UHWDLO� ZDUHKRXVH� VFKHPHV� LQ� WKH� ODVW� IHZ� \HDUV� �H�J��+HGJH� (QG�� WKH� H[WHQVLRQ� WR� )RVVH� 3DUN� DQG� WKH� %ROWRQ�6SRUWV� 9LOODJH� SURSRVDO�� 0U� *XPPHU� KDV� SUHIHUUHG� DQG�LPSRVHG�WKH�µQHJDWLYH¶�VW\OH�RI�FRQGLWLRQ�
2Q� WKLV� WRSLF�� WKH� µSRVLWLYH¶� YHUVXV� µQHJDWLYH¶� DSSURDFK� ZDV�GHEDWHG� DW� VRPH� OHQJWK� DW� WKH� ,QTXLU\� DUUDQJHG� WR� KHDU� WKH�H[WHQVLRQ� WR� )RVVH� 3DUN� LQ� /HLFHVWHUVKLUH�� DQG� ZKLFK� ZDV�GHWHUPLQHG� LQ� -XQH� ����� �'R(� 5HI���$33�7�����$��������������$W�WKDW�,QTXLU\��WKH�&LW\�DQG�&RXQW\�&RXQFLOV� KDG� VRXJKW� D� µSRVLWLYH¶� FRQGLWLRQ�� EXW� WKH� ,QVSHFWRU�UHSRUWHG�RQ�WKH�LVVXH�WKDW��³,W� VHHPV� WR� PH� KRZHYHU�� GHVSLWH� WKH�HQGRUVHPHQW� RI� WKH� /HLFHVWHU� /RFDO� 3ODQ�,QVSHFWRU� IRU� VXFK� D� FRQGLWLRQ�� WKDW� D� OLVW� RI�SHUPLWWHG� JRRGV� FRXOG� QRW� KRSH� WR� EH�FRPSUHKHQVLYH�DQG�WKDW�WKH�FRQGLWLRQ�ZRXOG�EH�GLIILFXOW�LI�QRW�LPSRVVLEOH�WR�HQIRUFH�´



�

,Q� WKH� HYHQW�� WKH� ,QVSHFWRU� SUHIHUUHG� D� µQHJDWLYH¶� VW\OH� RI�FRQGLWLRQ��VHWWLQJ�RXW�ZKDW�FRXOG�QRW�EH�VROG��DQG�WKH�6HFUHWDU\�RI�6WDWH�DJUHHG�
3HUKDSV�WKLV�ODQGPDUN�GHFLVLRQ�KDV�KHOSHG�SHUVXDGH�/HLFHVWHU�&LW\� &RXQFLO� WR� UHYLHZ� LWV� �UHODWLYHO\�� UHFHQWO\� DGRSWHG� SROLF\���$V� RI�� -XQH� ������ WKH� &LW\� &RXQFLO� ZDV� LQ� WKH� SURFHVV� RI�DPHQGLQJ�LWV�SROLF\�VWDQFH�WR�DGGUHVV�WKH�µQHJDWLYH¶�DSSURDFK�DV�IROORZV�

³«��� WKH�SUHPLVHV� VKDOO� QRW�EH�XVHG� IRU� WKH�VDOH�RI�IRRG�IRU�FRQVXPSWLRQ�RII�WKH�SUHPLVHV��RWKHU�WKDQ�FRQIHFWLRQHU\���FORWKLQJ��LQFOXGLQJ�VSRUWV� ZHDU��� VKRHV�� WR\V�� IDVKLRQ�DFFHVVRULHV�� ERRNV�� FRPSXWHU� VRIWZDUH��PXVLF� UHFRUGV�� YLGHR� DQG� DXGLR� WDSHV��ZLWKRXW� WKH� SULRU� FRQVHQW� RI� WKH� ORFDO�SODQQLQJ�DXWKRULW\�´
&KDOOHQJHV (OVHZKHUH�LQ�WKH�FRXQWU\��ORFDO�SODQQLQJ�SROLFLHV�SURPRWLQJ�WKH�µSRVLWLYH¶� DSSURDFK� �ZKHQ� LQFOXGHG� LQ� ORFDO� SODQV�� DUH� EHLQJ�LQFUHDVLQJO\�FKDOOHQJHG���)RU�H[DPSOH��WKH�,SVZLFK�/RFDO�3ODQ�GHSRVLW�FRS\�FRQWDLQHG�D�SROLF\�UHJDUGLQJ�EXON\� JRRGV�UHWDLOLQJ�ZKLFK� VRXJKW� WR� UHVWULFW� WKH� UDQJH� RI� JRRGV� WR�',<�� IXUQLWXUH��IORRU� FRYHULQJV�� FDU� DFFHVVRULHV�� FDU� VDOHV�FDUDYDQV� DQG�HOHFWULFDO� JRRGV�� � )ROORZLQJ� WKH� SXEOLF� ORFDO� LQTXLU\�� WKH�,QVSHFWRU¶V�5HSRUW�ZDV� UHFHLYHG� LQ�$SULO��������7KH�,QVSHFWRU�FRQVLGHUHG� WKDW� WKH�DERYH�DSSURDFK�ZDV� WRR�SUHVFULSWLYH�DQG�UHFRPPHQGHG� WKDW� LW� EH� DPHQGHG� WR� LQFOXGH� D� JHQHUDO�UHIHUHQFH�WR�

³RWKHU� UHWDLO� WUDGHV� GHDOLQJ� LQ� EXON\� JRRGV�DQG�UHTXLULQJ�GLVSOD\�DUHDV�RI�D�VL]H�XQOLNHO\�WR�EH�DYDLODEOH�LQ�WKH�WRZQ�FHQWUH�´
7KLV�DSSURDFK�DJDLQ�DSSHDUV�WR�DFNQRZOHGJH�WKH�WZR�VWUDQGV�WKDW�WKH�WHVW�RI�OHJLWLPDF\�FRQWDLQV��H�J��EXON\�JRRGV�DQG�ODUJHU�GLVSOD\�DUHDV�
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7RZDUGV�&RQVHQVXV" ,Q� VHHNLQJ� WR� SXW� IRUZDUG� IRU� GLVFXVVLRQ� DQG� GHEDWH� DQ�DSSURDFK� WKDW�PD\�OHDG� WRZDUGV�VRPH� IRUP�RI�FRQVHQVXV�RQ�WKLV� GLIILFXOW� LVVXH�� LW� SD\V� WR� EHDU� LQ� PLQG� WKRVH� JRRGV�FDWHJRULHV�ZKLFK�FRQVLVWHQWO\�XQGHUZULWH�WRZQ�FHQWUH�UHWDLOLQJ�
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