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,Q� UHFHQW� \HDUV�� -LP�0RUULVVH\� KDV� DGYLVHG� RYHU� ���ORFDO�SODQQLQJ�DXWKRULWLHV�RQ�UHWDLO�VWUDWHJLHV��SROLFLHV�DQG� SURSRVDOV�� IRUPHUO\� DV� D�'LUHFWRU� RI� 3ODQQLQJ�	�'HYHORSPHQW� &RQVXOWDQF\� DW� (UGPDQ� /HZLV�� WKH�:HVW� (QG� 3URSHUW\� &RQVXOWDQF\�� DQG PRUH� UHFHQWO\�DV� 3ODQQLQJ� &RQVXOWDQW� WR� &KDVH� 	� 3DUWQHUV��&RPPHUFLDO�3URSHUW\�&RQVXOWDQWV�
*UDKDP�&KDVH��6HQLRU�'LUHFWRU�RI�&KDVH�	�3DUWQHUV�LV� FXUUHQWO\� WKH�&KDLUPDQ� RI� WKH�&RPPHUFLDO�0DUNHW�3DQHO�RI�WKH�5R\DO�,QVWLWXWLRQ�RI�&KDUWHUHG�6XUYH\RUV�DQG� LQ� KLV� FDSDFLW\� RI� 5HWDLO� 3URSHUW\� 6SRNHVPDQ�DSSHDUHG� EHIRUH� WKH� +RXVH� RI� &RPPRQV� 6HOHFW�&RPPLWWHH� LQYHVWLJDWLQJ�6KRSSLQJ�&HQWUHV� DQG� WKHLU�)XWXUH�ZKLFK�LV�UHIHUUHG�WR�ODWHU�LQ�WKLV�SDSHU�
7KLV� SDSHU� LV� WKH� VHFRQG� RI� D� VHULHV� RI� � EULHILQJ�SDSHUV� WR� EH� LVVXHG� WR� ORFDO� DXWKRULWLHV� RQ� LVVXHV�GHHPHG�WRSLFDO���



�

7KH�6HTXHQWLDO�7HVW 7KLV� VXPPHUV¶� SXEOLFDWLRQ RI� 33*�� VHW� LQWR� WKH� QDWLRQDO�SODQQLQJ�SROLF\� IUDPHZRUN� VRPHWKLQJ�DOUHDG\�HVWDEOLVKHG�LQ� UHJLRQDO�SODQQLQJ�JXLGDQFH��WKH�VHTXHQWLDO�DSSURDFK�WR�VHOHFWLQJ� VLWHV� IRU� GHYHORSPHQW�� ZKHWKHU� IRU� IRRG� RU�FRPSDULVRQ�VKRSSLQJ�
,Q�WKLV�FRQQHFWLRQ�33*��HVWDEOLVKHV�WKDW��
:KHUHYHU� SRVVLEOH� WKH� *RYHUQPHQW� ZLVKHV� WR� VHH� QHZ�UHWDLO� GHYHORSPHQW� LQ� WRZQ� DQG� GLVWULFW� FHQWUHV� DQG� IRU�ORFDO�SODQQLQJ�DXWKRULWLHV�WR�WDNH�D�SRVLWLYH�DSSURDFK�WR�WKH�LGHQWLILFDWLRQ�RI�DGGLWLRQDO�VLWHV����+RZHYHU��QRW�DOO�FHQWUHV��SDUWLFXODUO\�KLVWRULF�WRZQV��ZLOO�KDYH�VLWHV�WKDW�DUH�VXLWDEOH�LQ� WHUPV� RI� VL]H�� SDUNLQJ�� WUDIILF� JHQHUDWLRQ� RU� VHUYLFLQJ�DUUDQJHPHQWV�LQ�WKH�WRZQ�FHQWUH�LWVHOI�
/RFDO� SODQQLQJ� DXWKRULWLHV� VKRXOG� DGRSW� D� VHTXHQWLDO�DSSURDFK� WR� VHOHFWLQJ� VLWHV� IRU� QHZ� UHWDLO� GHYHORSPHQW���)LUVW� SUHIHUHQFH� VKRXOG EH� IRU� WRZQ� FHQWUH� VLWHV�� ZKHUH�VXLWDEOH� VLWHV� DUH� DYDLODEOH�� IROORZHG� E\� HGJH�RI�FHQWUH�VLWHV�DQG�RQO\�WKHQ�E\�RXW�RI�FHQWUH�VLWHV�LQ� ORFDWLRQV�WKDW�DUH��RU�FDQ�EH�PDGH��DFFHVVLEOH�E\�D�FKRLFH�RI�PHDQV�RI�WUDQVSRUW�
7KH� *RYHUQPHQW� UHFRJQLVHV� WKDW� WKH� DSSURDFK� UHTXLUHV�IOH[LELOLW\� DQG� UHDOLVP� IURP� ORFDO� SODQQLQJ� DXWKRULWLHV��GHYHORSHUV� DQG� UHWDLOHUV�� � /RFDO� SODQQLQJ� DXWKRULWLHV�VKRXOG�LGHQWLI\�VXLWDEOH�VLWHV���'HYHORSHUV�DQG�UHWDLOHUV�ZLOO�QHHG� WR� EH� PRUH� IOH[LEOH� DERXW� WKH� IRUPDW�� GHVLJQ� DQG�VFDOH�RI�WKH�GHYHORSPHQW��DQG�WKH�DPRXQW�RI�FDU�SDUNLQJ��UHODWLQJ�WKHVH�WR�WKH�ORFDO�FLUFXPVWDQFHV�

)OH[LELOLW\�$QG�5HDOLVP ,Q�H[KRUWLQJ�ERWK�ORFDO�SODQQLQJ�DXWKRULWLHV�DQG�GHYHORSHUV�WR�EH�UHDOLVWLF�DQG�IOH[LEOH��LW�LV�LPSRUWDQW�WR�XQGHUVWDQG�WKDW�EHLQJ�³IOH[LEOH´�FDQQRW�SURSHUO\�EH�LQWHUSUHWHG�DV�H[SHFWLQJ�UHWDLOHUV�WR�DGRSW�D�WUDGLQJ�IRUPDW�RU�XQLW�VL]H�WKDW�LV�FRPSOHWHO\�DW�RGGV�ZLWK�WKHLU�UHWDLO�IRUPDW�DQG�PRGXV�RSHUDQGL���7R�GR�VR�ZRXOG��ZH�EHOLHYH��EH�XQUHDOLVWLF���$V�VXFK��UHTXHVWV�IRU�HLWKHU�SDUW\�WR�EH�IOH[LEOH�DQG�UHDOLVWLF�UHTXLUHV�D�EDVLF�XQGHUVWDQGLQJ�RI��GHYHORSHUV�DQG�UHWDLOHUV�JHQHUDO�UHTXLUHPHQWV�LQ�WKH�ILUVW�LQVWDQFH��



�

3UH�5HTXLVLWHV ,Q� FRPPHUFLDO� WHUPV�� WKHUH�DUH� IRXU�HVVHQWLDO� LQJUHGLHQWV�IRU�D�VXFFHVVIXO�UHWDLO�GHYHORSPHQW���7KHVH�DUH�
x DQ� DGHTXDWH� OHYHO� RI� H[SHQGLWXUH� LQ� WKH�FDWFKPHQW��ZKLFK�LV�SUHIHUDEO\�JURZLQJ�
x UHWDLOHU�LQWHUHVW�
x WKH� DYDLODELOLW\� RI� DGHTXDWH� VLWHV�� LQ� WHUPV� RI�ORFDWLRQ��VL]H�DQG�OD\RXW�
x 9LDELOLW\��

,Q� XQGHUVWDQGLQJ� VLWH� DYDLODELOLW\� DQG� VXLWDELOLW\�� LW� LV�LPSRUWDQW� WR� EHDU� LQ� PLQG� RSHUDWRU¶V� UHTXLUHPHQWV�� � IHZ�UHWDLOHUV� ZRXOG� QRUPDOO\� FRQWHPSODWH� WDNLQJ� VSDFH� LQ� DQ�LQDGHTXDWH�GHYHORSPHQW�� �$V�VXFK�� IRU�DQ\�GHYHORSPHQW��RU�IRU�WKDW�PDWWHU�SODQQLQJ�SURSRVDO��WR�EH�VXFFHVVIXO��LW�LV�LPSRUWDQW�WKDW�LW�UHIOHFWV�PDUNHW�UHTXLUHPHQWV���:LWK�WKLV�LQ�PLQG��ZH�VHW�RXW�EHORZ�JHQHUDO��VLWH�VSHFLILF�SUH �UHTXLVLWHV�UHODWLQJ�WR�WRZQ�FHQWUH�DQG�RXW�RI�WRZQ�GHYHORSPHQWV�
7RZQ�&HQWUHV )RU� D� WRZQ� FHQWUH� VKRSSLQJ� GHYHORSPHQW� WR� VXFFHHG� LQ�DWWUDFWLQJ� WKH� UHTXLVLWH� UHWDLOHU� UHSUHVHQWDWLRQ� �HYHQ� LQ� D�JRRG�PDUNHW��� LW� PXVW� EH� ZHOO� ORFDWHG�� ZHOO� FRQFHLYHG� LQ�OD\RXW�WHUPV�DQG�EH�HIIHFWLYHO\�DQFKRUHG�

,Q�WHUPV�RI�ORFDWLRQ��LW�VKRXOG�OLQN�LQWR�RU�EH�ZHOO�UHODWHG�WR�WKH�H[LVWLQJ�SULPH�SLWFKHV�RU�PDLQ�VKRSSLQJ�DUHD���:KHUH�WKLV� GRHV� QRW� KDSSHQ�� WKH� GLVDGYDQWDJH� FDQ� RQO\� EH�RYHUFRPH�LI�WKH�VFKHPH�LV�RI�D�VL]H�DQG�WHQDQW�PL[�WKDW�LW�HIIHFWLYHO\� FUHDWHV� LWV� RZQ� FHQWUH� RI� JUDYLW\�� � 7KLV� LV� QRW�HDV\�WR�DFKLHYH�LQ�SUDFWLFH�
,Q� WHUPV�RI�GHVLJQ�OD\RXW�� LW�VKRXOG�EH�SOHDVDQW�DQG�HDV\�WR� XVH� ZLWK� FRQYHQLHQW� FDU� SDUNLQJ� IDFLOLWLHV� DQG��SUHIHUDEO\��JRRG�DFFHVV�WR�SXEOLF�WUDQVSRUW���,W�QHHG�QRW�EH�HQWLUHO\� FRYHUHG�� � 6KRS� IURQWDJHV� DQG� GHSWKV� VKRXOG� EH�DGHTXDWH�� VKRSSHU� IORZV� PXVW� EH� ZHOO� GLVWULEXWHG�WKURXJKRXW�DQG�VHUYLFLQJ�H[HPSODU\�



�

'HSDUWPHQW�6WRUHV

:LWK�UHJDUG�WR�WKH�DQFKRU�VWRUH�LVVXH��WKHUH�DUH�HVVHQWLDOO\�WKUHH� W\SHV� RI� WUDGHU� SRWHQWLDOO\� DEOH� WR� IXOILO� WKLV� UROH��QDPHO\�
x GHSDUWPHQW� VWRUHV�� H�J�� -RKQ� /HZLV�� +RXVH� RI�)UDVHU�DQG�%HDWWLHV�
x YDULHW\� VWRUHV�� H�J��0DUNV� 	�6SHQFHU��%+6��&	$�DQG�/LWWOHZRRGV�
x VXSHUVWRUHV�� H�J�� 6DLQVEXU\�� :DLWURVH�� $VGD��7HVFR��6DIHZD\�DQG 0RUULVRQV��

7KH�HFRQRPLFV�RI�QHZ�UHWDLO�GHYHORSPHQW�DUH�VXFK�WKDW�LW�LV� LPSRUWDQW� WR� QRWH� WKDW� LQYDULDEO\� D� PDMRU� ILQDQFLDO�FRQWULEXWLRQ�KDV� WR� EH�SDLG� E\� WKH�GHYHORSHU� WR�VHFXUH�D�GHSDUWPHQW� VWRUH� DQFKRU�� � 7KH� DQFKRU� VWRUH� HIIHFWLYHO\�DFWV�DV�WKH�GHVWLQDWLRQ��ZKHUHDV�RWKHU�XQLW�VKRSV�WKHQ�SD\�IRU�WKH�EHQHILW�RI�SHGHVWULDQ�IORZV�SURPRWHG�E\�WKH�DQFKRU���,Q� HIIHFW�� WKH� LQFRPH� DQG� KHQFH� WKH� FDSLWDO� YDOXH� RI� WKH�XQLW� VKRSSLQJ� KDV� WUDGLWLRQDOO\� IXQGHG� QHZ� UHWDLO�GHYHORSPHQW�� � ,Q� WKDW� D� IXOO\� IOHGJHG� GHSDUWPHQW� VWRUH�ZRXOG�RFFXS\�DQ\ZKHUH�EHWZHHQ�������VT�P�DQG��������VT�P�RI�JURVV�LQWHUQDO�IORRUVSDFH��WKH�ILQDQFLDO�FRQWULEXWLRQ�WR�ILWWLQJ�RXW�FRVWV�FRXOG�UXQ�XS�WR��������SHU�VT�P���7KLV�FOHDUO\� KDV� LPSOLFDWLRQV� IRU� WKH� VFDOH� RI� XQLW� VKRSSLQJ�QHHGHG� WR�PDNH� WKH GHYHORSPHQW�YLDEOH�DQG�� LQ� WXUQ�� WKH�PLQLPXP� VLWH� DFUHDJH�� � )RU� H[DPSOH�� D� IXOO\� IOHGJHG�GHSDUWPHQW�VWRUH�RI��������VT�P�ZRXOG�� LQ�DOO�SUREDELOLW\��UHTXLUH� WR� EH� IXQGHG� E\� DQRWKHU� ������� VT� P� RI� XQLW�VKRSSLQJ���7KLV�ZRXOG�UHTXLUH��LQ�WXUQ��D�PLQLPXP�VLWH�VL]H�RI� �� KHFWDUHV� �DVVXPLQJ� PXOWL�VWRUH\� SDUNLQJ� RYHU�� RU�PRUH�
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9DULHW\�6WRUHV

)RRG�6XSHUVWRUHV

7KH�QH[W�DOWHUQDWLYH��ZKLFK�LV�OLNHO\�WR�EH�OHVV�H[SHQVLYH��LV�D� YDULHW\� VWRUH� DQFKRUHG� VFKHPH�� � 7KH� GLVDGYDQWDJH� RI�WKLV�DSSURDFK�LV�WKDW�LW�ZRXOG�QRW�KDYH�WKH�VDPH�LPSDFW�DV�D�GHSDUWPHQW�VWRUH��EXW�QRQHWKHOHVV��ZKHQ�FRPELQHG�ZLWK�RWKHU�PXOWLSOHV�PLJKW�IRUP�DQ�HIIHFWLYH�DQFKRU���,Q�WRGD\¶V�PDUNHW�� YDULHW\� VWRUHV� DUH� HTXDOO\� DEOH� WR� FRPPDQG�VXEVWDQWLDO�ILQDQFLDO�FRQWULEXWLRQV�WRZDUGV�ILWWLQJ�RXW�FRVWV��EXW�DW�������������VT�P�RI�IORRUVSDFH��WKH�RYHUDOO�VXP�LV�OLNHO\�WR�EH�FRQVLGHUDEO\� OHVV�GHSHQGLQJ�XSRQ�WKH�SUHFLVH�LGHQWLW\� DQG� QDWXUH� RI� WKH� YDULHW\� VWRUH� WUDGHU� DQG� WKH�FLUFXPVWDQFHV�RI�WKH�VFKHPH��
1RWZLWKVWDQGLQJ� WKH� JURZWK� LQ� RXW� RI� WRZQ� IRRG�VXSHUVWRUHV��WKHUH�DUH�H[DPSOHV�RI�IRRG� VWRUHV�ORFDWLQJ�LQ�WRZQ� FHQWUHV� ZKHUH� WKH\� HIIHFWLYHO\� DQFKRU� VFKHPHV�FRPSULVLQJ�D�PDOO�RI�QRQ�IRRG�XQLWV�� �7KLV�FRPELQDWLRQ�RI�IRRG� DQG� QRQ� IRRG� VKRSSLQJ�� SURYLGHG� LW� LV� SURSHUO\�LQWHJUDWHG� LQWR� WKH� WRZQ¶V�H[LVWLQJ�VKRSSLQJ�SDWWHUQV��KDV�SURYHG�WR�EH�D�VXFFHVVIXO�IRUPXOD�LQ�HLWKHU�PDLQWDLQLQJ�RU�HQKDQFLQJ� WKH� WRZQ¶V� SRVLWLRQ� LQ� WKH� UHWDLO� KLHUDUFK\���8QOLNH� WKH� GHSDUWPHQW� DQG� YDULHW\� VWRUH� DQFKRUV�� WKH�VXSHUVWRUH�DQFKRU�SD\V� LWV�ZD\� DQG� LV�QRW�GHSHQGHQW�RQ�ILQDQFLDO� FRQWULEXWLRQV�� �$V�ZH�KDYH�DOUHDG\� FRPPHQWHG��VXSHUVWRUH�SURSRVDOV� LQ� WRZQ�FHQWUHV�FDQ�VHUYH�WR�DWWUDFW�RWKHU�QRQ� IRRG�UHWDLOHUV��ZKR�SHUFHLYH�WUDGLQJ�EHQHILWV�E\�EHLQJ�LQ�SUR[LPLW\�WR�D�SURYHQ�JHQHUDWRU�RI�VKRSSHU�IORZ�
)RU� DQ\� WRZQ�FHQWUH� VFKHPH� WR� EH� VXFFHVVIXO�� WKHUH�DUH�EDVLF�PLQLPXP�VLWH� VL]H�UHTXLUHPHQWV�� �$V�D�UHIOHFWLRQ�RI�WRGD\¶V� HFRQRPLF� FLUFXPVWDQFHV�� LW� LV� OHVV� OLNHO\� WKDW�VKRSSLQJ�FHQWUHV�ZKLFK�WUDGH�RQ�PRUH�WKDQ�WZR�OHYHOV�FDQ�EH�PDGH�YLDEOH�XQOHVV�WKHUH�DUH�DGGLWLRQDO�IDFLOLWLHV��VXFK�DV� OHLVXUH� RU� UHVLGHQWLDO�� � $FFRUGLQJO\�� WKH� VLWH�UHTXLUHPHQWV�WHQG�WR�EH�JUHDWHU�DV�WKHUH�LV�D�WHQGHQF\�WR�DWWHPSW�WR�UHGXFH�FRQVWUXFWLRQ�FRVWV�E\�KDYLQJ�VXUIDFH�DV�RSSRVHG� WR� PXOWL�VWRUH\� SDUNLQJ�� � $� IRRGVWRUH� DQFKRUHG�WRZQ� FHQWUH� VFKHPH� ZRXOG� UHTXLUH� D� VL]H� RI� VRPH� ��KHFWDUHV�WR���KHFWDUHV��DVVXPLQJ�VXUIDFH�FDU�SDUNLQJ��



�

5HWDLO�:DUHKRXVH�3DUNV�

7KH�FRQFHSW�RI�IRRG�VXSHUVWRUH�VKRSSLQJ�LV�QRZ�D�IDPLOLDU�RQH� DQG� UHIOHFWV� D� UHVSRQVH� E\� WKH� RSHUDWRUV� WR� WKHLU�SHUFHSWLRQV� RI� FXVWRPHUV� QHHGV�� � 1HZ� VWRUHV� PXVW� EH�DFFHVVLEOH�WR�WKH�VXUURXQGLQJ�SRSXODWLRQ�DQG�SURYLGH�IUHH��VXUIDFH�OHYHO�FDU�SDUNLQJ���7KH�VL]H�RI�VWRUHV�LV�LPSRUWDQW�VR� WKDW�D�ZLGH� UDQJH�RI�JRRGV�FDQ�EH�SURYLGHG�� �&XUUHQW�VDOHV� DUHD� UHTXLUHPHQWV� IURP�RSHUDWRUV� YDU\��GHSHQGHQW�XSRQ�WKH�DQWLFLSDWHG�OHYHO�RI�WXUQRYHU��DQG�UDQJH�EHWZHHQ�������VT�P�DQG�������VT�P�QHW�VDOHV�IORRUVSDFH��RU�������VT�P�DQG�������VT�P�RI�JURVV�IORRUVSDFH�
7KHUHIRUH��WKH�PRGHUQ�VXSHUVWRUH��EHLQJ�IUHTXHQWO\�XQDEOH�WR�VDWLVI\�LWV�UHTXLUHPHQWV�³LQ�WRZQ´�KDV�WHQGHG�WR�ORFDWH�LQ�³RXW�RI�WRZQ´�VLWXDWLRQV� *UDGXDOO\�WKH�³RIIHU´�RI�WKH�RXW�RI�WRZQ� VXSHUVWRUH� KDV� LQFUHDVHG� WR� LQFOXGH� D� SHWURO� ILOOLQJ�VWDWLRQ�� FKHPLVW�� FDIHWHULD� DQG� GU\� FOHDQHUV�� DOPRVW� DV�VWDQGDUG���7KXV�WKH�SUHVVXUH�KDV�LQFUHDVHG�IRU�ODUJHU�VLWHV�WR�PHHW�WKHVH�UHTXLUHPHQWV�
,Q� D� VLPLODU� ZD\� WR� WKH� HYROXWLRQ� RI� IRRG� VKRSSLQJ�� WKH�FRQFHSW� RI� WKH� UHWDLO� ZDUHKRXVH� SDUN� LV� DOVR� IDPLOLDU���(VVHQWLDOO\��VXFK�VFKHPHV�FDWHU�IRU�RSHUDWRUV�VHOOLQJ�EXON\�JRRGV� DQG� SURYLGH� HDV\� DFFHVV� ZLWK� VXUIDFH� SDUNLQJ�ZKHUH�WKH�FRQVXPHU�FDQ�SXUFKDVH�JRRGV�DQG�FDUU\� WKHP�DZD\�� � 7\SLFDOO\� WKH� W\SHV� RI� JRRGV� DYDLODEOH� DUH� ',<��IXUQLWXUH��VRIW�IXUQLVKLQJV� FDUSHWV�DQG�HOHFWULFDO�JRRGV�
$V�WKH�FRQFHSW�KDV�EHFRPH�PRUH�VRSKLVWLFDWHG��VSHFLDOLVW�RSHUDWRUV� KDYH� HPHUJHG� RIIHULQJ� JRRGV� ZKLFK� DUH�LQFUHDVLQJO\�FRPSDUDEOH�WR�WKRVH�RIIHUHG�LQ�WUDGLWLRQDO�KLJK�VWUHHW� ORFDWLRQV�� �3XUSRVH�EXLOW� UHWDLO�SDUNV�RI�VD\��������VT� P� UHTXLUH� VLWHV� RI� XS� WR ���� KHFWDUHV� WR� DOORZ� IRU�DGHTXDWH� VXUIDFH� FDU� SDUNLQJ� RI� ���� VSDFHV�� � 7KH� VLWHV�PXVW� EH� KLJKO\� YLVLEOH� DQG� KDYH� JRRG� DFFHVV�� � 7KHVH�UHTXLUHPHQWV� KDYH� EHHQ� EHVW� VDWLVILHG� LQ� RXW� RI� WRZQ�ORFDWLRQV�



�

6HTXHQWLDO�7HVW�9LDELOLW\ ,QVSHFWRUV� KDYH� EHHQ� HQFRXUDJHG� WR� SUHVV� ORFDO�DXWKRULWLHV� DQG� SURPRWHUV� RI� SODQQLQJ� DSSOLFDWLRQV� WR�LQYHVWLJDWH� VLWH� DYDLODELOLW\� RQ� WKH� VHTXHQWLDO� WHVW� EDVLV���7KLV� LQYROYHV� WKH� DVVHVVPHQW� RI� ODQG� KROGLQJV�� HLWKHU�RFFXSLHG� RU� YDFDQW� DQG� VFKHGXOHV� RI� LQWHUHVWV� KHOG�� WR�HVWDEOLVK� WKH� SRWHQWLDO� IRU� EULQJLQJ� WKHP� IRUZDUG� IRU�GHYHORSPHQW�
,Q� DQ\� VL]HDEOH� FHQWUH�� WKLV� GRHV� FUHDWH� SUDFWLFDOSUREOHPV�� FDQ� WDNH� D� ORQJ� SHULRG� RI� WLPH� DQG� EH�H[SHQVLYH�� � ,Q� DGGLWLRQ�� FKDQJHV� LQ� WKH� PDUNHW� RU� WKH�VWDWXV� RI� RFFXSLHUV� DQG� WKHLU� EXVLQHVV� FDQ� KDYH� D�VLJQLILFDQW� LPSDFW� RQ� DWWLWXGHV� WRZDUG� FRQWLQXLQJ�RFFXSDWLRQ��UHORFDWLRQ�RU�FORVXUH��
7KH� VHTXHQWLDO� WHVW� PXVW� WKHUHIRUH� WDNH� D� SUDFWLFDO� YLHZ�UHJDUGLQJ� IXWXUH� VLWH� DYDLODELOLW\�� SDUWLFXODUO\� ZKHUH� D�QXPEHU� RI� VPDOOHU� SDUFHOV� RI� ODQG� LQYROYLQJ VHYHUDO�LQWHUHVWV�KDYH�WR�EH�FRPELQHG�RYHU�WLPH�WR�EULQJ�IRUZDUG�D�VLQJOH� VLWH� FDSDEOH� RI� GHYHORSPHQW�� � 7RR� ORQJ� D� SHULRG�FRXOG� UHVXOW� LQ� WKH� VLWH� EHFRPLQJ� PRULEXQG�� WKH� XVHU�WUDQVIHUULQJ� WR� DQRWKHU� FRPSHWLQJ� FHQWUH�� RU� WKH� PDUNHW�FKDQJLQJ�HLWKHU�LQWULQVLFDOO\�RU�F\FOLFDOO\�
,Q� WKH� FLUFXPVWDQFHV�� ORFDO� DXWKRULWLHV� VKRXOG� XQGHUWDNH�ODQG� DXGLWV�� SHUKDSV� XWLOLVLQJ� LQIRUPDWLRQ� IURP� WKH� ODQG�UHJLVWULHV� DQG� UDWLQJ� OLVWV�� WR� EXLOG� XS� D� SLFWXUH� RI� WHQXUH�KROGLQJV� DQG� KHQFH� LGHQWLI\� ZKHQ� NH\� VLWHV� PD\� EH�EURXJKW�IRUZDUG�IRU�GHYHORSPHQW�
$JDLQVW� WKLV� EDFNJURXQG�� DYDLODEOH� VLWHV� VKRXOG� DOVR� EH�MXGJHG� RQ� WKHLU� VXLWDELOLW\ IRU� UHGHYHORSPHQW� DJDLQVW�PDUNHW FULWHULD� DOORZLQJ� WKHLU� SRWHQWLDO� WR� EH� PRUH�DFFXUDWHO\�DVVHVVHG��



�

7URZEULGJH�'HFLVLRQ 7KH� DSSURDFK� WKDW� ORFDO� DXWKRULWLHV� VKRXOG� WDNH� WR� WKH�µVHTXHQWLDO� WHVW¶� KDV� EHHQ� FODULILHG� IROORZLQJ� WKH� UHFHQW�+LJK� &RXUW� -XGJHPHQW� FRQFHUQLQJ� WKH� 7URZEULGJH�GHFLVLRQ���,Q�WKLV�FDVH��WKH�6HFUHWDU\�RI�6WDWH¶V�GHFLVLRQ�WR�GLVPLVV�D�IRRGVWRUH�SURSRVDO�RQ�WKH�JURXQGV�WKDW�KH�ZDV�QRW� VDWLVILHG� WKDW� LW� KDG� QRW� EHHQ� VKRZQ� WKDW� RWKHU�ORFDWLRQV�IRU�WKH�SURSRVHG�IRRGVWRUH��LQ�RU�RQ�WKH�HGJH�RI�WKH� FHQWUH�� ZHUH� XQVXLWDEOH� ZDV FKDOOHQJHG�� � 7KH�FKDOOHQJH� ZDV� RQ� WKH� EDVLV� WKDW� LW� ZDV� XQUHDVRQDEOH� WR�H[SHFW� GHYHORSHUV� WR� GHPRQVWUDWH� WKDW� WKH� SUREOHPV�DVVRFLDWHG� ZLWK� GHYHORSLQJ� DOWHUQDWLYH� WRZQ� FHQWUH� VLWHV�ZHUH� LQVXUPRXQWDEOH�� �0RUHRYHU�� WKH�FKDOOHQJH�VRXJKW� WR�GLIIHUHQWLDWH� EHWZHHQ� VLWHV� EHLQJ� DYDLODEOH IRU�GHYHORSPHQW�DQG� VXLWDEOH IRU�GHYHORSPHQW�� � ,Q�WKH�HYHQW��WKH� 6HFUHWDU\� RI� 6WDWH� VXEPLWWHG� WR� MXGJHPHQW�� DQG� WKH�RULJLQDO� GHFLVLRQ� QRWLFH� ZDV� TXDVKHG�� � ,W� IROORZV� WKDW� IRU�ORFDO�DXWKRULWLHV�WR�³SUD\�LQ�DLG´��L�H��MXVWLI\��WKH�VHTXHQWLDO�WHVW�� DOWHUQDWLYH� VLWHV� QHHG� WR� EH� WUXO\� VXLWDEOH� DQG�UHDOLVWLFDOO\�DYDLODEOH��
$SSHDO�3UHFHGHQWV 7KH� DERYH� YLHZ� LV� LQFUHDVLQJO\� EHLQJ� ERUQH� RXW� LQ�FRQWHPSRUDU\� DSSHDO� GHFLVLRQV�� � 7KH� IROORZLQJ�H[DPSOHV�LOOXVWUDWH�WKH�SRLQW��

7HVFR�� 5DPVJDWH� �UHIHUHQFH� 6(3����=���������1RYHPEHU������ � 7KH� ,QVSHFWRU� IRXQG� WKDW� WKHUH�ZHUH�QR� VLWHV� VXLWDEOH� ³IRU� D� PRGHUQ� IRRGVWRUH� RI� WKH� W\SH�SURSRVHG� E\� WKH� DSSOLFDQW´� LQ� RU� RQ� WKH� HGJH� RI� DQ\�FHQWUHV� DQG� DOWHUQDWLYH� VLWHV�ZHUH� ³HLWKHU� XQVXLWDEOH�RU�XQ�WHVWHG� DJDLQVW� DQ\� SROLF\� EDFNJURXQG´�� � 7KH�6HFUHWDU\�RI�6WDWH�DJUHHG�DQG�WKH\�DSSHDO�ZDV�DOORZHG�
5HJHQW� 6TXDUH� (VWDWHV�� )DUQKDP� �UHIHUHQFH�7�$33�5�����$�����������3��� 0D\� ����� � 7KH�,QVSHFWRU�QRWHG� WKDW� WKH�DSSOLFDQW�KDG�FRQVLGHUHG�VLWHV�LGHQWLILHG�LQ�WKH�/RFDO�3ODQ�IRU�UHGHYHORSPHQW�ZLWKLQ�WKH�VKRSSLQJ� FHQWUH� ³EXW� WKHVH� DUH� HLWKHU� WRR� VPDOO� RU� QRW�UHDGLO\� DYDLODEOH�� � 7KH� &RXQFLO� DUJXHV� WKDW� UHWDLOHUV�VKRXOG� DGDSW� WKHLU� UHTXLUHPHQWV� WR� ILW� DYDLODEOH� VLWHV���+RZHYHU�� KDYLQJ� FRQVLGHUHG� WKH� FKDUDFWHU� RI� )DUQKDP�6KRSSLQJ� &HQWUH� DQG� RI� WKH� DYDLODEOH� VLWHV�� ,� ILQG� LW�XQOLNHO\� WKDW� WKLV� SURSRVDO� FRXOG� EH� DFFRPPRGDWHG�ZLWKLQ�WKH�FHQWUH�´



�

&RQFOXVLRQ 7KHUH�VHHPV�OLWWOH�SRLQW�LQ�DOORFDWLQJ�RU�VDIHJXDUGLQJ�D�VLWH�IRU� UHWDLO� GHYHORSPHQW� LI� LW� SURYHV� XQDWWUDFWLYH� WR�UHWDLOHUV�GHYHORSHUV�� � 6XFK� DFWLRQ� ZRXOG� EH� RWLRVH�� �:H�FDQ� LGHQWLI\� VHYHUDO� LQVWDQFHV�ZKHUH� D� WRZQ� KDV� D� JRRGVL]HG�VLWH�DYDLODEOH�IRU�GHYHORSPHQW�EXW�LV�SRRUO\�UHODWHG�WR�WKH� PDLQ� VKRSSLQJ� DUHD�� � 6LPLODUO\�� ZH� NQRZ� RI�FLUFXPVWDQFHV�ZKHUH�D� VLWH�RFFXSLHV�D�JRRG ORFDWLRQ�EXW�LV�OLPLWHG�LQ�VL]H�DQG�RU�OD\RXW�
$IWHU� WKH� IUHQHWLF� GHYHORSPHQW� ERRP� RI� WKH� ODWH� ����¶V�WKHUH�DUH�LQFUHDVLQJO\�IHZ�RSSRUWXQLWLHV�ZKHUH�DOO�WKH�SUH�UHTXLVLWHV� IRU� D� VXFFHVVIXO� UHWDLO� GHYHORSPHQW� FRPH� LQWR�SOD\�� VR� WKDW� D� VFKHPH� RU� H[WHQVLRQ� WR� D� VFKHPH� LV�HQDEOHG�

)XUWKHU�,QIRUPDWLRQ )XUWKHU�FRSLHV�RI�WKLV�EULHILQJ�SDSHU�PD\�EH�REWDLQHG�IURP� WKH� DXWKRUV�� DV� PD\� DGGLWLRQDO� LQIRUPDWLRQ� RU�DVVLVWDQFH�RQ�SODQQLQJ�DQG�GHYHORSPHQW�LVVXHV�
&KDVH� 	� 3DUWQHUV� SURYLGH� FRPSUHKHQVLYH� UHWDLO�SODQQLQJ� DQG� GHYHORSPHQW� VHUYLFHV� WR� ORFDO�DXWKRULWLHV� DQG� WKH� SULYDWH� VHFWRU�� LQFOXGLQJ� µKHDOWK�FKHFNV¶�� UHWDLO� LPSDFW� DVVHVVPHQWV�� DQG� WKH�VHTXHQWLDO� WHVW�� *UDKDP� &KDVH� DQG� -LP� 0RUULVVH\�KDYH� DGYLVHG� RYHU ��� ORFDO� DXWKRULWLHV� RQ� UHWDLO�PDWWHUV�


