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7KH� UHWDLO SURSHUW\� PDUNHW� KDV� FRQWLQXHG� WR� JDLQ� JURXQG�RYHU� WKH� SDVW� ��� PRQWKV�� EXR\HG� XS� E\� DQ� HFRQRP\�JURZLQJ� IDVWHU� WKDQ� DQWLFLSDWHG� ZLWK� *13� MXVW� UHYLVHG�XSZDUGV� DJDLQ� IURP� ����� WR� ������ � $� FKDQJH� LQ�*RYHUQPHQW�DQG� ULVLQJ� LQWHUHVW� UDWHV��DOWKRXJK�SURYLGLQJ�D�FKHFN�KDYH�QRW�GDPSHQHG�FRQVXPHU�FRQILGHQFH��ZLWK�UHWDLO�VDOHV�ILJXUHV�VWLOO�XS�RQ�ODVW�\HDU�E\�VRPH�������
:LWK� WKH� UHWDLOLQJ� UHFRYHU\� QRZ� LQWR� LWV� WKLUG� \HDU�� WKH� UHDO�FRQFHUQ� LV� WKH� ODFN� RI� VWRFN� WR� VDWLVI\� FXUUHQW� DQG� SURMHFW�OHYHOV� RI� GHPDQG�� � :LWK� D� VHD� FKDQJH� LQ� SODQQLQJ� SROLF\�QRZ� EHJLQQLQJ� WR� ELWH�� WKH� IRFXV� LV� RQ� WKH� GHYHORSPHQW�PDUNHW� DQG� ZKDW� LW� LV� DEOH� WR� FUHDWH�� � 7R� GDWH� LW� LV� QRW�HQRXJK�DQG�WKH�SUREOHP�LV�OLNHO\�WR�JHW�ZRUVH��IXHOOLQJ�ULVLQJ�UHQWV���7KH�FRQFHUQ�LV�WKDW�ZLWK�WKH�*RYHUQPHQW�SURMHFWLQJ�D�VORZ�GRZQ�LQ�WKH�HFRQRP\�QH[W�\HDU��FDQ�WKH�ERRP�WR�EXVW�F\FOH�EH�DYRLGHG"



�

,Q�WKH�+LJK�6WUHHW2FFXSDQF\ x 5HWDLOHUV�UHTXLUHPHQWV�JURZLQJ�x 6WURQJHVW�VHFWRUV��ERRNV��PXVLF��VSRUWV��PRELOH�SKRQH�VKRSV�x 0L[HG�IRUWXQHV�LQ�IDVKLRQ�x 0DUNV�	�6SHQFHU�UHFHQWO\�SURPRWHG�H[SDQVLRQ�SURJUDPPH�DOUHDG\�LQIOXHQFLQJ�GHYHORSHUV��x 5H�PRGHOOLQJ�RI�H[LVWLQJ�VSDFH�WR�UHIOHFW�WHQDQW�QHHGV��SDUWLFXODUO\�ODUJHU�XQLWV�EHWZHHQ�����VT�P�WR�������VT�P�x 6WUHQJWKHQLQJ�JRRG�VHFRQGDU\�ORFDWLRQV�DWWUDFWLQJ�SUHPLXP�SD\PHQWV�x /DUJHU�FLW\�FHQWUHV�FRQILUPHG�DV�PDLQ�IRFXV�RI�DWWHQWLRQ���=RQH�$�UDWHV�DFKLHYLQJ�UHFRUG�OHYHOV�x )HZHU�EXVLQHVV�IDLOXUHV��ORZHVW�OHYHOV�VLQFH�������EXW�VWLOO�FRQFHUQV�x 'HSDUWPHQW�VWRUHV�FRQWLQXH�WR�VWUHQJWKHQ��x -RKQ�/HZLV�± PDUNHW�OHDGHU�x 6HOIULGJHV�± H[SORULQJ�SURILOH�x +RXVH�RI�)UDVHU�± QHZ�LPSHWXV�x 'HEHQKDPV�± VWDU�SHUIRUPHU�x $OOGHUV�± VHHNLQJ�QHZ�VSDFH�x %HDWWLHV�± UHJLRQDO�VWUHQJWK�x 'LVFRXQWHUV�ORVH�JURXQG�UHIOHFWLQJ�VKLIW�LQ�FRQVXPHU�DWWLWXGHV�
7RZQ�&LW\�&HQWUHV x &RQJHVWLRQ�D�PDMRU�SUREOHP�x 7RZQ�&HQWUH�PDQDJHPHQW�LQLWLDWLYHV�ORVLQJ�LPSHWXV�x 1HHG�IRU�PRUH�VLWHV�WR�EH�EURXJKW�IRUZDUG�IRU�GHYHORSPHQWx /DQG�DVVHPEO\�SURMHFWV�WKURXJK�&32�QHHG�UHYLHZ�WR�VSHHG�XS�SURFHVV�x (GJH�RI�FHQWUH�VLWHV�UHTXLUH�EHWWHU�OLQNDJH�x )ULQJH�VLWHV�RIIHU�SRWHQWLDO�IRU�ODUJH�VSDFH�RSHQ�$��UHWDLO�XVH��VXEMHFW�WR�SODQQLQJ�x )RRGVWRUH�GHYHORSPHQW�VWUHQJWKHQLQJ�x &DU�SDUNLQJ�FULWHULD�GHPDQGV�XUJHQW�RYHUKDXO�DQG�FRQVLVWHQF\�QDWLRQZLGH�x ,PSDFW�RI�UHJLRQDO�VKRSSLQJ�PDOOV�RQ�HVWDEOLVKHG�VKRSSLQJ��FHQWUHV�VWLOO�WR�EH�SURSHUO\�DVVHVVHG�5HWDLO�:DUHKRXVLQJ x 5HQWDO�OHYHOV�FRQWLQXH�WR�ULVH�± WZR�WLHU�PDUNHW"x %HVW�UHQWDO�OHYHOV�IRU�EXON\�XVHV�EHWZHHQ������DQG������SHU�VT�P��DOWKRXJK�VRPH�H[DPSOHV�DW�KLJKHU�OHYHOV�
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x 'LIIHUHQWLDO�UHQWDO�D�VWURQJ�IHDWXUH�UHIOHFWLQJ��x 6L]H RI�XQLW�x 8VHU�FDWHJRU\�x 7\SH�RI�VFKHPH�x 1HZ�OHWWLQJ�Y�UHQW�UHYLHZx 5HQW�UHYLHZ�QHJRWLDWLRQV�DUH�KDUG�IRXJKW�UHIOHFWLQJ�LPSDFW�RI�EXOO�PDUNHW���0RUH�WKLUG�SDUW\�UHIHUUDOV�OLNHO\�x 6WLOO�FRQIXVLRQ�RQ�VFKHPH�W\SHV��x 7UDGLWLRQ�Y�IDVKLRQ�SRZHU�FHQWUHV�x 2FFXSDWLRQDO�PDUNHW�UHPDLQV�G\QDPLF��x :RUOG�RI�/HDWKHU�DFTXLVLWLRQ�E\�8QR�x 0DSOHV�LQ�UHFHLYHUVKLS�x 86�DFTXLVLWLRQ�RI�3HW�&LW\�x +DUYH\V�	�&DQWRUV�PHUJHU�IROORZHG�E\�.LQJVEXU\�*URXS�SXUFKDVH��x 1HZ�IRUPDWV�VWLOO�HPHUJLQJ��HJ�&UDIWZRUOG�x 'HPDQG�IURP�UHWDLOHUV�FRQWLQXHV�WR�EH�VWURQJ��GULYHQ�E\�VSRUWV�JRRGV��FDUSHWV��IXUQLWXUH��SHWV��HOHFWULFDO�DQG�QHZ�HQWUDQWV��x &KDQJLQJ�VL]H�UHTXLUHPHQWV�DQG�UHORFDWLRQV�SURYLGLQJ�DVVHW�PDQDJHPHQW�RSSRUWXQLWLHV�IRU�H[LVWLQJ�VFKHPHV�x 5HVWULFWLYH�SODQQLQJ�SROLFLHV�EULQJLQJ�IRUZDUG�ROG�XQVXFFHVVIXO�VLWHV�ZLWK�SODQQLQJ�SHUPLVVLRQ�IRU�GHYHORSPHQW�x 'HYHORSPHQW� DFWLYLW\� VWUXJJOLQJ� DJDLQVW� VHTXHQWLDO� DSSURDFK� RI�33*���x /DQG�VDOHV�E\�WHQGHU�ZLWK����SOXV�ELGGHUV�IRU�NH\�VLWHV�x &DXWLRQ�LQ�DVVHVVPHQW�RI�RYHUDOO�EXON\�JRRGV�UHWDLO�PDUNHW��x &RQVLGHUDEOH�XQGHUVXSSO\�LQ�VRPH�ORFDWLRQV�x 'HPDQG�QRZ�PHW�LQ�VRPH�ORFDWLRQV�,QYHVWPHQW x 5HWDLO�SURSHUW\�VHFWRU�VKRZLQJ�VWURQJHVW�WRWDO�UHWXUQV��x 5HWDLO�ZDUHKRXVLQJ�#�����x 6KRSSLQJ�FHQWUHV�#�����x +LJK�6WUHHW�VKRSV�#�����x ,3'�DOO�SURSHUW\�WRWDO�UHWXUQV�#�������x <LHOGV�KDYH�KDUGHQHG�DFURVV�WKH�ERDUG�RQ�SULPH�UHWDLO�SURSHUW\� �x +LJK�6WUHHW�VKRSV�������WR������x 5HWDLO�ZDUHKRXVHV�������WR������x 6KRSSLQJ�FHQWUHV������WR����
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x <LHOGV�UHIOHFW�D�ODFN�RI�VWRFN�DV�PXFK�DV�UHQWDO�JURZWK�SRWHQWLDO�x 5LVLQJ�PDUNHW�KLGLQJ�GHIHFWV�PLVWDNHV�x <LHOGV�DQG�UHQWV�DW�SHDN�OHYHOV���&DXWLRQ�UHTXLUHG�x 'LIILFXOW�WLPH�IRU�YDOXHUV�LQ�DVVHVVLQJ�WUXH�YDOXHV��YDOXH�Y�ZRUWK��
0L[HG�8VH�'HYHORSPHQW33*��LQ����� 7KH�EDVLF�SURYLVLRQV�RI�33*��DUH��

x 7R�VXVWDLQ�DQG�HQKDQFH�WKH�YLWDOLW\�DQG�YLDELOLW\�RI�WRZQ�FHQWUHV�x 7R�IRFXV�GHYHORSPHQW�LQ�ORFDWLRQV�ZKLFK�PD[LPLVH�FRPSHWLWLRQ�DQG�WKH�RSSRUWXQLW\�WR�XVH�PHDQV�RI�WUDQVSRUW�RWKHU�WKDQ�WKH�FDU�x 7R�PDLQWDLQ�DQ�HIILFLHQW��FRPSHWLWLYH�DQG�LQQRYDWLYH�UHWDLO�VHFWRU�x 7R�HQVXUH� WKDW�D�ZLGH� UDQJH�RI�VKRSV��HPSOR\PHQW��VHUYLFHV�DQG�IDFLOLWLHV�DUH�DYDLODEOH�WR�SHRSOH�E\�D�FKRLFH�RI�PHDQV�RI�WUDQVSRUW�
%DVLFDOO\�� 33*�� HQFRXUDJHV� GHYHORSPHQW� LQ� WRZQ� FHQWUHV� DQG�GLVFRXUDJHV� LW� RXWVLGH� FHQWUHV� VD\LQJ� WKDW�� ZKHQ� FRQVLGHULQJ� D�GHYHORSPHQW�� WKH�VHTXHQWLDO� WHVW� VKRXOG�EH�DSSOLHG�� WKDW� LV�RQO\�ZKHQ�VLWHV� QHDUHU� WKH� WRZQ�FHQWUH� KDYH� EHHQ� FRQVLGHUHG� DQG� UHMHFWHG� FDQ�VLWHV�RQ�WKH�HGJH�RU�RXW�RI�WRZQ�EH�JLYHQ�SODQQLQJ�SHUPLVVLRQ�
7KH�+RXVH�RI�&RPPRQV�(QYLURQPHQW�&RPPLWWHH�SURGXFHG� LWV� UHSRUW�RQ� VKRSSLQJ� FHQWUHV� LQ�0DUFK� ����� DQG� VRPH� RI� WKH� FRQFOXVLRQV� WR�WDNH�QRWH�RI�DUH�DV�IROORZV��
x ³:H� UHFRPPHQG� WKDW� 0LQLVWHUV� PDNH� FOHDU� WR� /RFDO� 3ODQQLQJ�$XWKRULWLHV� WKH� WRXJK� DSSURDFK� ZKLFK� WKH\� H[SHFW� WR� EH� WDNHQ� WR�DSSOLFDWLRQV� IRU� ODUJH� VFDOH� OHLVXUH� GHYHORSPHQWV� VR� WKDW� IXUWKHU�GDPDJH�WR�WRZQ�DQG�GLVWULFW�FHQWUHV�PD\�EH�DYRLGHG�
x ³:H�FDOO�RQ�WKH�*RYHUQPHQW�WR�LQVLVW�WKDW�IXOO�LPSDFW�VWXGLHV�VKRXOG�DFFRPSDQ\� DOO� DSSOLFDWLRQV� IRU� D� VLJQLILFDQW� UHWDLO� GHYHORSPHQW��SDUWLFXODUO\�LQ�RU�DURXQG�VPDOO�RU�PDUNHW�WRZQV�´x ³:H� UHFRPPHQG� WKDW�� LQ� FDVHV� ZKHUH� GHYHORSPHQW� SURFHHGV��LPSDFW� VWXGLHV�VKRXOG�EH�DVVHVVHG�VR� WKDW� WKHLU�DFFXUDF\�FDQ�EH�UHYLHZHG� DQG� DQ\� QHFHVVDU\� DFWLRQ� WDNHQ� WR� LPSURYH� IXWXUH�VWXGLHV�´�
x ³:H� UHFRPPHQG� WKDW�ZKHUH�H[LVWLQJ�UHWDLO�RU� OHLVXUH�GHYHORSPHQW�SHUPLVVLRQV�� JUDQWHG� XQGHU� WKH� SUHYLRXV� 33*��� ODSVH� DQ\� QHZ�DSSOLFDWLRQV� VKRXOG� EH� FRQVLGHUHG� DIUHVK� XVLQJ� WKH� VHTXHQWLDO�DSSURDFK�VHW�RXW�LQ�WKH�SUHVHQW�33*��´
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x ³:H�EHOLHYH�WKDW�WKHUH�LV�PHULW�LQ�SURSRVDOV�WR�UDLVH�IXQGV�IURP�WKH�SURYLVLRQ� RI� RXW�RI�WRZQ� FDU� SDUNLQJ� VSDFHV�� HLWKHU� E\� D� OHY\� RU�DOORZLQJ�VXFK�FDU�SDUNV�WR�EH�DVVHVVHG�IRU�EXVLQHVV�UDWHV´�
x :H�EHOLHYH�WKDW�7D[�UHOLHI�VKRXOG�EH�JLYHQ�RQ�SULYDWH�FRQWULEXWLRQV�WR�DSSURYHG�WRZQ�FHQWUH�LPSURYHPHQW�VFKHPHV´�
,W�LV�FOHDU�IURP�WKHVH�UHFRPPHQGDWLRQV�WKDW�WKH�&RPPLWWHH¶V�DWWLWXGH�LV�YHU\�PXFK� LQ� OLQH�ZLWK� WKH�VWDWHG�REMHFWLYHV�RI�33*�� � WR�HQFRXUDJH�WRZQ� FHQWUH� GHYHORSPHQWV� DQG� WR� GLVFRXUDJH� RXW�RI�WRZQ�GHYHORSPHQWV�� � 7KH� QHZ� /DERXU� *RYHUQPHQW¶V� UHVSRQVH� ZDV�SXEOLVKHG� LQ�-XO\�DQG�� WR�D� ODUJH�H[WHQW��DFFHSWV� WKH�VXJJHVWLRQV�SXW�IRUZDUG�E\�WKH�&RPPLWWHH�
2Q� �� 0DUFK� RI� WKLV� \HDU�� WKH� WKHQ� 6HFUHWDU\� RI� 6WDWH� IRU� WKH�(QYLURQPHQW� LVVXHG� WZR� GHFLVLRQ� OHWWHUV� LQ� UHVSHFW� RI� VLWHV� QHDU�([HWHU�
7KH�ILUVW�DSSHDO��E\�7HVFR��ZDV�LQ�UHVSHFW�RI�D�VLWH�QHDU�'LJE\�+RVSLWDO�DQG� LQYROYHG�VRPH������� VT�P�RI�QRQ�IRRG� UHWDLO�XQLWV�� ����VT�P�RI�UHVWDXUDQWV� DQG� IDVW� IRRG� RXWOHWV� DQG� ������ VT� P� RI� FRPPHUFLDO�OHLVXUH�� � 7KH� DSSHDO� ZDV� GLVPLVVHG� RQ� WKH� JURXQGV� WKDW� WKH�UHTXLUHPHQWV�RI� WKH�VHTXHQWLDO� WHVW�ZHUH�QRW�PHW�� �7KLV�ZDV�EHFDXVH�WKHUH� ZDV� D� SURSRVHG� VFKHPH� IRU� WKH� EXV� DQG� FRDFK� VWDWLRQ� LQ� WKH�WRZQ� FHQWUH� ZKLFK� ZRXOG� DFFRPPRGDWH� VRPH� UHWDLO� IORRUVSDFH� DQG�WKHUH�ZHUH�RWKHU�VLWHV��DOEHLW�VHSDUDWH��FORVHU�WR�WKH�WRZQ�FHQWUH�ZKLFK�FRXOG�DFFRPPRGDWH�WKH�OHLVXUH�HOHPHQW�RI�WKH�GHYHORSPHQW��
7KH�RWKHU�DSSOLFDWLRQ�ZDV�PDGH�E\�:LOVRQ�&RQQROO\�3URSHUWLHV� IRU�D�FRPELQDWLRQ� RI� QRQ�IRRG� UHWDLO� ZDUHKRXVLQJ�� OHLVXUH�� UHVWDXUDQWV��RIILFHV� DQG� UHVLGHQWLDO�� �$JDLQ�� WKLV�ZDV� UHIXVHG�RQ WKH�JURXQGV� WKDW�WKH�OHLVXUH�HOHPHQW�RI�WKH�GHYHORSPHQW�GLG�QRW�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�VHTXHQWLDO�WHVW�

1HHG�IRU�$GGLWLRQDO�+RXVLQJ 7KH�*RYHUQPHQW�KDYH�VWDWHG�WKDW��LQ�DGGLWLRQ�WR�H[LVWLQJ�DOORFDWLRQV��LW�FRQVLGHUV�WKDW�����PLOOLRQ�QHZ�KRPHV�ZLOO�EH�QHHGHG�LQ�WKH�QH[W�WZHQW\�\HDUV�� � 7KLV� DULVHV� QRW� RQO\� IURP�DQ� DJHLQJ� SRSXODWLRQ�� ZKR� UHTXLUH�PRUH� LQGLYLGXDO� XQLWV�� EXW� DOVR� IURP� WKH� IUDJPHQWDWLRQ� RI� WKH� IDPLO\�XQLW��ZKHUHE\�PRUH�SHRSOH�DUH�OLYLQJ�DORQH�
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7KH�SUHYLRXV�*RYHUQPHQW�KDG�VWDWHG�WKDW�LWV DLP�ZDV�WKDW�����RI�QHZ�KRXVLQJ�VKRXOG�EH�DFFRPPRGDWHG�RQ�SUHYLRXVO\�GHYHORSHG�ODQG�DQG�LW�LV� QRW� FOHDU� ZKHWKHU� WKDW� ILJXUH� LV� WR� EH� LQFUHDVHG� E\� WKH� FXUUHQW�*RYHUQPHQW�� � +RZHYHU�� LW� LV� FOHDU� WKDW� D� ODUJH� SURSRUWLRQ� RI� WKH�DGGLWLRQDO�KRXVLQJ�QHHG�ZLOO�KDYH�WR�EH�DFFRPPRGDWHG�RQ�WRZQ�FHQWUH�VLWHV�� ZKLFK� SURYLGHV� LGHDO� RSSRUWXQLW\�� LQ� WKH� IRUP� RI� PL[HG�GHYHORSPHQW��IRU�UHWDLO�DQG�OHLVXUH�RSHUDWRUV��
5HWDLO�	�/HLVXUH 5LFKDUG� &DERUQ�� 0LQLVWHU� IRU� 3ODQQLQJ�� KDV� UHFHQWO\� VSRNHQ�HQFRXUDJLQJO\� DERXW� PL[HG� XVH� GHYHORSPHQWV� LQ� WRZQ� FHQWUHV�� � +H�FLWHG�XUEDQ�UHJHQHUDWLRQ�SURMHFWV� LQ�/LYHUSRRO�DQG�0DQFKHVWHU��ZKLFK�KDYH� IXOO�*RYHUQPHQW� VXSSRUW�� � +H� VDLG� WKDW� KH� GLG� QRW�ZDQW� WR� VHH�EORFNV�RI�GLIIHUHQW�W\SHV�RI�GHYHORSPHQW�PHUHO\�DGMRLQLQJ�HDFK�RWKHU��EXW�WKDW�WKH�YDULRXV�HOHPHQWV�VKRXOG�EH�IXOO\�LQWHJUDWHG�VR�WKDW�LW�ZRXOG�EH�HDV\�WR�PRYH�IURP�KRPH��WR�VKRS��WR�RIILFH��WR�OHLVXUH���,Q�DGGLWLRQ�WR� WKHVH�HOHPHQWV��KH�VDLG�WKDW� WKHUH�ZRXOG�QHHG�WR�EH�LQIUDVWUXFWXUH�VXFK� DV� KHDOWK� VHUYLFHV� DQG� VFKRROV�� VRPH� FXOWXUDO� DFWLYLWLHV� DQG� DJRRG�SXEOLF�WUDQVSRUW�V\VWHP���+H�ZHQW�RQ�WR�VD\�WKDW�WKH�0LOOHQQLXP�3URMHFW�DW�*UHHQZLFK�ZDV�VRPHWKLQJ�ZKLFK�WKH�*RYHUQPHQW�YLHZHG�DV�DQ�H[DPSOH�WR�EH�IROORZHG��SDUWLFXODUO\�WKH�KLJK�TXDOLW\�RI�GHVLJQ�ZKLFK�PLQLPLVHG� HQYLURQPHQWDO� LPSDFW�� DQG� WKLV� ZRXOG� EH� D� OLYLQJ�FRPPXQLW\��QRW�D�PRGHO�YLOODJH�

+H�VXPPDULVHG�WKH�EHQHILWV�RI�PL[HG�XVH�GHYHORSPHQWV�DV�IROORZV� �
x 6XVWDLQLQJ�WKH�YLWDOLW\�DQG�YLDELOLW\�RI�WRZQ�FHQWUHV�
x $�IRFXV�IRU�LQYHVWPHQW�
x $�IRFXV�IRU�OLYLQJ
x 5HGXFHG� GHSHQGHQF\� RQ� WKH� FDU� ³/LYH�� ZRUN�� VKRS� DQG� SOD\� LQ�RQH�SODFH�´
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1HZ�2SSRUWXQLWLHV ,W�VHHPV�WKDW�WKH�QHZ�/DERXU�DGPLQLVWUDWLRQ�KDV�QRW��LQ�DQ\�VXEVWDQWLDO�ZD\�� DOWHUHG� WKH� *RYHUQPHQW¶V� DWWLWXGH� WR� 33*��� � 0L[HG� XVH� WRZQ�FHQWUH�GHYHORSPHQW�LV�DQ�LGHD�ZKLFK�LV�YHU\�PXFK�LQ�IDYRXU�DW�SUHVHQW�DQG�ZLWK�WKH�QHHG�IRU�����PLOOLRQ�QHZ�KRPHV�LQ�WKH�QH[W����\HDUV��ZLWK�DW�OHDVW�KDOI�RI�WKHP�RQ�SUHYLRXVO\�GHYHORSHG�VLWHV��WKH�RSSRUWXQLWLHV�IRU�UHWDLO� DQG� OHLVXUH�RSHUDWRUV� WR� EHFRPH�SDUW�RI�DQ� LQWHJUDWHG�VFKHPH��DUH� JUHDW�� � 6LWH� DVVHPEO\� DQG� GHYHORSPHQW� FDQ� EH� PRUH� GLIILFXOW� LQ�WRZQ� FHQWUH� VLWHV� EXW�� ZLWK� SHUVHYHUDQFH�� D� GHYHORSPHQW� FDQ� EH�DFKLHYHG�ZKLFK�ZLOO�SURYLGH�UHZDUGV�IRU�DOO�WKRVH�LQYROYHG��
/HJDO�8SGDWH���������������'HURJDWLRQ�IURP�*UDQW 7KH� UHFHQW�&RXUW� RI�$SSHDO�GHFLVLRQ� LQ�&KDUWHUHG�7UXVW�3OF�Y�'DYLHV�KDV� VHQW� VKLYHUV� WKURXJK� WKH� ODQGORUG� FRPPXQLW\� DV� WKH� SULQFLSOH� RI�QRQ�GHURJDWLRQ�IURP�JUDQW�PD\�QRZ�LQYROYH�ODQGORUGV�LQ�KDYLQJ�WR�WDNH�SRVLWLYH�DFWLRQ�WR�HQVXUH�WKDW�XQLWV�GHPLVHG�WR�WKHLU� WHQDQWV�UHPDLQ�ILW�IRU� WKH� SXUSRVH� IRU� ZKLFK� WKH\� ZHUH� OHW�� � 7KLV� LV� OLNHO\� WR� EH� PRVW�DSSOLFDEOH�LQ�VKRSSLQJ�PDOOV�EXW�WKDW�LV�FHUWDLQO\�QRW�LWV�RQO\�DSSOLFDWLRQ�

%HIRUH� WKH�GHFLVLRQ� LQ�&KDUWHUHG�7UXVW� WKH�REOLJDWLRQ�QRW� WR�GHURJDWH�IURP�JUDQW�PHDQW�WKDW�ODQGORUGV�ZHUH�QRW�WR�GR�DQ\WKLQJ�ZKLFK�GHSULYHG�WHQDQWV�RI�WKH�XVH�DQG�HQMR\PHQW�RI�WKHLU�XQLWV���1RZ��LI�ODQGORUGV�DOORZ�FRPSHWLQJ�RU� LQFRPSDWLEOH�XVHV�ZLWKLQ�D�VKRSSLQJ�FHQWUH�IRU�H[DPSOH�WKH\� PD\� ILQG� WKHPVHOYHV� OLDEOH� WR� WKRVH� WHQDQWV� ZKR� DUH� DGYHUVHO\�DIIHFWHG���,I�D�WHQDQW�FDQ�SURYH�GHURJDWLRQ�IURP�JUDQW�KH�ZLOO�EH�HQWLWOHG�WR�UHSXGLDWH�KLV�OHDVH�
7KLV� GRHV� QRW� PHDQ� WKDW� ODQGORUGV� FDQQRW� OHW� DGMRLQLQJ� XQLWV� IRU� D�FRPSHWLQJ�XVH�EXW�LW�GRHV�PHDQ�WKDW�LI�D�ODQGORUG�FRXOG�WDNH�DFWLRQ�WR�SUHYHQW�DQ� LQWHUIHUHQFH�RU�QXLVDQFH�RFFXUULQJ�E\�HQIRUFLQJ�FRYHQDQWV�LQ�WKH�OHDVH�RI�WKH�RIIHQGLQJ�WHQDQW��WKH�&RXUW�ZLOO�H[SHFW�WKH�ODQGORUG�WR�DFW�DFFRUGLQJO\�
4XLWH�RIWHQ��RI�FRXUVH��SUREOHPV�DULVH�ZKHUH�D�ODQGORUG�DJUHHV�ZLWK�KLV�WHQDQW� WKDW� KH� ZLOO� QRW� OHW� RWKHU� XQLWV� WR� FRPSHWLQJ� XVHV�� � )URP� D�WHQDQW¶V�SRLQWV�RI�YLHZ��WKH�ZRUGLQJ�RXJKW�WR�EH H[SDQGHG�VR�WKDW�WKH�ODQGORUG� ZLOO� QRW� SHUPLW� WKH� XVH� RI� DQ\� XQLW� E\� D� FRPSHWLQJ� EXVLQHVV�EHFDXVH� WKH� ODWWHU�ZRXOG�HQFRPSDVV�FKDQJHV�RI�XVH�RQ�DVVLJQPHQW���7KH�H[SUHVVLRQ�³QRW�WR�OHW´�ZRXOG�QRW�RWKHUZLVH�DFKLHYH�WKLV�

.HHS�2SHQ 7KH�+RXVH�RI�/RUGV¶�GHFLVLRQ�LQ�&R�RSHUDWLYH�,QVXUDQFH�6RFLHW\�/WG�Y�$UJ\OO�6WRUHV��+ROGLQJV��/WG�WKLV�\HDU�KDV�PHDQW�WKDW�LW�LV�VWLOO�GLIILFXOW�IRU�ODQGORUGV� WR� HQVXUH� WKDW� WKHLU� WHQDQWV� VWD\� RSHQ� IRU� WUDGH�QRWZLWKVWDQGLQJ�DQ�H[SUHVV�FRYHQDQW�WR�GR�VR��



�

7KH� +RXVH� RI� /RUGV� KDV� GHFLGHG� WKDW� NHHS� RSHQ� FRYHQDQWV� DUH� QRW�HQIRUFHDEOH�E\� LQMXQFWLRQ�� �7KLV�PHDQV�WKDW�D� WHQDQW� LV�IUHH�WR�GHFLGH�ZKHWKHU�RU�QRW�WR�VWD\�RSHQ���7KH�FRVW�WR�WKH�WHQDQW�RI�KDYLQJ�WR�NHHS�D�ORVV�PDNLQJ�VWRUH�RSHQ�PD\�JUHDWO\�H[FHHG�WKH�GDPDJHV�WKDW�PD\�EH�SD\DEOH�WR�WKH�ODQGORUG�IRU�D�EUHDFK�RI�WKH�NHHS�RSHQ�FODXVH��



�

7KLV� GHFLVLRQ�� KRZHYHU�� GRHV� OLWWOH� WR� VWRS� WKH� YLFLRXV� FLUFOH� RI� VWRUH�FORVXUHV� RQFH� DQ� DQFKRU� WHQDQW� RU� RWKHU�PDMRU� WUDGHUV� KDYH� FORVHG���/DQGORUGV�FDQ�VWLOO�PDNH�D�FODLP�LQ�GDPDJHV�EXW�LW�LV�H[WUHPHO\�GLIILFXOW�WR�TXDQWLI\�WKRVH�GDPDJHV��
7KHUH�KDV�EHHQ�PXFK�GHEDWH�DERXW�WKH�HIIHFW�RI�NHHS�RSHQ�FODXVHV�DW�UHYLHZ�� � 7KHUH� KDYH� EHHQ� H[DPSOHV� RI� UHQWV� EHLQJ� GLVFRXQWHG� RQ�UHYLHZ�E\�XS�WR�������,Q�PDQ\�FDVHV��WKLV�LV�H[FHVVLYH�DQG�PD\�HYHQ�EH� LQFRUUHFW�� � 7KH� UHDVRQ� IRU� WKLV� LV� WKDW� PRVW� OHDVHV� RI� UHWDLO� XQLWV�FRQWDLQ� NHHS� RSHQ� FRYHQDQWV� DQG� VR� FRPSDUDEOH� UHQWV� RI� VLPLODU�SURSHUWLHV�ZLOO��UHIOHFW�WKH�IDFW�WKDW�WKHUH�LV�D�NHHS�RSHQ�FODXVH�LQ�WKRVH�OHDVHV�

%UHDN &ODXVHV %UHDN� QRWLFHV�PD\�DSSHDU� VLPSOH� WR� SUHSDUH� DQG� VHUYH�� EXW� D� VOLJKW�PLVWDNH� FDQ� KDYH� GLVDVWURXV� FRQVHTXHQFHV�� � ,I� WKH� EUHDN� QRWLFH� LV�LQYDOLG��WKH�WHQDQW�ZLOO�EH�ORFNHG�LQWR�KLV�OHDVH�IRU�WKH�UHPDLQGHU�RI�WKH�WHUP�
7UDGLWLRQDOO\��WKH�&RXUWV�KDYH�WDNHQ�D�YHU\�VWULFW�DSSURDFK�WR�PLVWDNHV�LQ� EUHDN� QRWLFHV�� � 7KH� &RXUW� RI� $SSHDO� FRQILUPHG� WKLV� DSSURDFK� LQ�0DQQDL� ,QYHVWPHQW� /WG� Y� (DJOH� 6WDU� /LIH� $VVXUDQFH�&R� /WG�� � ,Q� WKLV�FDVH�� WKH� EUHDN� FODXVH� SURYLGHG� IRU� �� PRQWKV¶� QRWLFH� WR� EH� JLYHQ��H[SLULQJ�RQ�WKH�WKLUG�DQQLYHUVDU\�RI�WKH�WHUP�����-DQXDU\��������EXW�WKH�WHQDQW�JDYH�QRWLFH�WR�EUHDN�WKH�OHDVH�D�GD\�HDUOLHU�����-DQXDU\���������7KH� &RXUW� RI� $SSHDO� VDLG� WKH� QRWLFH� ZDV� LQYDOLG�� HYHQ� WKRXJK� WKH�PLVWDNH�RQO\�LQYROYHG�RQH�GD\�
7KH�WHQDQW�DSSHDOHG�WR�WKH�+RXVH�RI�/RUGV�ZKLFK�GHFLGHG�LQ�0D\������WKDW� WKH�EUHDN�QRWLFH�ZDV� YDOLG�� �7KH\�VDLG� WKH�SXUSRVH�RI� WKH�EUHDN�QRWLFH�ZDV�FOHDU��QDPHO\�WR�LQIRUP�WKH�ODQGORUG�RI�WKH�WHQDQW¶V�GHFLVLRQ�WR� HQG� WKH� OHDVH�� � ,W� ZDV� GHFLGHG� WKDW� D� UHDVRQDEOH� UHFLSLHQW� ZRXOG�KDYH� UHDOLVHG� WKDW� WKH� WHQDQW� ZDQWHG� WR� HQG� WKH� OHDVH� RQ� WKH� WKLUG�DQQLYHUVDU\�� EXW� ZURQJO\� GHVFULEHG� LW� DV� ��� -DQXDU\� LQVWHDG� RI� ���-DQXDU\�



��

/LFHQFHV�IRU�$OWHUDWLRQV 7KH�FDVH�RI�3UXGHQWLDO�$VVXUDQFH�&R�/WG�Y�0RXQW�(GHQ�/DQG�/WG�KDV�EHHQ�D�VDOXWDU\�ZDUQLQJ� WR� ODQGORUGV�ZKRVH�VXUYH\RUV�KDYH�WHQGHG�LQ�WKH�SDVW�WR�GHDO�ZLWK�WHQDQWV�GLUHFW�UHJDUGLQJ�SURSRVDOV�IRU�DOWHUDWLRQV���,Q� WKLV� FDVH�� WKH� ODQGORUG¶V� VXUYH\RU� KDG� ZULWWHQ� WR� WKH� WHQDQW� JLYHQ�DSSURYDO� WR� WKH� DOWHUDWLRQV� VXEMHFW� WR� D� IRUPDO� OLFHQFH� EHLQJ� HQWHUHG�LQWR�� �7KH� OHWWHU�ZDV�PDUNHG� ³VXEMHFW� WR� OLFHQFH´�� �7KH� WHQDQW�FDUULHG�RXW�WKH�ZRUNV�EHIRUH�WKH�OLFHQFH�ZDV�FRPSOHWHG�DQG�WKH�ODQGORUG�WULHG�WR� IRUIHLW� WKH� OHDVH�RQ� WKH�JURXQG� WKDW� WKH� WHQDQW�ZDV� LQ�EUHDFK�DV� LW�KDG�QRW�\HW�REWDLQHG�D�OLFHQFH�
7KH� &RXUW� RI� $SSHDO� GHFLGHG� WKDW� WKH� VXUYH\RU� ZDV� DFWLQJ� DV� WKH�ODQGORUG¶V� DJHQW� DQG� KDG� WKHUHIRUH� JLYHQ� FRQVHQW� WR� WKH� DOWHUDWLRQV�HYHQ�WKRXJK�WKH�OHWWHU�ZDV�KHDGHG�³VXEMHFW�WR�OLFHQFH´�
7KH�UHPHG\�IRU�ODQGORUGV�LV�WR�HQVXUH�WKDW�WKHLU�VXUYH\RUV�PDNH�LW�FOHDU�WKDW�WKH\�GR�QRW�KDYH�DXWKRULW\�WR�ELQG�WKH�ODQGORUG�DQG�WKDW�WKHLU�FOLHQW�LV�³FRQVLGHULQJ�JLYLQJ´�RU�³PLQGHG�WR�JLYH´�FRQVHQW�

3URIHVVLRQDO�$UELWUDWLRQ�RQ�&RXUW�7HUPV��3$&7� ,Q� -XO\� ����� WKH� /DZ� 6RFLHW\� DQG� WKH� 5,&6� ODXQFKHG� WKHLU� QHZ�VFKHPH��3$&7��ZKHUHE\�GLVSXWHV� LQ� UHODWLRQ� WR� OHDVH� UHQHZDOV�XQGHU�WKH�/DQGORUG�	�7HQDQW�$FW������PD\�EH�UHIHUUHG�E\�WKH�SDUWLHV�HLWKHU�WR�DQ�([SHUW�RU�DQ�$UELWUDWRU�LQVWHDG�RI�WKH�&RXUW�
3$&7�FRYHUV�DOO�GLVSXWHV�FRQFHUQLQJ�WKH�WHUPV�RI�WKH�QHZ�WHQDQF\�DQG�FDQ�EH�XVHG�IRU�WKH�ODQGORUG¶V�UHTXHVW�IRU�DQ�LQWHULP�UHQW���7KH�VFKHPH�KDV�WKH�DGYDQWDJH�RI�EHLQJ�TXLFNHU��PRUH�FRVW�HIIHFWLYH��PRUH�IOH[LEOH�DQG�SULYDWH�WKDQ�WKH�XVXDO�SURFHGXUH���+RZHYHU��QRWH�WKDW��
x 3$&7� FDQ� RQO\� EH� XVHG�ZLWK� WKH� FRQVHQW� RI� ERWK� WKH� ODQGORUG�DQG�WKH�WHQDQW�� LW�FDQQRW�EH�LPSRVHG�E\�RQH�SDUW\�RQ�WKH�RWKHU�
x 3$&7�FDQQRW�EH�XVHG�ZKHUH�WKH�ODQGORUG�LV�RSSRVLQJ�WKH�JUDQW�RI�D�QHZ�WHQDQF\�
x 2Q� UHFHLYLQJ�D�6HFWLRQ����1RWLFH�D� WHQDQW�PXVW�VWLOO�PDNH� WKH�QRUPDO�DSSOLFDWLRQ� WR�&RXUW� WR�SURWHFW�KLV�SRVLWLRQ�HYHQ� WKRXJK�WKH�SDUWLHV�LQWHQG�WR�XVH�WKH�3$&7�VFKHPH�
x 7KH� DLP� RI� WKH� 3$&7� VFKHPH� LV� WR� HOLPLQDWH� WKH� QHHG� IRU� D�&RXUW�KHDULQJ�EXW� WKH�SDUWLHV�VWLOO� UHTXLUH�D�FRQVHQW�RUGHU� IURP�WKH�&RXUW�LQ�RUGHU�WR�SURFHHG�XQGHU�WKH�VFKHPH�



��

5HQW�5HYLHZ 7KHUH� KDYH� EHHQ� VHYHUDO� FDVHV� WKLV� \HDU� ZKLFK� LOOXVWUDWH� WKDW� WKH�&RXUWV�DUH�FRQWLQXLQJ�WR�WDNH�D�UREXVW�DSSURDFK�WR�WKH�LQWHUSUHWDWLRQ�RI�UHQW�UHYLHZ�FODXVHV���+HUH�DUH�WKUHH�H[DPSOHV� �
,Q�'XNHPLQVWHU��(EEJDWH�+RXVH�2QH��/WG�Y�6RPHUILHOG�3URSHUW\�&R�/WGWKH� OHDVH� JDYH� WKH� ODQGORUG� WKH� RSWLRQ� WR� UHYLHZ� WKH� SUHPLVHV� WR� D�QRWLRQDO� ZDUHKRXVH� ZLWKLQ� D� ��� PLOH� UDGLXV� RI� 5RVV�RQ�:\H� ZLWK� D�JURVV�LQWHUQDO�DUHD�RI��������VT�IW���7KH�DFWXDO�SUHPLVHV�FRPSULVHG�D�UHWDLO�GLVWULEXWLRQ�ZDUHKRXVH�RI���������VT�IW�LQ�5RVV�RQ�:\H�



��

7KH� FODXVHV� GLG� QRW� VWDWH� ZKHUH� WKH� QRWLRQDO� SUHPLVHV� ZHUH� WR� EH�ORFDWHG�ZLWKLQ� WKH����PLOH� UDGLXV�� � 7KH� UHQWV�ZLWKLQ� WKH� UDGLXV� YDULHG�FRQVLGHUDEO\�� 7KH� &RXUW� KHOG� WKDW� D� FRPPHUFLDO� VROXWLRQ� KDG� WR� EH�IRXQG� WR� WKH� SUREOHP�� � 7KH� ODQGORUG� FRXOG� QRW� FKRRVH� DQ\� ORFDWLRQ�ZLWKLQ�WKH�UDGLXV�DQG�LQVWHDG�WKH�QRWLRQDO�SUHPLVHV�VKRXOG�EH�RQ�D�VLWH�FRPSDUDEOH�WR�WKH�VLWH�FRYHUHG�E\�WKH�OHDVH�
7KHUH� KDYH� EHHQ� D� QXPEHU� RI� FDVHV� UHFHQWO\� ZKHUH� ODQGORUGV� KDYH�WULHG� WR� IUXVWUDWH� WKH� UHYLHZ� SURFHGXUH� E\� IDLOLQJ� WR� VHUYH� D� WULJJHU�QRWLFH�� � 7KLV� KDV� DULVHQ� ZKHUH� D� FODXVH� SHUPLWV� DQ� XSZDUGV� DQG�GRZQZDUGV� UHYLHZ�� � � 7KLV� LV� ZKDW� WKH� ODQGORUG� WULHG� WR� GR� LQ� $GGLQ�,QYHVWPHQWV� /WG� Y� 6HFUHWDU\� RI� 6WDWH� IRU� WKH� (QYLURQPHQW�ZKHUH� WKH�FODXVH�VDLG�WKDW�WKH�UHQW�RQ�UHYLHZ�ZDV�WR�EH�WKDW�RULJLQDOO\�UHVHUYHG�E\�WKH� OHDVH�RU� WKH�PDUNHW�UHQW�GHWHUPLQHG�XQGHU� WKH� UHYLHZ�SURFHGXUH���7KH� WHQDQW� VDLG� WKDW� DV� WKH� ODQGORUG�KDG�QRW� LQLWLDWHG� WKH� UHYLHZ�� WKH�UHQW� VKRXOG� EH� WKH� RULJLQDO� UHQW� �D� VKRFNLQJ� ��������� OHVV� WKDQ� WKH�SDVVLQJ�UHQW� MXVW�EHIRUH� WKH�UHYLHZ�GDWH��� �7KH�&RXUW�DJUHHG�ZLWK� WKH�WHQDQW���,I�WKH�ODQGORUG�ZDQWHG�WR�LPSURYH�WKDW�SRVLWLRQ�LW�KDV�WR�LQLWLDWH�WKH�UHYLHZ�
,QWHUHVWLQJO\�� WKH�&RXUW�ZHQW� HYHQ� IXUWKHU� LQ� $GGLQ E\� VD\LQJ� WKDW� WKH�WHQDQW�ZDV�DOVR�HQWLWOHG�WR�DSSRLQW�DQ�,QGHSHQGHQW�([SHUW�WR�GHWHUPLQH�WKH�UHQW�HYHQ�WKRXJK�WKH�UHYLHZ�SURFHGXUH�FRXOG�RQO\�EH�VWDUWHG�E\�WKH�ODQGORUG�ZLWK�WKH�VHUYLFH�RI�D�WULJJHU�QRWLFH�
,Q�WKH�FDVH�RI�6W�0DUWLQV�3URSHUW\�,QYHVWPHQWV�/WG�Y�&,%�3URSHUWLHV�/WG�WKH�&RXUW� GHFLGHG� WKDW� XQOHVV� WKHUH� LV� YHU\� FOHDU�ZRUGLQJ� WR� VXJJHVW�RWKHUZLVH��WKH�OHQJWK�RI�WKH�K\SRWKHWLFDO�WHUP�DW�UHQW�UHYLHZ�ZLOO�EH�WKH�XQH[SLUHG�UHVLGXH���,Q�WKLV�FDVH��WKH�OHDVH�UHIHUUHG�WR�³D�WHUP�HTXDO�LQ�GXUDWLRQ� WR� WKH� RULJLQDO� WHUP� KHUHE\� JUDQWHG´�� � (YHQ� ZKHUH� WKHUH� LV�JXLGDQFH��VXFK�DV�KHUH�� MXGJHV�DSSHDU�WR�WU\�YHU\�KDUG�WR�UXOH�RQ�WKH�VLGH�RI�UHDOLW\���+DG�WKH\�WDNHQ�WKH�ZRUGV�DW�IDFH�YDOXH�LQ�6W�0DUWLQV WKH�ZRUGV� ³RULJLQDO� WHUP´� FRXOG� KDYH� PHDQW� ��� \HDUV� IURP� WKH� GDWH� RI�FRPPHQFHPHQW�RI�WKH�OHDVH��QRW�VLPSO\����\HDUV��
)LQDOO\��D�FDVH�ZDV�UHSRUWHG�LQ�7KH�7LPHV�DV�UHFHQWO\�DV����1RYHPEHU�LQ�ZKLFK�WKH�&RXUW�VDLG�WKDW�WKH�DLP�RQ�UHYLHZ�VKRXOG�EH�WR�IL[�WKH�UHQW�VR�DV�WR�SD\�DV�FORVH�UHVHPEODQFH�WR�UHDOLW\�DV�SRVVLEOH�



��

7+(�0$,1�5(7$,/�6725,(6�2)������-DQXDU\�WR�'HFHPEHU�
-DQXDU\ x +RXVH� RI� )UDVHU� WR� FRQVLGHU� VWRUH� GLVSRVDOV� IROORZLQJ� VWUDWHJLF�UHYLHZ�

x 0DUNV� 	� 6SHQFHU�6DIHZD\� DFTXLUH� IUHHKROG� RI� WKH� *\OH� 6KRSSLQJ�&HQWUH��(GLQEXUJK�
x *HKH� VHFXUHV� SXUFKDVH� RI� ���� /OR\GV� &KHPLVW� DQG� ���� +LOOV�3KDUPDFLHV�LQ������PLOOLRQ�ELG�
x &LUR�&LWWHULR�EX\�'XQQ�	�&R�IURP�WKH�UHFHLYHU��LQFOXGLQJ�����VWRUHV�
x +RXVH�RI�)UDVHU�DQQRXQFHV�SODQV�WR�D[H�������MREV�DQG�GLVSRVH�RI�VWRUHV�LQ�(DVWERXUQH��6KHIILHOG�DQG�6FXQWKRUSH�
x 6HDUV�VDOH�RI�)UHHPDQV�PDLO�RUGHU�EXVLQHVV� WR�/LWWOHZRRGV�UHIHUUHG�WR�0RQRSROLHV�	�0HUJHUV�&RPPLVVLRQ�
x 'LVFRXQW� FKDLQ�� ;FHSWLRQV� WR� EH� FORVHG� DOWKRXJK� VRPH� RI� WKH� ���VKRSV�WR�EH�UH�ILWWHG�DV�0DUN�2QH�VWRUHV��
x 6DIHZD\� WR� DSSHDO� WR� +RXVH� RI� /RUGV� RYHU� .HHS� 2SHQ� &ODXVH� RQ�6KHIILHOG�VXSHUPDUNHW�OHDVH�

)HEUXDU\ x $OOVSRUWV�WR�WULDO�ODUJHU�86$�IRUPDW�IRU�HGJH�RI�WRZQ�VLWHV�
x 5LFKDUGV� /DGLHVZHDU� WR� FORVH� ��� RI� LWV� ���� VWRUHV� DQG� ��FRQFHVVLRQV�
x ,QGH[�DQQRXQFHV�RSHQLQJ�RI�QHZ�GLVWULEXWLRQ�FHQWUH��DORQJ�ZLWK� ILYH�QHZ� IODJVKLS� VWRUHV�� WR� EH� IROORZHG� E\� DQ� DJJUHVVLYH� H[SDQVLRQ�SROLF\��

0DUFK x 7�.�0D[[�WR�H[SDQG�LWV����VWURQJ�8.�FKDLQ�E\�QHDUO\�D�WKLUG�RYHU�WKH�QH[W����PRQWKV���
x 7KH� ,QWHUQHW� %RRNVKRS� UDLVH� ����� PLOOLRQ� RQ� WKH� 2)(;�PDUNHW� WR�IXQG�H[SDQVLRQ�
x +LOOLHU�3DUNHU�UHVHDUFK�VXJJHVWV�UHWDLOHUV�QHHG�WDNH�XQLWV�LQ�RQO\����RI�WKH� 8.¶V� WUDGLQJ� ORFDWLRQV� WR� UHDFK� PRUH� WKDQ� KDOI� RI� WKH� 8.¶V�FRPSDUDWLYH� JRRGV� VKRSSHUV�� � 7KLV� FRPSDUHV� ZLWK� ���� ORFDWLRQV�VRPH����\HDUV�DJR�WR�DFKLHYH�WKH�VDPH�UHVXOW�
x /DQG� 6HFXULWLHV� DQG� $03� $VVHW� 0DQDJHPHQW� VXEPLW� SODQQLQJ�DSSOLFDWLRQ� IRU� WKH� SURSRVHG� ����� PLOOLRQ� 0DUWLQHDX� *DOOHULHV�6KRSSLQJ�&HQWUH�LQ�%LUPLQJKDP��
x %XUWRQ� *URXS� PDNH� RXW�RI�WRZQ� SXVK� ZLWK� XQLWV� SURSRVHG� IRU� 7KH�)RUW�%LUPLQJKDP��WKH�(GLQEXUJK�)RUW�DQG�0RQNV�&URVV�LQ�<RUN���
x $ODUP� EHOOV� LQ� IRRG� VHFWRU� ZLWK� VTXHH]H� RQ� WKH� PDUNHW� VKDUHV� RI�YDOXH�IRRG�RSHUDWRUV��,FHODQG�DQG�.ZLN�6DYH��



��

x �����PLOOLRQ� SULFH� WDJ� SXW� RQ� VDOH� RI� WKH� /LWWOHZRRGV� VWRUH� GLYLVLRQ���7HVFR�FRQVLGHUHG�IURQW�UXQQHU�WR�EX\�WKH�����VWURQJ�FKDLQ��
x 0DUNV�	�6SHQFHU�WR�WULDO�,QWHUQHW�VHOOLQJ�
x :� +� 6PLWK� FXW� VWRUH� RSHUDWLQJ� FRVWV� E\� ����� PLOOLRQ� DFURVV� ����VWURQJ�FKDLQ��
x )ROORZLQJ�&LW\�IHDUV���$UJRV�SURGXFH�VWURQJ�UHVXOWV�ZLWK�SUH�WD[�SURILWV�LQFUHDVHG�E\�������WR��������PLOOLRQ�
x .LQJILVKHU� WLSSHG� WR� KHDG� FRQVRUWLXP� WR� EX\� /LWWOHZRRGV� VWRUH�GLYLVLRQ��WRJHWKHU�ZLWK�7HVFR�DQG�--%�6SRUWV��
x 6RID�:RUNVKRS�WR�FRQVLGHU�0DUFK������IORWDWLRQ�IRU�WKH�FKDLQ�RI����+LJK�6WUHHW�VWRUHV�DQG�RQH�RXW�RI�WRZQ�RXWOHW��
x 0RUULVRQV�6XSHUPDUNHW� WR� ODXQFK� LQ�VWRUH� EDQNLQJ�VHUYLFHV� WKURXJK�DOOLDQFH�ZLWK�0LGODQG�%DQN���

$SULO x 0DUN�%XQFH��WKH�&KLHI ([HFXWLYH�RI�&RXQWU\�&DVXDOV��LV�WR�PDNH�ELG�IRU�WKH�FRPSDQ\��
x /D�6HQ]D��WKH�OLQJHULH�FKDLQ��DQQRXQFH�ORVV�RI������PLOOLRQ�DV�SULPH�KLJK�VWUHHW�VLWHV�SURYH�GLIILFXOW�WR�DFTXLUH�
x /RFDO� &RXQFLOV� ILJKW� -� 6DLQVEXU\� DQG� 0DUNV� 	� 6SHQFHU� SODQV� WR�H[SDQG� WKHLU� PDMRU� RXW�RI�WRZQ� VWRUHV� DW� +HGJH� (QG� QHDU�6RXWKDPSWRQ�
x 0XML� WR�VHYHU�WLHV�ZLWK� UHWDLO�SDUWQHU��/LEHUW\�� WKHQ�SODQV�WR�RSHQ�����VKRSV�LQ�WKH�QH[W����\HDUV�LQ�QRUWKHUQ�(XURSH�
x 8QR�DFTXLUH�:RUOG�RI�/HDWKHU�LQ�DJUHHG�SXUFKDVH�RI�PRUH�WKDQ�����PLOOLRQ��DGGLQJ����QHZ�RXWOHWV�WR�LWV�H[LVWLQJ����VWRUHV���
x 1H[W�DQQRXQFHV�SUH�WD[�SURILWV�RI��������PLOOLRQ��UHSUHVHQWLQJ�D�MXPS�RI�����DFKLHYHG�WKURXJK�����LQFUHDVH�LQ�WXUQRYHU��
x 0RVV�%URV�DQQRXQFHV�SODQV�WR�RSHQ�IXUWKHU����VKRSV�RYHU�WKH�QH[W����PRQWKV�ZLWK�*ROGVPLWKV� -HZHOOHUV� DQQRXQFLQJ����QHZ�VWRUHV� WR�EH�RSHQHG���
x 2OLYHU�*URXS�DQQRXQFHV�SURILWV�EHIRUH� WD[�RI������PLOOLRQ�FRPSDUHG�ZLWK�D�ORVV�IRU������DW������PLOOLRQ���
x $�VXUYH\�SXEOLVKHG�E\�&RQIHGHUDWLRQ�RI�%ULWLVK�,QGXVWU\�FODLPV�����RI�UHWDLOHUV�UHSRUWHG�LQFUHDVHG�VDOHV�JURZWK�LQ�0DUFK��FRPSDUHG�WR�����LQ� 0DUFK� ODVW� \HDU�� � $OO� UHWDLO� VHFWRUV�� ZLWK� WKH� H[FHSWLRQ� RI� RII �OLFHQFHV�� UHSRUWLQJ�JURZWK�EXW� WUDGLQJ� LQ�VSHFLDOLVW� IRRG�DQG�GXUDEOH�KRXVHKROG�JRRGV�UHPDLQ�WRXJK�
x 46�XQYHLOV� UHGXFHG� ORVVHV�RI� ���������FRPSDUHG� WR���������� ODVW�WLPH�DQG�RQ�WDUJHW�WR�EH�LQ�SURILW�GXULQJ������
x 7HVFR�DFTXLUH�����$%)�VWRUHV� LQ� ,UHODQG�DW�D� ILJXUH�RI������PLOOLRQ�ZKLFK�ZLOO�DFFRXQW�IRU����RI�7HVFR¶V�VDOHV��
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x --%�6SRUWV� UHSRUWV� WXUQRYHU� XS� ����DQG� D� MXPS�RI� ���� LQ� SUH�WD[�SURILWV�WR�RYHU�����PLOOLRQ�DQG�LV�QRZ�XSJUDGLQJ�WR�ODUJHU�RXW�RI�WRZQ�VXSHUVWRUH�IRUPDWV�
x -RKQ�/HZLV�SUHSDUHV�WR�RSHQ�PRUH�VWRUHV�RQ�6XQGD\V�LQ�UHVSRQVH�WR�FKDQJLQJ�VKRSSLQJ�SDWWHUQV�
x )ROORZLQJ�LWV�IORWDWLRQ��3DUWQHUV�6WDWLRQHUV�DLP�WR�WUHEOH�WKH�QXPEHU�RI�VWRUHV�IURP����WR�����E\�������
x )RVWHUV�0HQVZHDU� VKHOYHV� HQWLUH� VWRUH� DFTXLVLWLRQ� SURJUDPPH� LQ� D�ELG�WR�VODVK�FRVWV�DQG�UH�SRVLWLRQ�LWVHOI�LQ�WKH�PHQVZHDU�PDUNHW��
x /DXUD�$VKOH\�VHHNLQJ� ODUJHU�VWRUH� IRUPDWV� LQ�PDMRU�(XURSHDQ�FLWLHV���5HWDLO�2SHUDWLRQV�'LUHFWRU�VD\V�³ZH�EHOLHYH�ZLWK�ODUJHU�VWRUHV�ZH�FDQ�LQFUHDVH�VDOHV�DQG�SURILWV´��
x +LJK�&RXUW� GHFLVLRQ� RUGHUV� IRUPHU�(WDP�3URSHUW\�'LUHFWRU� WR�PDNH�LQWHULP�SD\PHQW�RI������PLOOLRQ�SOXV����������LQWHUHVW��
x %DWWOH�KRWV�XS�EHWZHHQ�ULYDO�GHYHORSHUV��/HJDO�	�*HQHUDO�DQG�$OOLHG�/RQGRQ� 3URSHUWLHV� WR� WUDQVIRUP� %UDFNQHOO� 7RZQ� &HQWUH� LQ� WR� D�UHJLRQDO�VKRSSLQJ�FHQWUH���/HJDO�	�*HQHUDO�ORGJH�SODQQLQJ�DSSOLFDWLRQ�IRU���������VT�P�RI�VKRSSLQJ�ZLWK�$OOLHG�/RQGRQ�VKRUWO\�WR�VXEPLW�DQ�DSSOLFDWLRQ�IRU��������VT P�RI�UHWDLO�SOXV��������VT�P�RI�PL[HG�XVHV�
x +RXVH�RI�)UDVHU�ZULWHV�RII�RYHU�����PLOOLRQ�LQ�UH�VWUXFWXULQJ�FRVWV��RI�ZKLFK�����PLOOLRQ�UHODWHV�WR�RII�ORDGLQJ�RI�³UHGXQGDQW�DQG�RII�VWUDWHJ\³�VWRFN�
x 5HJLRQDO� GHSDUWPHQW� VWRUHV� SHUIRUP� ZHOO� ZLWK� -DPHV� %HDWWLH�UHSRUWLQJ�SUH�WD[�SURILWV�XS��������%HQWDOOV¶�SUH�WD[�SURILWV�MXPS�IURP������PLOOLRQ�WR������PLOOLRQ�DQG�7�-�+XJKHV�GRXEOH�SUH�WD[�SURILWV�WR������PLOOLRQ�

0D\ x 6SHFLDOLVW� UHWDLOHUV� FODPEHU� WR� UDLVH� IXQGV� DQG� JDLQ� VWRFN� PDUNHW�OLVWLQJV� DV� &LW\� LQFUHDVLQJO\� RSWV� WR� SXPS� FDVK� LQWR� VPDOO�� QLFKH�RSHUDWRUV��UDWKHU�WKDQ�ODUJHU�HVWDEOLVKHG�UHWDLO�QDPHV���1DPHV�LQ�WKH�IUDPH� LQFOXGH� 6RXQG� 	� 9LVLRQ�� 7HG� %DNHU�� 7KRPDV� 3LQN� IROORZLQJ�UHFHQW�VXFFHVVIXO�IORWDWLRQV�E\�+HDOV�DQG�3DUWQHUV�WKH�6WDWLRQHUV�
x &R�RSHUDWLYH�5HWDLO�6HUYLFHV�DQQRXQFHV�GLVDSSRLQWLQJ�WUDGLQJ�UHVXOWV�ZLWK� VDOHV� GURSSLQJ� E\� QHDUO\� ��� UHVXOWLQJ� LQ� D� ����PLOOLRQ� SUH�WD[�ORVV���&56�DOVR�FRPPLWV�LWVHOI�WR�LQYHVWPHQW�RI������PLOOLRQ�RYHU�WKH�\HDU�WR�UHIXUELVK�LWV�VWRUH�SRUWIROLR�
x 7H[VW\OH� :RUOG� KDV� UHFHLYHG� D� ���� PLOOLRQ� HTXLW\� LQYHVWPHQW� IURP�5R\DO� %DQN� GHYHORSPHQW� FDSLWDO� ZLWK� WKH� LQWHQWLRQ� WR� RSHQ� ��� QHZ�RXWOHWV�GXULQJ�������
x 0DQDJLQJ� 'LUHFWRU� RI� )RVWHUV� 0HQVZHDU� FODLPV� WKDW� UHQWV� LQ� WKH�PDMRU� UHJLRQDO� VKRSSLQJ� FHQWUHV�� LQFOXGLQJ� 7UDIIRUG� &HQWUH�� &ULEEV�&DXVHZD\�DUH�WRR�KLJK��GLVFRXUDJLQJ�VPDOOHU�UHWDLOHUV��
x $QGUHZ�5HJDQ�IDLOV� LQ�DWWHPSW� WR� WDNH�RYHU�&R�RSHUDWLYH�:KROHVDOH�6RFLHW\
x /LDP�6WURQJ�WR�JR�IURP�6HDUV�
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x /LWWOHZRRGV�FRQVLGHUV�FRQVRUWLXP�ELGV�ZKLFK�FRXOG�OHDG�WR�WKH�EUHDN�XS�RI� LWV�����VWRUH�FKDLQ�� �5HWDLOHUV� WKRXJKW�WR�EH�LQWHUHVWHG� LQFOXGH�0DUNV�	�6SHQFHU��%RRWV��1H[W�DV�ZHOO�DV�%ULWLVK�/DQG�DQG�.LQJILVKHU��
x 7KH� IXWXUH� RI� 6HDUV� IRRWZHDU� EXVLQHVV� KDQJV� LQ� WKH� EDODQFH�DFFRUGLQJ� WR� 'DYLG� -DPHV�� WKH� &RPSDQ\� 'RFWRU�� EURXJKW� LQ� WDNH�FKDUJH�RI�%ULWLVK�6KRH�&RUSRUDWLRQ��
x 0DUNV�	�6SHQFHU�EHDWV�RII�FRPSHWLWLRQ�WR�VHFXUH�D�VHFRQG�&LW\�VWRUH�LQ�)HQFKXUFK�6WUHHW��
x $OOGHUV�LQWHULP�UHVXOWV�VKRZHG�SUH�WD[�SURILWV�GRXEOLQJ�WR�����PLOOLRQ���
x (OHFWULFDO� UHWDLOHU� 3RZHUKRXVH� WR� RSHQ� VL[� VXSHUVWRUHV� LQ� WKH� QH[W�WZHOYH�PRQWKV� LQ�D�ELG� WR�JURZ�WKH�FKDLQ� IURP���� WR����RXW�RI�WRZQ�VWRUHV���

-XQH x 0DUNV� 	� 6SHQFHU� DQG� %RRWV� KDYH� HDFK� SOHGJHG� FRQWLQXLQJ�FRPPLWPHQW� WR� WRZQ� FHQWUH�� GHVSLWH� WKHLU� GHWHUPLQDWLRQ� WR� NHHS�RSHQLQJ�ODUJH�VWRUHV�RXW�RI�WRZQ��
x &DUSHWULJKW�UHSRUWV�SUH�WD[�SURILWV�XS�����WR�������PLOOLRQ�
x 0LOWRQ�.H\QHV�LV�QDPHG�DV�WKH�8.¶V�OHDGLQJ�VKRSSLQJ�PDOO��DKHDG�RI�/DNHVLGH��0HUU\KLOO�DQG�0HWUR�&HQWUH��DFFRUGLQJ�WR�UHWDLO�FRQVXOWDQF\�5HWDLO�'LUHFWLRQV�
x *RYHUQPHQW�ILJXUHV�VKRZ�WKDW�RYHUDOO�UHWDLO�VDOHV�LQ�0D\�ZHUH��������ELOOLRQ� DQG� ZLWK� OLWWOH� PRYHPHQW� LQ� WKH� FRUUHVSRQGLQJ� SHUFHQWDJH�LQFUHDVH�LQ�PRYLQJ�DQQXDO�VDOHV�RYHU�WKH�SUHYLRXV�VL[�PRQWKV��WKHUH�LV� OLWWOH� HYLGHQFH� WKDW� WKH� IHHO�JRRG� IDFWRU� LV�JHWWLQJ�VWURQJHU�RU� WKDW�IXQGV�IURP�EXLOGLQJ�VRFLHW\�LVVXHV�KDYH�DIIHFWHG�RYHUDOO�VDOHV��
x %LOO� &RFNEXUQ� WR� OHDYH� :� +� 6PLWK� DIWHU� RQO\� ��� PRQWKV� DV� &KLHI�([HFXWLYH��
x 'RZQZDUG� SUHVVXUH� RQ� +LJK� 6WUHHW� FORWKLQJ� FKDLQV� FRQWLQXHV� ZLWK�VKDUH�IDOOV�DW�--%�6SRUWV��%ODFNV�/HLVXUH�DQG�1H[W��

-XO\� x 7KH� %XUWRQ� *URXS� DWWHPSWV� WR� RII� ORDG� ��� RI� LWV� ZRUVW� SHUIRUPLQJ�VWRUHV�� GULYHQ� E\� D� GHVLUH� WR� FRQFHQWUDWH� RQ� ODUJHU� VWRUHV� LQ� SULPH�+LJK�6WUHHW�ORFDWLRQV�
x /LWWOHZRRGV� LV� IDFHG� ZLWK� D� VWUDWHJLF� 8�WXUQ� KDYLQJ� IDLOHG� WR� ILQG� D�EX\HU� IRU� LWV� VWRUHV� GLYLVLRQ� RU� ILQDOLVH� LW� SXUFKDVH� RI� FDWDORJXH�EXVLQHVV��)UHHPDQV�
x (DUO\� /HDUQLQJ�KLWV� SUREOHPV�ZLWK� GHSDUWXUH�RI�&KLHI�([HFXWLYH�DQG�0DQDJLQJ� 'LUHFWRU�� ZKLOVW� GLVFRXQW� JURXS� :KDW� (YHU\RQH� :DQWV�DQQRXQFHV�SURILW�ZDUQLQJ�ZLWK�H[SHFWHG�ORVV�RI�RYHU�����PLOOLRQ�
x $FFRUGLQJ�WR WKH�5LFKDUG�(OOLV�PRQWKO\� LQGH[��UHWDLO�UHQWDO�YDOXHV�DUH�IDLOLQJ�WR�NHHS�SDFH�ZLWK�VWURQJ�UHQWDO�YDOXHV�JHQHUDOO\���+LJK�6WUHHW�UHQWV� JUHZ� E\� RQO\� ����� LQ� WKH� \HDU� WR� -XQH� FRPSDUHG� WR� D� �����DYHUDJH� IRU� DOO� SURSHUW\� � WKH� VWURQJHVW� JURZWK� WKLV� GHFDGH�� 5HWDLO�ZDUHKRXVH�UHQWV��KRZHYHU��FRQWLQXH�WR�SHUIRUP�VWURQJO\��ZLWK�JURZWK�RI������
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x %XUWRQV�DQQRXQFHV� WKH�GH�PHUJHU� RI� UHWDLO�+LJK�6WUHHW� FKDLQV� IURP�'HEHQKDPV��ZLWK�VWURQJ�VXSSRUW�IURP�WKH�&LW\�
x &RPSXWHU�DQG�HOHFWULFDO�UHWDLOHU��7HPSR�FRQWLQXHV�H[SDQV LRQ�ZLWK�WKH�DLP�RI�GRXEOLQJ� LWV�FKDLQ�RI�VWRUHV�WR�RYHU����KHDGLQJ�IRU�D�IORWDWLRQ�RQ�WKH�6WRFN�0DUNHW�ZLWKLQ�WKH�QH[W���\HDUV�
x 'L[RQV�6WRUHV�*URXS�UHWDLOHU��7KH�/LQN��LV�ORRNLQJ�WR�H[SDQG�LWV�FKDLQ�RI�VKRSV�IURP����WR�����E\�6SULQJ��������
x 9LUJLQ�9LH��WKH�QHZ�SHUIXPH�DQG�WRLOHWU\�RSHUDWLRQ��VLJQV�XS�D�IODJVKLS�VLWH�RQ�2[IRUG�6WUHHW�DW������=RQH�$��
x 5HWDLO�VWRFNV�ILQDOO\�FRPH�RXW�RI�WKH�GROGUXPV�ZLWK�ILUVW�VLJQV�RI�SLFN�XS� LQ� FRQVXPHU� VSHQGLQJ�� � 'L[RQV� UHSRUW� DERYH� H[SHFWDWLRQ� VDOHV�JURZWK� DQG� VWRUHV DQDO\VW�� 1LFN� %XEE�� UHSRUWV� VKDUH� SULFH� JDLQV� RI���� SOXV� RYHU� WKH� SDVW� ZHHN� EXW� DOVR� ZDUQV� WKDW� WKH� UHWDLO� VHFWRU�UHPDLQV�SDWFK\��/RVHUV�LQFOXGH�/DXUD�$VKOH\��(WDP��6HDUV�DQG�:�+�6PLWKV�� ZKLOVW� WKH� EHWWHU� VWRFNV� LQFOXGH� 0DUNV� 	� 6SHQFHU�� 'L[RQV��.LQJILVKHU��%RRWV��1H[W�DQG�6WRUHKRXVH�
x )XUQLWXUH� UHWDLOHUV� HQMR\� D� VDOHV� ERRP� ZLWK� 8QR� UHSRUWLQJ� SUH�WD[�SURILWV�RI������PLOOLRQ��FRPSDUHG�ZLWK�������PLOOLRQ�DQG�+	&�UHSRUWLQJ�SURILWV�XSOLIWHG�IURP����������WR������PLOOLRQ�

$XJXVW� x -RKQ�/HZLV�3DUWQHUVKLS�WR�LQYHVWLJDWH�SDUN�DQG�ULGH�IRU�LWV�QHZ�5REHUW�6D\OH�'HSDUWPHQW�6WRUH�LQ�&DPEULGJH�
x /LWWOHZRRGV� DQQRXQFHV� VDOH� RI� ��� RI� LWV� ELJJHVW� VWRUHV� WR�0DUNV� 	�6SHQFHU�IRU������PLOOLRQ���7KH�FRPSDQ\�DOVR�ORRNV�WR�FXW�WKH�VSDFH�LWV�RFFXSLHV� LQ���� WRZQV�DQG�FLWLHV�E\�FUHDWLQJ�VXE�GLYLVLRQV� IRU�XQLW�VKRSV��
x $� UHSRUW� E\� 9HUGLFW� 5HVHDUFK� VXJJHVWV� WKDW� WKH� GHSDUWPHQW� VWRUH�VHFWRU�KDV�VXUYLYHG�WKH�GROGUXPV�RI�WKH���¶V�WR�EHFRPH�WKH�SUHIHUUHG�VKRSSLQJ�YHQXH�IRU�DIIOXHQW�RYHU���V�
x &RUSRUDWH� ,QWHOOLJHQFH¶V� ����� UHWDLO� UDQNLQJV GLVFORVH� WKDW� MXVW� ���FRPSDQLHV�QRZ�DFFRXQW� IRU�PRUH� WKDQ�KDOI�RI�8.� UHWDLO�VDOHV�� �7KH�WRS�IRXU�VORWV�ZHUH�RFFXSLHG�E\�7HVFR��6DLQVEXU\��6DIHZD\�DQG�$VGD�ZLWK�.ZLN�6DYH�DQG�6RPHUILHOG�DOVR�LQ�WKH�7RS����

6HSWHPEHU x 0DUNV�	�6SHQFHU�VWHS�XS�VHDUFK�IRU�VWDQGDORQH�IRRGVWRUH�VLWHV�ZLWK�SODQV�WR�RSHQ�DQRWKHU����VWRUHV�RYHU�WKH�QH[W�ILYH�\HDUV����
x 7HVFR�ORRNV�WR�H[WHQG�H[LVWLQJ�VWRUHV�DV�SODQQLQJ�FRQWUROV�ELWH�
x /D�6HQ]D� UHSODFHV�0DQDJLQJ�'LUHFWRU� IROORZLQJ� ORVV� RI� �����PLOOLRQ�RYHU�WKH�ODVW�VL[�PRQWKV��3ODQV WR�RSHQ�����VWRUHV�E\�WKH�\HDU������VWDOO�DW����RXWOHWV��
x :� +� 6PLWK� DSSRLQW� LQVLGHU� 5LFKDUG� +DQGRYHU� DV� QHZ� 0DQDJLQJ�'LUHFWRU�
x &RQFHUQV� LQ� WKH�$OWHUQDWLYH� ,QYHVWPHQW�0DUNHW� IROORZLQJ� D� VSDWH� RI�SURILW�ZDUQLQJV�IURP�D�QXPEHU�RI�QHZO\�TXRWHG�FRPSDQLHV�



��

x $OOGHUV�SXUFKDVH���VWRUHV�IURP�WKH�IDLOHG�0DSOHV�*URXS��
x :P� 0RUULVRQ� VXSHUPDUNHWV� UHSRUWV� ���� MXPS� LQ� LQWHULP� SUH �WD[�SURILWV�WR�������PLOOLRQ���
x %ULWLVK�7HOHFRP� WR�VHOO����+LJK�6WUHHW�VWRUHV�DV�SDUW�RI�FRVW�FXWWLQJ�SURJUDPPH�
x $OFKHP\� EX\V� $� *� 6WDQOH\� IURP� %RRWV� ZLWK� RYHU� ���� )DGV� DQG�+RPHVW\OH�+LJK�6WUHHW�XQLWV�WR�EH�SODFHG�RQ�WKH�PDUNHW�
x 9LVLRQ�([SUHVV�PHUJHV�ZLWK� )UHQFK�RSWLFDO� UHWDLOHU��*UDQG�2SWLFDO� �3KRWRVHUYLFH�LQ������PLOOLRQ�GHDO�
x %URZQ� 	� -DFNVRQ�� ZKR� RZQ� 3RXQGVWUHWFKHU� DQG� <RXU� 0RUH� 6WRUH��VHFXUH�:KDW�(YHU\RQH�:DQWV�LQ������PLOOLRQ�WUDQVDFWLRQ��

2FWREHU x *UHDW� 0LOOV� GHQ\� LQGXVWU\� UXPRXUV� WKDW� )RFXV� ',<� LV� LQWHUHVWHG� LQ�EX\LQJ�LWV�FKDLQ�RI����VWRUHV���
x 3UXGHQWLDO� LV� WLSSHG� WR� EX\� 0DQFKHVWHU� $UQGDOH� &HQWUH� IURP� 3	2�IROORZLQJ�WKH�ZLWKGUDZDO�RI�&6&�IURP�HDUOLHU�QHJRWLDWLRQV�
x 86� FDWHJRU\� NLOOHU� 6SRUWV� $XWKRULW\� FRQVLGHU� 8.� IRU� LWV� PHJDVWRUH�ZDUHKRXVH�VW\OH�RXWOHWV�
x 86�ERRNVHOOHU��%DUQHV�	�1REOH��VHHNLQJ�������VT�P�RXW�RI�WRZQ�VLWHV�IRU�HQWU\�LQWR�WKH�8.�PDUNHW��
x 6SHFLDOLW\�6KRSV�PHUJH�ZLWK�&RQUDG�5LWEODW�WR�IRUP�WKH�0LOQHU�*URXS�FRQWUROOLQJ�DVVHWV�ZRUWK�DURXQG������PLOOLRQ�
x $OOGHUV� GHQ\� UXPRXUV� WKDW� WKH\� DUH� WDUJHWLQJ� D� SXUFKDVH� RI� WKH�'LFNHQV�	�-RQHV�VWRUH�RQ�5HJHQW�6WUHHW�
x (YLGHQFH�RI� WXUQDURXQG�DW�+RXVH�RI�)UDVHU�DV�SUH�WD[� ORVVHV� IDOO� WR������PLOOLRQ� IURP������PLOOLRQ� ODVW� \HDU�� �2ZQ� ODEHO� EUDQG�SURYHV�D�VXFFHVV�
x 9HUGLFW�EHOLHYH�WKDW�UHWDLO�VDOHV�JURZWK�VHW�WR�IDOO�IURP����WR����RYHU�WKH�QH[W����PRQWKV�ZLWK�UHWDLO�VDOHV�OLNHO\�WR�JURZ�RQO\�VOLJKWO\�LQ�WKH�IROORZLQJ�\HDUV��
x 2ZHQ� 	� 5RELQVRQ� LV� WR� FORVH� ��� RI� LWV� VPDOOHU� )RRWKROG� IRRWZHDU�VWRUHV�EXW�SXVK�DKHDG�ZLWK�WKH�H[SDQVLRQ�RI�IDVKLRQ�FKDLQ��&DSROLWR�5RPD�
x -'�6SRUW�SODQV�WR� ODXQFK�-'�.LGV�DV�D�VWDQGDORQH�VWRUH�VHOOLQJ�NLGV�VSRUWVZHDU�DQG�IRRWZHDU�RQO\�
x )DVKLRQ� DFFHVVRU\� FKDLQ�� 0LVV� $WWLWXGH�� FRQWLQXH� DJJUHVVLYH�H[SDQVLRQ�SURJUDPPH��WDNLQJ���VKRSV�LQ���ZHHNV�DQG�DLPLQJ�WR�JURZ�WKH����VKRS�FKDLQ�WR�����ZLWKLQ�WKH�QH[W���\HDUV��
x +09�VHFXUH�IRUPHU�/LOOH\�	�6NLQQHU�VWRUH�RQ�2[IRUG�6WUHHW�DW�=RQH�$�UHSRUWHG�WR�FORVH�WR������ZKLFK�VHWV�D�QHZ�UHFRUG�IRU�WKH�VWUHHW�
x 2XW�RI�WRZQ� GHYHORSPHQWV� WXUQHG� GRZQ� LQ� &LUHQFHVWHU� � WKH� ILUVW� RI�PDQ\�E\�WKH�QHZ�*RYHUQPHQW¶V�'R(�



��

1RYHPEHU x /DQG� 6HFXULWLHV� DQG� $03� $VVHW� 0DQDJHPHQW� VHFXUH� SODQQLQJ�FRQVHQW�IRU������PLOOLRQ�0DUWLQHDX�*DOOHULHV�DW�%LUPLQJKDP�
x $QQ�,YHVRQ�VWDQGV�GRZQ�DW�/DXUD�$VKOH\�
x 6KRH�&LW\� EXVLQHVV� OLNHO\� WR�EH�VSOLW�XS� UDWKHU� WKDQ�VROG�DV�D�JRLQJ�FRQFHUQ�
x )UHQFK� FRPSDQ\�� (WDP� 'HYHORSSHPHQW�� WR� WDNH� RYHU� (WDP� DW� D�UHSRUWHG�ILJXUH�RI�����PLOOLRQ�

'HFHPEHU x 3KLOOLS�*UHHQ� SXUFKDVHV�6KRH�([SUHVV� IURP�6HDUV� IRU������PLOOLRQ���7KH�VDOH�LQFOXGHV�����VWRUHV�DOWKRXJK�LW�LV�UXPRXUHG�WKDW�D�QXPEHU�RI�PXOWLSOH� UHWDLOHUV� DUH� DOUHDG\� LQ� GLVFXVVLRQ� RQ� WKH� DVVLJQPHQW� RI� D�QXPEHU�RI�WKHVH�VWRUHV��

3UHSDUHG�E\
&KDVH�	�3DUWQHUV��&KDUWHUHG�6XUYH\RUV�y &RPPHUFLDO�3URSHUW\�&RQVXOWDQWV	(OL]DEHWK�0F.LEELQ�DQG�&KULVWRSKHU�3URXGOH\7URZHUV�	�+DPOLQV��1HZ�6TXDUH��/LQFROQ¶V�,QQ��/RQGRQ�:&�$��536ROLFLWRUV
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2WKHU�3DSHUV�DYDLODEOH�LQ�WKLV�VHULHV��
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��33*��5HWDLO�:DUHKRXVLQJ��7RZDUGV�&RQVHQVXV"��0DWWHU�RI�&RQWURO� 2FWREHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��7KH�6HTXHQWLDO�7HVW���2SSRUWXQLW\�RU�3UREOHP" 1RYHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG�RI�<HDU�5RXQG�8S�� 'HYHORSPHQWV�LQ�WKH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
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