
5(7$,/�'(9(/230(173523(57<�%5,(),1*3$3(5���
'HFHPEHU�����

(1'�2)�<($5�5281'�837+(�5(7$,/�3523(57<�0$5.(7
0$5.(7�29(59,(:
'HI\LQJ�JUDYLW\�LV�WKH�ZD\�VRPH�GHVFULEH�WKH�FXUUHQW�FRPPHUFLDO�SURSHUW\�PDUNHW��VWUHQJWK�DQG�VWDELOLW\�LQ�EULFNV�DQG�PRUWDU�LQ�D�YRODWLOH�ZRUOG�LV�WKH�DOWHUQDWLYH���7KHUH�LV�QR�GHQ\LQJ�WKDW�GHVSLWH�ZHDN�RFFXSDWLRQDO�GHPDQG��LQYHVWPHQW�LQ�FRPPHUFLDO�UHDO�HVWDWH�LV�DW�UHFRUG�KLJKV���:LWK�RYHU������ELOOLRQ�LQ�ORDQV�WR�SURSHUW\�FRPSDQLHV�DQG�RWKHU�LQYHVWRUV�FRXSOHG�ZLWK�IUDQWLF�EX\LQJ�E\�LQVWLWXWLRQV�LW�LV�QR�VXUSULVH�WKDW�FDSLWDO�YDOXHV�DUH�ULVLQJ�

&217$&76
*UDKDP�&KDVH)5,&6��)&,�$UE-LP�0RUULVVH\�0573,
&KDVH�	�3DUWQHUV���5HJHQW�6WUHHW�6W�-DPHV¶V/RQGRQ��6:�<��3+7HO� �������������)D[� �������������ZZZ�FKDVHDQGSDUWQHUV�FR�XNHQTXLULHV#FKDVHDQGSDUWQHUV�FR�XN

$V�FDSLWDO�JURZWK�UHDFKHV�LWV�SHDN�WKH�TXHVWLRQ�LV�FDQ�ORZ�\LHOGV�FRQWLQXH�ZLWKRXW�UHQWDO�JURZWK"��$W�WKH�SUHVHQW�WLPH�WKH�DQVZHU�LV�\HV�DV�ORZ�LQWHUHVW�UDWHV�DQG�YRODWLOH�HTXLW\�PDUNHWV�HQFRXUDJH�WKH�IOLJKW�WR�SURSHUW\�LQYHVWPHQW�
,Q�WKH�UHWDLO�VHFWRU�WKHUH�DUH�D�QXPEHU�RI�FKDUDFWHULVWLFV�ZKLFK�VWUHQJWKHQ�WKH�LQYHVWPHQW�DUJXPHQW�IXUWKHU���<LHOGV��IRU�JRRG�TXDOLW\�VKRSV�EHWZHHQ����DQG����ORRN�DWWUDFWLYH�����6KRSV�DUH�VWLOO�EHLQJ�OHW�RQ�UHODWLYHO\�ORQJ�OHDVHV�WR�JRRG�FRYHQDQWV�DQG�EHQHILWLQJ�IURP�IHZ�YRLGV�ZLWK�RYHU�UHQWLQJ�OLPLWHG�WR�RQO\�VRPH�RI�WKH�PDMRU�FLW\�FHQWUHV���6KRSSLQJ�FHQWUHV�RIIHU�HYHQ�JUHDWHU�GLVFRXQWV�RQ�\LHOGV�EXW�ZKHUH�DVVHW�PDQDJHPHQW�SURYLGHV�RSSRUWXQLWLHV�WR�LPSURYH�WHQDQW�PL[�DQG�LQFUHDVH�UHQWDO�LQFRPH�
,Q�WKH�UHWDLO�ZDUHKRXVH�VHFWRU�WKH�UHVWULFWLYH�SODQQLQJ�SROLF\�UHJLPH�KDV�SURYLGHG�RQO\�OLPLWHG�QHZ�GHYHORSPHQW�RYHU�WKH�SDVW�IRXU�\HDUV�VWUHQJWKHQLQJ�WKH�SRVLWLRQ�RI�H[LVWLQJ�VFKHPHV�
&XUUHQW�PDUNHW�FLUFXPVWDQFHV�DUH�XQLTXH�ZLWK�IHZ�JXLGHV�IURP�WKH�SDVW���3URSHUW\�LV�D�JRRG�EHW�EXW�OLNH�DQ\WKLQJ�HOVH�FDXWLRQ�PXVW�EH�H[HUFLVHG�ZKHQ�SULFLQJ�WKH�SURGXFW���*HWWLQJ�FDUULHG�DZD\�ZLOO�EH�WKH�UHDO�GDQJHU�EXW�IRU�WKH�PRPHQW�WKH�IXQGDPHQWDOV�RQ�UHWDLO�SURSHUW\�ERWK�LQ�WRZQ�DQG�RXW�RI�WRZQ�DQG�IRU�WKH�RFFXSLHU�DQG�LQYHVWRU�ORRN�JRRG�

http://www.chaseandpartners.co.uk/


�

6+236
/HDVH�)OH[LELOLW\ x &RPPHUFLDO�/HDVH�&RGH�± FRQFHUQ�RYHU�ODQGORUGV�UHVSRQVH�x )OH[LELOLW\�RQ�WHUPV�WR�EH�WHVWHG�E\�*RYHUQPHQW�x 7.�0D[[�KDYH�VHFXUHG����\HDU�EUHDN FODXVHV�RQ�����RI�WKHLU�SRUWIROLR��QRZ�����VKRSV��x 6HFRQGDU\�VSDFH�PRVW�SUREOHPDWLF�IURP�ODQGORUG¶V�SHUVSHFWLYH�ZLWK�VRPH�QRWDEOH�YRLGV�x ,VVXH�RI�KLJKHU�UHQW�IRU�PRUH�IOH[LELOLW\�VWLOO�WR�EH�DGGUHVVHG�x &RQVLGHU�RYHUDOO�YRLG�FRVW�RI�D�UHWDLOHUV�GLVSRVDOV�ERRN��PRUH�IOH[LEOH�OHDVHV�ZRXOG�DOORZ�WKLV�WR�EH�VLJQLILFDQWO\�UHGXFHG�ZKLFK�ZLOO�SURGXFH�ORZHU�RYHUKHDGV�WR�WKH�FRPSDQ\�x $UH�IXQGLQJ�DJUHHPHQWV�UHVWULFWLQJ�D�GHYHORSHUV�DSSURDFK�WR�IOH[LEOH�OHWWLQJV"
5HWDLO�*URZWK x &RQVXPHU�H[SHQGLWXUH�VXSSRUWLQJ�FDXWLRXV�UHWDLOHU�GHPDQG�x 9LHZ�IURP�%&6&�LV�D�PDUNHW�RI�H[WUHPHV�x 6RPH�UHWDLOHUV�PDNLQJ�JRRG�PRQH\��VRPH�EDG�EXW�QRW�PXFK�EHWZHHQ�x 7KH�PDUNHW�LV�VLJQDOOLQJ�XQFHUWDLQW\�ZKLFK�VXJJHVWV�WKDW�WKH�SURVSHFWV�IRU�IXWXUH�JURZWK�PD\�EH�SDWFK\�x 'HPDQG�LV�VWURQJ�IURP�PDMRU�PXOWLSOHV�IRU�PRGHUQ�ZHOO�FRQILJXUHG�VWRFN�LQ�WKH�ULJKW�ORFDWLRQV�ZKHUH�UHQWV�ZLOO�FRQWLQXH�WR�ULVH�x 1HZ�/RRN�PRYLQJ�RII�SLWFK�RQ�D�QHZ�EXVLQHVV�PRGHO�DQG�QR�ORQJHU�FRPSHWLQJ�LQ�SULPH�PDUNHW�
6PDOO�7RZQV�/DUJH�7RZQV�&LWLHV x /DUJH�FLWLHV�DQG�PDMRU�FHQWUHV�KDYH�IDOOHQ�EDFN�LQ�WHUPV�RI�JURZWK�WKLV�\HDU�x 6WLOO�D�JHQHUDO�SHUFHSWLRQ�WKDW�WKH�ELJJHU�FHQWUHV�FRQWLQXH�WR�WDNH�WUDGH�IURP�ZHDNHU�FDWFKPHQWV�EXW�VRPH�VOLJKW�VKLIW�EDFN�WR�VHFRQG�WLHU�WRZQV�x 6RPH�RI�WKH�ODUJHU�FLWLHV�DUH�RYHUUHQWHG�x ,I�UHWDLOHUV�FDQ¶W PDNH�PRQH\�WKHQ�WKH\�ZRQ¶W�JR�WKHUH���6HH�1HZ�/RRN�DOVR�6XSHUGUXJ�DQG�+DELWDW�x )ROORZLQJ�6DQLW\¶V�SXUFKDVH�RI�2XU�3ULFH�D�GHFLVLRQ�KDV�EHHQ�PDGH�WR�H[SDQG�LQ�VPDOOHU�WRZQV�x ,I�WKHUH�KDV�EHHQ�DQ�RYHUFRUUHFWLRQ�LQ�WKH�GRZQZDUG�PRYHPHQW�RQ�UHQWDOV�LQ�VPDOOHUWRZQV�UHWDLOHUV�KDYH�DQ�RSSRUWXQLW\�WR�PDNH�EHWWHU�UHWXUQV�
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x 'HEHQKDPV�VPDOO�VWRUH�VFHQDULR�FLUFD���������������VT�IW�IRU�VPDOOHU�FDWFKPHQWV��VWLOO�SURYLGLQJ�D�IXOO�VWRUH�RIIHU�EXW�ZLWK�WKH�KHOS�RI�PDLO�RUGHU�DQG�LQWHUQHW�FKDQQHOV�x 0DUNHW�UHDGMXVWLQJ�MXVW�ZKHQ�WKH�LQGXVWU\�ZDV�DERXW�WR�ZULWH�RII�VPDOO�WRZQV��7KH�LQGLFDWRUV�DERYH�VXJJHVW�VPDOO�WRZQV�VWLOO�KDYH�D�IXWXUH�
6KRSSLQJ�&HQWUH�'HYHORSPHQW�3URFHVV $QHFGRWH�

7KH�DJHQWV�ERDUG�LV�XS�RQ�WKH�YDFDQW�FDU�SDUN�VLWH�DQG�WKH�ORFDO�UHWDLOHU ULQJV�XS��DV�PDQ\�GR��
³,�ZDQW�RQH�RI�WKRVH�QHZ�VKRSV��´

$JHQW³:HOO��ZH¶UH�VWLOO�QHJRWLDWLQJ�ZLWK�WKH�FRXQFLO��7KHQ��ZH¶YH�VWLOO�WR�JHW�SODQQLQJ�ZKHUH�VRPH�RI�\RXU�ORFDOV�DUH�QRW�EHLQJ�WRR�KHOSIXO���:H�FDQ¶W�VWDUW�WKH�&32�DQG�5&2�XQWLO�ZH�REWDLQ�SODQQLQJ��WKHQ�WKHUH¶V�WKH�3XEOLF�,QTXLU\�DQG�D�ZDLW�IRU�WKH�,QVSHFWRU¶V�GHFLVLRQ��EHIRUH�WKH�MXGLFLDO�UHYLHZ�SHULRG���$OWKRXJK�ZH�DUH�ZHOO�RQ�WKH�ZD\�WR�VHFXULQJ�WKH�PDMRU�UHWDLOHU�SUH�OHWV��ZH�DUH�VWLOO�WR�JR�XQFRQGLWLRQDO�ZKLFK�ZLOO�DOORZ�XV�WR�VWDUW�RQ�VLWH��EXW�LW¶V�WKHQ�D���\HDU�EXLOG�SHULRG�WR�GHDO�ZLWK�WKH�SKDVHG�URDG�DQG�FDU�SDUN�UHTXLUHPHQWV�RI�WKH�FRXQFLO�´��
5HWDLOHUµ:HOO�KRZ�ORQJ�IRU�P\�VKRS"¶
$JHQWµ$ERXW�����\HDUV��´
7KH�QH[W�FDOO�LV�IURP�D�PXOWLSOH�UHWDLOHU
³��\HDUV���<RX�PXVW�EH�MRNLQJ���,¶YH�JRW����XQLWV�WR�DFTXLUH�RYHU�WKH�QH[W���\HDUV�± ZH¶OO�KDYH�WR�JR�HOVHZKHUH�´
7KH�ILQDO�FDOO�LV�IURP�WKH�GHYHORSHU FOLHQW
³'RHV�P\�UHWXUQ�ZDUUDQW�WKH�ULVNV�RI�WKH�ZKROH�SURFHVV�"´

x :LWK�DQ�LQFUHDVHG�SODQQLQJ�EXUGHQ�GXH�WR��HQYLURQPHQWDO�DVVHVVPHQWV��HWF�DQG�LQFUHDVHG�GLDORJXH�DQG�HQJDJHPHQW�ZLWK�FRXQFLOV�DV�ZHOO�DV�WKH�SXEOLF��XSIURQW�FRVWV�DUH�LQFUHDVLQJ��OHDGLQJ�WR�JUHDWHU�ULVN�DW�DQ�HDUOLHU�VWDJH�RI�WKH�GHYHORSPHQW�SURFHVV�x 'HYHORSHUV�DUH�OLNHO\�WR�VHHN�D�JUHDWHU�UHWXUQ�IRU�WKH�PDQDJHPHQW�RI�DQ�LQFUHDVLQJO\�GLIILFXOW�DQG�ULVN\�SURFHVV�
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x 8OWLPDWHO\�LQ�WKH�FDVH�RI�PDQ\�WRZQ�FHQWUH�GHYHORSPHQWV�WKLV�ZLOO�OHDG�WR�ORZHU�UHVLGXDO�ODQG�UHFHLSWV�DQG�HYHQ�ORQJHU�OHDG�LQ�WLPHV�x 2QO\�RQH�PDMRU�WRZQ�FHQWUH�GHYHORSPHQW�RSHQHG�LQ�WKH�8.�GXULQJ������±%DVLQJVWRNH���������VT�IW��
$QFKRUV�LQ�WKH�+LJK�6WUHHW x 7KH�ZLGWK�DQG�YDULHW\�RI�WHQDQW�PL[�LV�UHDOO\�WKH�+LJK�6WUHHW¶V�DQFKRU��x 4XDOLW\�DQG�DPELHQFH�RI�WKH�VKRSSLQJ�HQYLURQPHQW�LH��SDYLQJ��IXUQLWXUH��OLJKWLQJ��VLJQDJH��SODQWLQJ�DQG�VHFXULW\�DUH�EHFRPLQJ�PRUH�LPSRUWDQW�x *RRG�WUDQVSRUW�OLQNV��DUH�FULWLFDO�x 0DUNHWV�GUDZ�VXSSRUW�x &DU�SDUNV�FRQWLQXH�WR�DFW�DV�DQFKRUV�x :KDW�LV�WKH�IXWXUH�RI�/LWWOHZRRGV�QRZ�RZQHG�E\�WKH�%HUNHOH\�%URWKHUV"x 0	6�FRPLQJ�EDFN�VWURQJO\�EXW�ZLOO�WKH\�DOZD\V�EH�LQ�WKH�WUDGLWLRQDO�+LJK�6WUHHW"x %KV�FRQWLQXHV�WR�WKULOO�x 1H[W�LQFUHDVH�WKH�VL]H�RI�WKHLU�VWRUHV�DJDLQ�x 6L]H�FRQWLQXHV�WR�EH�LPSRUWDQW�x 7.�0D[[�DQG�--%�RQ�XSSHU�IORRUV�������±������VT�IW�VWRUHV��HIILFLHQW�VSDFH�V\QGURPH��x +HQQHV��8QLTOR�DQG�=DUD�UROOLQJ�RXW�QDWLRQDO�DFTXLVWLRQ�SURJUDPPHV�x )RRG�VWRUHV�LQ�WRZQ�7HVFR�DQG�6DLQVEXU\V�JR�KHDG�WR�KHDG�ZLWK�0	6�x *DS�GRHV�QRW�KDYH�WKH�FDFKHW�LW�RQFH�KDG�x 'L[RQV�QRZ�VHHNLQJ�VLQJOH�XQLWV�RI�XS�WR��������VT�IW�LQ�WRZQ�IRU�;/�IRUPDW�x 6RPH�OHDYLQJ�VXFK�DV�+DELWDW�ZKHUH�UHQWV�DUH�WRR�H[SHQVLYH�L�H��*ODVJRZ� %XFKDQDQ�*DOOHULHV�x &HUWDLQ�RSHUDWRUV�VWDUWLQJ�WR�UHDOLVH�WKH�VWUHQJWK�RI�WKHLU�EUDQG�x $V�VL]H��DQG�EUDQG�WDNH�RYHU�DV�WKH�GRPLQDWLQJ�LQIOXHQFH�WKHQ�HGJH�RI�WRZQ�RU�SHULSKHUDO�UDWKHU�WKDQ�RXW�RI�WRZQ�ORFDWLRQV�ZLWK�JRRG�DFFHVV�ZLOO�EHFRPH�YLDEOH�DV�DQ�DOWHUQDWLYH�WR�WKH�+LJK�6WUHHW�IRU�PDMRU�SOD\HUV��
0L[HG�8VH�'HYHORSPHQW x ,V�WKLV�UHOHYDQW�WR�QRQ�IRRG�UHWDLO"x 0RUH�OLNHO\�WR�EH�KLJK�VWUHHW�VKRSV�SOXV�UHVLGHQWLDO��x 0L[WXUH�RI�UHVLGHQWLDO�DQG�OHLVXUH"x )RRG�ZLWK�UHVLGHQWLDO�DERYH"��$OUHDG\�KDSSHQLQJ�LQ�/RQGRQ�x 1RQ�IRRG�UHWDLO�VWLOO�HGJH�RI�WRZQ�EXW�UDUHO\�WUXO\�PL[HG�
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x ,Q�WKH�6RXWK�(DVW��WKH�KLJK�UHVLGHQWLDO�YDOXHV�FDQ�KHOS�WR�PDNH�VLWHV�YLDEOH�x :LWK�WRZQ�FHQWUH�OLYLQJ�PRUH�FRPPRQ�LQ�WKH�PDMRU�FLWLHV�± 0DQFKHVWHU��%LUPLQJKDP��*ODVJRZ��/LYHUSRRO��HWF�LQFUHDVLQJ�YDOXHV�ZLOO�KHOS�WR�LPSURYH�YLDELOLW\��HYHQ�LQ�IULQJH�ORFDWLRQV�x $��SXE�DQG�UHVWDXUDQW�XVHV�QHHG�WR�EH�WUHDWHG�FDUHIXOO\�GXH�WR�QRLVH��FRRNLQJ�VPHOOV��VHUYLFLQJ��HWF�x 7HQXUH��VHUYLFH�FKDUJHV�DQG�RSWLRQV�IRU�WKH�IXWXUH�UHGHYHORSPHQW�DOO�DGG�WR�WKH�GLIILFXOWLHV�RI�IXQGLQJ�YHUWLFDOO\�LQWHJUDWHG�EORFNV�x ,Q�/RQGRQ�WKHUH�PD\�EH�PRUH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�EXW�HYHU\�FRPPHUFLDO�VFKHPH�ZLOO�KDYH�VRPH�UHVLGHQWLDO�XVH�ZKLFK�PLJKW�EH�EHVW�RQ�WKH�ILUVW�IORRU�L�H��µDERYH�WKH�VKRS¶�x 5RPIRUG�%UHZHU\�VLWH�KDV�VRPH�UHVLGHQWLDO�EXW�QRW�LPPHGLDWHO\�DGMRLQLQJ�WKH�OHLVXUH�RU�UHWDLO�x +HPHO�+HPSVWHDG�± QRQ�IRRG�UHWDLO�RI��������VT�IW�FKDQJHG�WR�D�PL[HG�XVH�VKRSSLQJ�FHQWUH��x &32�SRZHUV�QHHGHG�WR�FUHDWH�ODUJH�DQG�VXLWDEOH�VLQJOH�VLWHV�ZKLFK�DUH�UDUH��IRU�H[DPSOH�%ULQWRQV�&DUSHWV�DW�.LGGHUPLQVWHU�DQG�5DLOWUDFN�*D]HOH\�3URSHUWLHV�DW�1RUZLFK�
&RYHUHG�YHUVXV�2SHQ�&HQWUHV x 7KH�SODQQLQJ�SURFHVV�QRZ�FDOOV�IRU�JUHDWHU�HQJDJHPHQW�ZLWK�WKH�FRPPXQLW\�x 'HYHORSHUV�QRZ�DSSUHFLDWH�WKDW�DV�SDUW�RI�WKLV�SURFHVV�WKHUH�DUH�GLUHFW�EHQHILWV WR�WKHLU�GHYHORSPHQW�IURP�ZLGHU�LPSURYHPHQWV�RXWVLGH�RI�WKH�LPPHGLDWH�GHYHORSPHQW�DUHD�x 7KLV�DSSURDFK�ZLOO�FRQWLQXH�WR�WDNH�XV�DZD\�IURP�WKH�LVRODWHG�DQG�LQZDUG�ORRNLQJ�VSDFHVKLS�DSSURDFK�RI�WKH���¶V�x 2SHQ�FHQWUHV�RU�D�FRPELQDWLRQ�RI�FRYHUHG�DQG�RSHQ�VHFWLRQV�ZLOO�DOORZ�EHWWHU�LQWHJUDWLRQ�ZLWK�UHVW�RI�WRZQ�FHQWUH�x 7KH�ZKROH�WRZQ�FHQWUH�HQYLURQPHQW�UDWKHU�WKDQ�MXVW�DQ�HQFORVHG�VFKHPH�ZLOO�DOVR�HQFRXUDJH�PRUH�VKRSSHU�YLVLWV�x :LWQHVV�WKH�IHHO�JRRG�IDFWRU�RI�ZDONLQJ�LQ�WKH�RSHQ�ZLWK�VWURQJ�FLYLF�DUFKLWHFWXUH�DQG�TXDOLW\�ODQGVFDSLQJ�LH�UHFHQW�LPSURYHPHQWV�LQ�0DQFKHVWHU�IROORZLQJ�WKH�,5$�ERPE�x 7KHUH�DUH�ILQDQFLDO�EHQHILWV�RI�ZRUNLQJ�ZLWK�DQ�RSHQ�VFKHPH��� ORZHU�EXLOG�FRVWV��ORZHU�VHUYLFH�FKDUJHV�ZKLFK�OHDYH�D�JUHDWHU�RSSRUWXQLW\�IRU�LQFUHDVHG�UHQWV�
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x (DVLHU�WR�LQWHJUDWH�$��SXE�DQG�UHVWDXUDQW�XVHV�
)RRG�LQ�7RZQ�&HQWUHV x *UHDWHU�GLQLQJ�DW�KRPH��PRUH�WRZQ�FHQWUH�OLYLQJ�DQG�PL[HG�XVH�GHYHORSPHQW�± SHRSOH�QHHG�IRRG�RQ�WKHLU�GRRUVWHS�x 3XEOLF�7UDQVSRUW�LQWHJUDWLRQ�ZLWK�WKH�KLJK�VWUHHW�LV�EHFRPLQJ�PRUH�LPSRUWDQW�± IRRG�LV�DQ�REYLRXV�QHLJKERXU�x 3ODQQLQJ�SUHVVXUHV�ZLOO�UHGXFH�RXW�RI�WRZQ�RSWLRQV�x 6XUIDFH�SDUNLQJ�LV�D�SUHUHTXLVLWH�RI�PRVW�IRRG�RSHUDWRUV�LV�JHQHUDOO\�XQHFRQRPLF�LQ�WRZQ�FHQWUHV�EXW�WKH�LPSURYHPHQW�LQ�TXDOLW\�RI�GHVLJQ�RI�GHFNHG�DQG�PXOWL�VWRUH\�SDUNLQJ�PHDQV�VXSHUPDUNHWV�DUH�SUHSDUHG�WR�FRQVLGHU�WKHVH�RSWLRQV�x 0RQH\�ULFK��WLPH�SRRU�V\QGURPH�ZLOO�SHUKDSV�PHDQ�WKDW�SHRSOH�ZLOO�QR�ORQJHU�EH�SUHSDUHG�WR�ZDVWH�WLPH�RQ���VKRSSLQJ�WULSV��RQH�RXW�RI�WRZQ�IRRG�WULS�DQG�RQH�LQ�WRZQ�FRPSDULVRQ�WULS����HJ�.LQJVWRQ��-RKQ�/HZLV�VWRUH�ZLWK�:DLWURVH�LQ�WKH�EDVHPHQW��

5(7$,/�:$5(+286(�6(&725',<�6HFWRU x %	4�R ([SDQVLRQ�GULYH�± ������MREV�LQ����SURSRVHG�QHZ�VWRUHV�LQ������LQFOXGLQJ�WULDO�µPLQL¶�ZDUHKRXVHV�R &RQVLGHULQJ�IXUWKHU�WZR�VWRUH\�:DUHKRXVHV�LQVLGH�0���x )RFXV�:LFNHV�R )ORWDWLRQ�SXOOHG�LQ�-XO\�OHDYHV�WKH�JURXS�FRQFHQWUDWLQJ�RQ�:LFNHV�EUDQG�R )RFXV�:LFNHV�:DUHKRXVH�WR�EH�OLPLWHG�WR�PDMRU�FRQXUEDWLRQV�R :LFNHV�³H[WUD´�WULDO�IRUPDW���������������VT�IW�x +RPHEDVH�R 6PDOO�WRZQ�UHTXLUHPHQW�± �������VT�IW�R /DUJH�6ZLQGRQ�VWRUH�RSHQV�ZLWK�FRQFHVVLRQV�R 0H]]DQLQHV�LQFUHDVH�VDOHV�VSDFH�RI�H[LVWLQJ�VWRUHV�
(OHFWULFDO�6HFWRU�3RZHUV�2Q x &XUU\V�R &RQWHPSODWLQJ��������VT�IW�VWRUHV�LQ�µPRVW¶�WRZQV�WKURXJK�H[WHQVLRQ�DQG�UHORFDWLRQ�x &RPHW�R ��������������VT�IW�UDWKHU�WKDQ��������VT�IW�VWRUHV�
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x 1RUZHE�R 5HWDLO�/LPLWHG�0%2�FRPSOHWHG�LQ�2FWREHU�x 3RZHUKRXVHR )XWXUH�WDUJHW�IRU�IORWDWLRQ�$GPLQLVWUDWRU�RI�7HPSR�VHOOV�WKH�OHDVHV��QRW�WKH�EXVLQHVV�
'HYHORSPHQW�5HIXUELVKPHQW x 3LSHOLQH�JUDGXDOO\�UHGXFLQJ�x 7HQGHUHG�VLWHV�REWDLQ�µWRS�GROODU¶�L�H��([HWHU��'LJE\�+RVSLWDO�x %LJ�VKRSSLQJ�SDUNV�OHWWLQJ�ZHOO�H�J��&DVWOHSRLQW��%RXUQHPRXWK�x &RPSOHWH�UHGHYHORSPHQW�RI�ILUVW�JHQHUDWLRQ�SDUNV�SURSRVHG�x 5HIXUELVKPHQW��UHEUDQGLQJ��UHVLJQLQJ�FUHDWLQJ�LPSURYHG�UHWDLO�HQYLURQPHQW�
2WKHU�DUHDV�RI�$FWLYLW\ x .LQJILVKHU�R &RPHW�WR�EH VROG�WR�OHDYH�%	4�DQG�&DVWRUDPD�R &KDUWZHOO�/DQG�GLVSRVDOV�DQQRXQFHG�1RYHPEHU�x &KLOGUHQVZHDUR 0RWKHUFDUH�VWLOO�DW�WRGGOHU�VWDJH���1HZ�IRUPDW�LQ�UHGXFHG�DUHD���R 0DPDV�	�3DSDV�DQQRXQFH�QHZ�RSHQLQJV�x )XUQLWXUH�&DUSHWV�+RPH�)XUQLVKLQJVR 0),�OLQN�ZLWK�(WKDQ�$OOHQ �RSHQHG�WZR�VKRSV��R 0),�EX\�6RID�:RUNVKRS��2FW�R &RXUWV�VXFFHVVIXO�GRZQVL]H�SURJUDPPH�ZLWK�QHZ�WUDGLQJ�IRUPDW�LQFOXGLQJ�PH]]DQLQH�WUDGLQJ�R ,.($��DSSHDO�WXUQHG�GRZQ�DW�6WRFNSRUW��2FW�R .LQJGRP�RI�/HDWKHU�UHEUDQGLQJ�R 0DUNV�	�6SHQFHU�+RPH�6WRUH�UHTXLUHPHQW�± ILUVW�GHDO�DW�*DWHVKHDG�IRU��������VT�IW�JURXQG�IORRU�SOXV�PH]]DQLQH���%RXJKW�WKH�VLWH�WR�EXLOG�LW�WKHPVHOYHV�R 7H[VW\OH�:RUOG�GLVSRVDOV�VRXWK�RI�WKH�ERUGHU�R +RPHIRUP�UXPRXUHG�VDOH��1RY�x +DOIRUGV�VDOH�IURP�%RRWV�WR�&�9�&��&DSLWDO�3DUWQHUV��ORRN�RXW�IRU�WKHLU H[FHOOHQW�SURSHUW\�ZHEVLWH�R 6PDOOHU�VWRUH�UHTXLUHPHQW�x &ORWKLQJ�IDVKLRQ�IRRWZHDUR 1H[W�RSHQ�VWRUHV�QRW�RQ�µIDVKLRQ�SDUN¶�R 8QLTOR�'HLFKPDQQ�± FRQFHQWUDWLQJ�RQ�WKH�KLJK�VWUHHW�R 0DWDODQ�FRQWLQXH�H[SDQVLRQ��LQFOXGLQJ�ODUJH�VKRSV�LQ�/RQGRQ�KLJK�VWUHHWV�



�

x $UJRV�RSHQLQJ�DJJUHVVLYHO\�x %RUGHUV��%UDQWDQR��6WDSOHV�FRQWLQXH�H[SDQVLRQ�SODQV�x -RKQ�/HZLV�RSHQHG�IRRG�QRQ�IRRG�VWRUH�LQ�&KHOWHQKDP�x %URZQ�	�-DFNVRQR 'HPHUJHU�RI�:(:�DQG�)DPRXV�%UXQVZLFN�6KRH�)DFWRU\�R 3RXQGVWUHWFKHU�QRZ�RQ�LWV�RZQ�ZLWK�$QJXV�0XQUR�DW�WKH�KHOP�x 0LJUDWLRQ�IURP�WKH�KLJK�VWUHHW�WR�RXW�RI�WRZQ�FRQWLQXHV�LQFOXGLQJ�(DUO\�/HDUQLQJ�DQG�&OLQWRQV�IRU�WKH�VKRSSLQJ�SDUNV�x 'ULYH�WKURXJK�UHVWDXUDQW�H[SDQVLRQ��L�H��3L]]D�+XW��0F'RQDOGV��.)&�
0H]]DQLQH�7UDGLQJ�)ORRUV x 0RUH�WHQDQWV�DUH�XVLQJ�PH]]DQLQHV�IRU�WUDGLQJ�x 2FFXSLHUV�QRZ�LQFOXGH�+RPHEDVH��&RXUWV��1H[W�DQG�RWKHU�IDVKLRQ�UHWDLOHUV�x 5HQW�LV�SD\DEOH�RQ�WKH�JURXQG�IORRU�DUHD�RQO\�VR�UHWDLOHUV�DUH�DEOH�WR�LQFUHDVH�VDOHV�VSDFH�E\�LQYHVWLQJ�LQ�WKH�PH]]DQLQH�IORRU�DV�SDUW�RI�WKH�ILW�RXW��x ,PSOLFDWLRQ�RQ�GHYHORSHUV�WR�SURYLGH�IORRU�VWUHQJWKHQLQJ�DQG�VXIILFLHQW�KHLJKW�����P�PLQ��x /DQGORUGV�VHHNLQJ�WR�HQVXUH�WKHLU�SDUN�RU�RQHV�WKH\�EX\�KDYH�DELOLW\�WR�DOORZ�PH]]DQLQH�WUDGLQJ�
7ZR�6WRUH\�'HYHORSPHQWV x :KLOH�UHWDLOHUV�KDYH�LQFOXGHG�PH]]DQLQHV��DQG�,.($�KDYH�KDG�D�WZR�VWRUH\�IRUPDW��%	4�RSHQHG�WKHLU�ILUVW�GRXEOH�GHFNHU�:DUHKRXVH�LQ�0DUFK�DW�6XWWRQ�R 'HDOLQJ�ZLWK�WKHLU�VLVWHU�FRPSDQ\�&KDUWZHOO�/DQG�KHOSHG�WKH�QHJRWLDWLRQV�RQ�WKH�LQQRYDWLYH�VWRUH�R ,QLWLDO�UHVXOWV�DUH�JRRG�EXW�IRUPDW�OLNHO\�WR�EH�FRSLHG�RQO\�LQ�FHUWDLQ�ORFDWLRQV�H�J�&DVWOHSRLQW�LQ�%RXUQHPRXWK�x 3ODQQLQJ�UHTXLUHPHQWV�LQ�/RQGRQ�IRUFLQJ�UHWDLOHUV�WR�ORRN�DW�SURYLGLQJ�UHVLGHQWLDO�XVH�DERYH�WKH�JURXQG�IORRU�VKRS�
$UHDV�RI�&RQFHUQ x 'DHZRR�DGPLQLVWUDWLRQ��2FW�x /DFN�RI�QHZ�EXVLQHVVHV�ODXQFKLQJ�RXW�RI�WRZQ�FRQFHSWV�x 6HFRQG�KDQG�DFFRPPRGDWLRQ�LQ�SRRU�ORFDWLRQV�UHPDLQV�GLIILFXOW�WR�OHW�x 6LJQV�WKDW�UHVWULFWHG�SODQQLQJ�SROLFLHV�DUH�VWRSSLQJ�QHZ�UHWDLOHUV�DV�UHQWV�JR�XS�DQG�FRVW�RI�HQWU\�LQFUHDVH�



�

/HDVH�)OH[LELOLW\ x /LWWOH�HYLGHQFH�RI�&RGH�RI�3UDFWLFH�EHLQJ�UHIHUUHG�WR�RQ�5HWDLO�3DUNV�DQG�QR�FKDQJH�LQ�VW\OH�RI�QHJRWLDWLRQV�UHIOHFWLQJ�FRPSHWLWLYH�PDUNHW�DQG�WHQDQWV�GULYH�WR�VHFXUH�VSDFH��x 1R�HYLGHQFH�RI�UHWDLOHUV�RIIHULQJ�WR�SD\�D�KLJKHU�UHQW�LQ�RUGHU�WR�KDYH�PRUH�IOH[LELOLW\�x 6KRUW�OHDVHV�RI����\HDUV�± LQFUHDVHG�LQ�ODVW����PRQWKV�
,VVXHV�LQ�5HWDLO�:DUHKRXVH�5HQW�5HYLHZV�DQG�9DOXDWLRQ x 'LYHUJHQFH�LQ�9DOXH�GHSHQGLQJ�RQR 6FKHPH�VL]H�± FULWLFDO�PDVV�FUXFLDO�R 4XDOLW\�± WKRXJK�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�ODFN�RI�PDLQWHQDQFH�R $JH�± ,QFUHDVLQJ�SUREOHP�RI�REVROHVFHQFH�R 3ODQQLQJ�SHUPLVVLRQ�± RSHQ�$��Y�EXON\�JRRGV�x (YLGHQFHR 5HODWLYH�ODFN�RI�RSHQ�PDUNHW�HYLGHQFH��SDUWLFXODUO\�IRU�VROXV�FOXVWHU�GHYHORSPHQWV�R $EXQGDQW�UHQW�UHYLHZ�DUELWUDWLRQ�HYLGHQFH�DQG�XQLWV�RIILFLDOO\�XQRIILFLDOO\�RQ�PDUNHW�± LV�WKLV�JRRG�HYLGHQFH"R /LPLWHG�HYLGHQFH�RI�VKRUWHU�WHUPV�L�H��VXE����\HDU�OHDVHV�DQG�WKRVH�ZLWK�EUHDN�FODXVHV�x $QDO\VLV�RI�(YLGHQFHR &DSLWDO�FRQWULEXWLRQV�UHQW�IUHH�HQKDQFHG�VSHFLILFDWLRQV�± DOO�DUH�LQFHQWLYHV�DQG�VKRXOG�EH�WUHDWHG�VLPLODUO\�R $PRUWLVDWLRQ�SHULRG�± ���\HDUV�EHFRPLQJ�DFFHSWHG DV�FRPSURPLVH�SRVLWLRQ�E\�PRVW�LQ�PDUNHW�DQG�E\�$UELWUDWRUV�DQG�([SHUWV�R $FFRXQWLQJ�VWDQGDUGV�SURFHGXUH�YLHZHG�DV�QRW�UHOHYDQW�R ([LVWLQJ�PH]]DQLQHV�RQ�OHWWLQJV�± KRZ�GR�ZH�DQDO\VH�± UHQWDO�RU�DPRUWLVDWLRQ�RI�HTXLYDOHQW�FDSLWDO�FRVW�DSSURDFK�x 7KH�³+\SRWKHWLFDO�7HQDQW´R ,V�LW�QHFHVVDU\�WR�LGHQWLI\�DQ�RFFXSLHU�±WHQDQWV�DUH�LQFUHDVLQJO\�DUJXLQJ�VR�R 7KLV�LV�QHYHU�DQ�LVVXH�LQ�RWKHU�FRPPHUFLDO�PDUNHWV�R &DQ�EH�WR�ODQGORUG¶V�DGYDQWDJH�H�J��HYLGHQFH�RI�IXUQLWXUH�DQG�HOHFWULFDO�UHWDLOHUV�LQ�ELGGLQJ�ZDUV�IRU�WKH�ULJKWSURGXFW�R +RZHYHU��LQ�JHQHUDO�WKH�QHHG�WR�LGHQWLI\�D�³K\SRWKHWLFDO�WHQDQW´�ZLOO�FDXVH�PRUH�SUREOHPV�WKDQ�LW�VROYHV�



��

x 4XDQWXP�$OORZDQFHVR %URDG�EUXVK�DSSURDFK�QRW�DSSURSULDWH�R 'LIIHUHQWLDOV�GHSHQGHQW�RQ�VWUHQJWK�RI�WRZQ�UHWDLOHU�UHSUHVHQWDWLRQ�FRXSOHG�ZLWK�GHPDQG�IRU�H[DPSOH�HOHFWULFDO�FRPSHWLWLRQ�IRU�ODUJH�XQLWV�� SODQQLQJ�FRQVHQW�± 0DWDODQ�7.�0D[[�EHFRPHV�SRWHQWLDO�WHQDQWV�LI�RSHQ�$��R ,Q�VRPH�VLWXDWLRQV��ZKHUH�FRPSHWLWLRQ�LV�VWURQJ�IRU�ODUJH�XQLWV��GLIIHUHQWLDOV�PD\�QRW�EH�DSSURSULDWH�IRU�XS�WR��������VT�IW�x +RPHEDVH�Y�$OOLHG�'XQEDUR :LOO�WKLV�FDVH�PHDQ�WKDW�WKH�LQDELOLW\�WR�VXEOHW�DW�OHVV�WKDQ�SDVVLQJ�UHQW�EHFRPHV�DQ�RQHURXV�OHDVH�WHUP��UHTXLULQJ�DQ�DGMXVWPHQW�LQ�UHQWDO�R &DVH�WR�SURFHHG�WR�+RXVH�RI�/RUGV�x ,QGHSHQGHQW�6XUYH\RU�$SSRLQWPHQWVR 'HVSLWH�ODVW�\HDUV�DGGLWLRQV�WR�WKH�5,&6�'LVSXWH�5HVROXWLRQ�3DQHO��LW�LV�EHFRPLQJ�LQFUHDVLQJO\�GLIILFXOW�WR�ILQG�,QGHSHQGHQW�6XUYH\RUV�ZLWKRXW�FRQIOLFWV�R 5,&6�KDYLQJ�WR�DSSURDFK������RU�HYHQ���EHIRUH�DQ�DSSRLQWPHQW�FDQ�EH�PDGH�R 3UREOHP�ZLWK�SUDFWLWLRQHUV�LQ�WKLV�VPDOO�PDUNHW�R ,I�\RX�DUH�LQ�WKH�PDUNHW��\RX�DUH�OLNHO\�WR�KDYH�D�FRQIOLFW�R ,I�\RX�KDYH�QR�FRQIOLFW��\RX�PD\�ZHOO�QRW�EH�LQ�WKH�PDUNHW�
/(,685(�0$5.(7�5(9,(:+HDOWK�	�)LWQHVV x 3HULRG�RI�FRQVROLGDWLRQ�IROORZLQJ�VWURQJ�JURZWK�x )LWQHVV�)LUVW�	�/$�)LWQHVV�UHGXFH�H[SDQVLRQ�SODQV�x 'XNH�6WUHHW�WDNHRYHU�(VSRUWD�� PHUJH�EXVLQHVV�ZLWK�,QYLFWD�x 3URSRVHG�PHUJHU�RI�&DQQRQV�DQG�+ROPHV�3ODFH�FDOOHG�RII�x 7RSQRWFK�LQ�GLVFXVVLRQ�ZLWK�EDQNV�x 0RUH�VHOHFWLYH�H[SDQVLRQ�SUHGLFWHG�

3XEV x +LJK�VWUHHW�VDWXUDWLRQ�x 'RZQ�WXUQ�LQ�WUDGH�x &DVXDOWLHV�6),�*URXS�SOF��2OG�0RQN�x 5HGXFHG�H[SDQVLRQ�x 3UHGLFW�HPHUJHQFH�RI�YHQWXUH�FDSLWDOLVW�EDFNHG�RSHUDWRUV�HJ�%URNHQ�)RRW�,QQV��3RUWHU�%ODFN��:L]DUG�,QQV��%DUUDFXGD�x /LPLWHG�UHQWDO�JURZWK�SUHGLFWHG�
&LQHPDV x /LPLWHG�DFWLYLW\�



��

x &LQH�8.�VROG�WR�3URYLGHQFH�&DSLWDO��86�3ULYDWH�(TXLW\�ILUP�x $WWHQGDQFH�UHVXUJHQFH�������PLOOLRQ�± ���\HDU�KLJK�x 5HQW�5HYLHZV�± OLWWOH�XS�WR�GDWH�RSHQ�PDUNHW�HYLGHQFH�DYDLODEOH�
7HQ�3LQ�%LQJR�1LJKW�&OXEV x /LPLWHG�H[SDQVLRQ�LQ�WKHVH�VHFWRUV�x )HZ�RSHUDWRUV�LQ�HDFK�VHFWRU�x /LPLWHG�UHQWDO�JURZWK�SURVSHFWV��XQOHVV�FULWHULD�ULJKW�
5HVWDXUDQWV x )DVW�IRRG�H[SDQVLRQ�FRQWLQXHV���0F'RQDOGV��%XUJHU�.LQJ��3L]]D�+XW�DQG�'RPLQRV�x )UDQNLH�	�%HQQ\V��2XWEDFN�6WHDNKRXVH�FRQWLQXH�H[SDQVLRQ�x 5HQWDO�OHYHOV�QHXWUDO��LQYHVWRU�VHQWLPHQW�FDXWLRXV�x )LVK�EDQNUXSWF\��$EHUGHHQ�6WHDNKRXVHV�LQ�DGPLQLVWUDWLRQ�
6+236�$1'�6+233,1*�&(175(�5(7$,/�,19(670(17�0$5.(7

x +HDWHG�6KRSSLQJ�&HQWUH�0DUNHW�R <LHOGV�DW�KLVWRULFDOO\�ORZ�OHYHOV��FRPPRQ�SHUFHSWLRQ�RI�PDUNHW�SHDN�EHLQJ�UHDFKHG�
x 6KRSSLQJ�&HQWUH�6WRFN�3LOH�R (VWLPDWHV�RI�DPRXQW�RI�VWRFN�XQGHU�RIIHU�RU�RQ�WKH�PDUNHW�DV�DW�1RYHPEHU������SXW�DW�FLUFD���EQ���HVWLPDWHG����WR���FHQWUHV�DYDLODEOH�DW�DQ\�RQH�WLPH��
x 'LYHUJHQFH�LQ�&DSLWDO�DQG�5HQWDO�3HUIRUPDQFH��R <LHOGV�ORZ�ZKLOVW�UHQWDO�JURZWK�SHUFHLYHG�WR�EH�VWDOOLQJ�± TXHVWLRQDEOH�PDUNHW�IXQGDPHQWDOV"
x 6WURQJ�0RQWKO\�5HWXUQVR 5HWXUQV�IRU�UHWDLO�VHFWRU��2FWREHU������SXW�DW�FLUFD�����DJDLQVW�FLUFD����IRU�WKH�$OO�3URSHUW\�PHDVXUH��SHDNLQJ�PDUNHW"
x $WWUDFWLYH�6HFWRUR $JDLQVW�DLOLQJ�JHQHUDO�RIILFH�VHFWRU��UHWDLO�VWLOO�SHUFHLYHG�DV�UREXVW�SHUIRUPHU�
x )XHOOHG�E\�)LQDQFHR +LVWRULFDOO\�ORZ�LQWHUHVW�DQG�PHGLXP�WHUP�PRQH\�UDWHV�VWLOO�IXHOOLQJ�SHUIRUPDQFH�DQG�GHPDQG�IRU�WKH�VHFWRU��HVSHFLDOO\�IURP�QRQ�LQVWLWXWLRQDO�SXUFKDVHUV�



��

x )XHOOHG�E\�/LPLWHG�1HZ�6XSSO\R /LPLWHG�VXSSO\�RI�QHZ�VKRSSLQJ�FHQWUH�VWRFN�GXULQJ�SUHYLRXV�GHFDGH�DLGLQJ�SHUIRUPDQFH�
x ,QVWLWXWLRQDO�$SSHWLWHR 6WURQJ�DSSHWLWH�IRU�VWRFN�IURP�LQVWLWXWLRQDO�VHFWRU�VHHNLQJ�\LHOG�DJDLQVW�EDFNGURS�RI�SRRU�HTXLWLHV�SHUIRUPDQFH�
x +HDWHG�6PDOO�/RWV�0DUNHW��R )LQDQFH�UDWHV�VWLOO�KHDWLQJ�WKH�DXFWLRQ�PDUNHWV��UHFRUG�SHUIRUPDQFH�
x 3HUFHSWLRQ�RI�D�3HDN"0LVSULFHG�³GU\´�VKRSSLQJ�FHQWUH�VWRFNVWDUWLQJ�WR�VWLFN�± VRPH�SRUWIROLRV�RI�FHQWUHV�³ERXQFLQJ�EDFN´�

5(7$,/�:$5(+286(�,19(670(17�0$5.(7 x 6WURQJ�GHPDQG�IRU�UHWDLO�ZDUHKRXVH�LQYHVWPHQWV�� LQFUHDVLQJ�DV�WKH�\HDU�ZHQW�RQ��<LHOGV�PRYHG�LQ�������VLQFH�-DQXDU\������
x 'HPDQG�IURP�IXOO�UDQJH�RI�SXUFKDVHUV��3HQVLRQ�)XQGV��,QVXUDQFH�&RPSDQ\
V��3URSHUW\�&RPSDQLHV��WKH�
'HEW�0DUNHW
�DQG�3ULYDWH�,QYHVWRUV�
x 5HDVRQV���� UHWDLO�ZDUHKRXVLQJ�VWLOO�WKH�VXE�VHFWRU�SUHGLFWLQJ�WKH�EHVW�UHQWDO�JURZWK�RYHU�WKH�QH[W���\HDUV��*HQHUDOO\�VWURQJ�FRYHQDQWV�LQ�WKLV�VHFWRU��WLJKW�SODQQLQJ���OLPLWHG�QHZ�GHYHORSPHQW��SUHVVXUH�RQ�UHQWV�

�� &RQVLVWHQWO\�ORZ�LQWHUHVW�UDWHV��FKHDS�ERUURZLQJ�
�� 3RRU�SHUIRUPDQFH�RI�WKH�VWRFN�PDUNHW�� LQYHVWRUV�ORRNLQJ�IRU�UHWXUQV�HOVHZKHUH�� SURSHUW\�D�JRRG�EHW�UHODWLYHO\�

x 3ULPH�5HWDLO�3DUN�\LHOGV
RSHQ�$�� � �����EXON\�JRRGV� � �����

x 3ULPH�VROXV�\LHOGV � ��������������������x 6HFRQGDU\ � ������� �����
�1%�<LHOGV�DUH�HTXLYDOHQW�\LHOGV��



��

x 5HODWLYHO\�OLWWOH�VWRFN�DYDLODEOH��SDUWLFXODUO\�SULPH�UHWDLO�SDUNV��EXW�PRUH�DV�WKH�\HDU�ZHQW�RQ�DV�VRPH�RZQHUV�WULHG�WR�WDNH�DGYDQWDJH�RI�WKH�
KRW
�PDUNHW�� IRU�HJ�+DVOHPHUH�VROG�YLUWXDOO\�DOO�WKHLU�UHWDLO�ZDUHKRXVLQJ����WKURXJK�&	3���$OO�VROG�TXLFNO\�DQG�IRU�JRRG�SULFHV��
x 'HDOV�� IHZ�H[DPSOHV�� +DPPHUVRQ�EX\LQJ�*UDQWFKHVWHU��+DVOHPHUH�SRUWIROLRV��.HZ�5HWDLO�3DUN�5LFKPRQG��+HQGHUVRQ�DW�������QHW�LQLWLDO�IURP�$;$��
x :HVVH[�*DWH�LQ�3RROH��3UXGHQWLDO�DW������QHW�LQLWLDO��������HTXLYDOHQW��

72:1�3/$11,1* x 1R�IXUWKHU�JXLGDQFH�RQ�WKH�LVVXH�RI�UHWDLO�³QHHG´�KDV�EHHQ�SURYLGHG�RYHU�WKH�SDVW�\HDU���,Q�WUXWK��WKH�JRYHUQPHQW�KDV�SURYLGHG�SUHFLRXV�OLWWOH�DGYLFH�RU�JXLGDQFH�RQ�WKH�LVVXH�RI�QHHG�LQ�WKH�FRQWH[W�RI�OHLVXUH�
x 1RWZLWKVWDQGLQJ�WKLV��WKH�JRYHUQPHQW¶V�LQWHUSUHWDWLRQ�RI�RWKHU�HOHPHQWV�RI�33*��FRQWLQXH�WR�HYROYH�DQG�UHFHQW�DSSHDO�FDOO�LQ�SUHFHGHQW�SURYLGHV�DQ�LQVLJKW�LQWR�WKH�H[WHQW�WR�ZKLFK�WKH�JRYHUQPHQW�LV�FRPPLWWHG�WR�WKH�FODVV�RI�JRRGV�DSSURDFK�DQG�LWV�UHODWLRQVKLS�WR�WKH�VHTXHQWLDO�DSSURDFK�WR�VLWH�VHOHFWLRQ���,Q�WKLV�FRQQHFWLRQ�D�SURSRVHG�H[WHQVLRQ�WR�D�7HVFR�VXSHUVWRUH�LQ�.HWWHULQJ�ZDV�FDOOHG�LQ�DQG�UHMHFWHG�E\�WKH�'HSXW\�3ULPH�0LQLVWHU���

x $PRQJVW�RWKHU�WKLQJV��WKH�'30�GHFLGHG�WKDW�DQ\�QHZ�FRPSDULVRQ�JRRGV�IORRUVSDFH�VKRXOG�EH�DFFRPPRGDWHG�LQ�WKH�WRZQ�FHQWUH���$W�&KHUZHOO� WZR�QHZ�VXSHUVWRUHV�DQG�DQ�H[WHQVLRQ�WR�7HVFR�ZHUH�DOO�UHMHFWHG��GHVSLWH�DJUHHPHQW�RQ�WKH�QHHG�IRU�IXUWKHU�SURYLVLRQ���,Q�WKLV�FDVH�KH�ZDV�QRW�SHUVXDGHG�WKDW�WKH�DSSOLFDQWV�KDG�EHHQ�VXIILFLHQWO\�IOH[LEOH�LQ�FRQVLGHULQJ�WKHLU�SUHIHUUHG�IRUPDWV���
x 1RZ�WKDW WKH�'HSXW\�3ULPH�0LQLVWHU�KDV�VHW�XS�WKH�3ODQQLQJ�&RQWURO�&DVHZRUN�'LYLVLRQ��3&&'���WR�VXSHUYLVH�WKH�GHFLVLRQV�RI�JRYHUQPHQW�RIILFHV��ZH�FDQ�H[SHFW�D�KLJKHU�OHYHO�RI�FRQVLVWHQF\�LQ�GHFLVLRQ�PDNLQJ��DQG�WKH�PHVVDJH�HPDQDWLQJ�IURP�WKH�DERYH�GHFLVLRQV�LV�FOHDU�



��

x :KDW�WKLV�GRHV�LV�HOHYDWH�SROLF\�WR�DQ�HYHQ�KLJKHU�SRVLWLRQ�LQ�GHFLVLRQ�PDNLQJ��WKHUHE\�UHGXFLQJ�WKH�SUDFWLFDO�VFRSH�IRU�FRQVLGHUDWLRQ�RI�RWKHU�PDWHULDO�LVVXHV���0RUHRYHU��LQ�UHFHQW�PRQWKV�WKH�'HSXW\�3ULPH�0LQLVWHU�KDV�VKRZQ�]HDORXV�HQWKXVLDVP�LQ�RYHUULGLQJ�WKH�UHFRPPHQGDWLRQV�RI�H[SHULHQFHG�3ODQQLQJ�,QVSHFWRUV�ZKHUH�KH�KDV�IHOW�WKDW�SROLF\�KDV�QRW�EHHQ�VWULFWO\�DGKHUHG�WR���
x :H�DUH�QRW�WKH�RQO\�SUDFWLFH�WR�QRWLFH�WKDW�DW�ORFDO�SODQ�OHYHO��UHWDLO�SROLFLHV�DUH�VWDUWLQJ�WR�ORRN�DQG�VRXQG�WKH�VDPH�XS�DQG GRZQ�WKH�FRXQWU\���1DWLRQDO�SROLF\�LV�QRW�MXVW�IROORZHG��EXW�VODYLVKO\�DGKHUHG�WR���)HZ�ORFDO�SODQV�VHHP�WR�EH�PRXOGHG�E\�ORFDO�FLUFXPVWDQFHV���$�&DVH�RI�1DWLRQDO�3ROLF\�GLFWDWLQJ�ZLWKRXW�VHQVLWLYLW\�WR�ORFDO�QHHGV�DQG�FLUFXPVWDQFHV�
x )LQDOO\��DV�WKH�VHTXHQWLDO�DSSURDFK�LV�DSSOLHG�WR�D�ZLGHU�UDQJH�RI�ODQG�XVHV��UHWDLO��OHLVXUH��RIILFHV���DQG�DV�WKH�VXSSO\�RI�WRZQ�FHQWUH�VLWHV�LV�LQ�SUDFWLFH�YHU\�OLPLWHG��ZLOO�ZH�QRZ�KDYH�WR�SULRULWLVH�WKH�QHHG�IRU�D�SDUWLFXODU�ODQG�XVH�RQ�DQ\�SDUWLFXODU�VLWH"��,I�VR��KRZ�FDQ�LW�EH�DUJXHG�WKDW�UHWDLO�GHYHORSPHQW�LV�PRUH�³QHHGHG´�WKDQ�UHVLGHQWLDO"

&21&/86,216 5HWDLO�SURSHUW\�UHPDLQV�D�G\QDPLF�PDUNHW�SODFH���,QYHVWPHQW�VHQWLPHQW�LV�VWURQJO\�VXSSRUWLYH�ZLWK�UHWDLO�DFURVV�WKH�ERDUG�D�EX\�± KRZHYHU�ZHDNHU�WHQDQW�GHPDQG�PXVW�QRW EH�LJQRUHG�DOWKRXJK�ORZ�LQWHUHVW�UDWHV�FRQWLQXH�WR�IXHO�FRQVXPHU�H[SHQGLWXUH�
7KH�UHODWLRQVKLS�EHWZHHQ�LQ�WRZQ�DQG�RXW�RI�WRZQ�LV�JHWWLQJ�FORVHU��DIWHU�DOO�WKH�VDOH�RI�JRRGV�LV�D�VLQJOH�PDUNHW�DFWLYLW\��LWV�MXVW�D�FDVH�RI�ZKHUH�FDQ�LW�EHVW�EH�DFKLHYHG���&RVW�LV�D�YLWDO�IDFWRU�DQG�PDUJLQV�FRQWLQXH�WR�EH�VFUXWLQLVHG�
3ODQQLQJ�LV�IDLOLQJ�WKH�HFRQRP\�DQG�SURSHUW\�PDUNHW���,W�FDQ�RQO\�EH�KRSHG�WKDW�WKH�3ODQQLQJ�%LOO�KDV�EHHQ�WKRXJKW�WKURXJK�DQG�FDQ�UHGXFH�EXUHDXFUDF\�FRVWV�DQG�WLPH���:LWKRXW�D�EHWWHU�SODQQLQJ DSSURYDO�KDPVWUXQJ�SURSHUW\�VHFWRU�LQ�WKH�8.�ZLOO�ORVH�RXW�WR�IRUHLJQ�FRPSHWLWRUV�RYHU�WLPH�



��

)857+(5�,1)250$7,21 )XUWKHU� FRSLHV� RI� WKLV� DQG� SUHYLRXV� EULHILQJ�SDSHUV�PD\� EH� REWDLQHG� IURP�*UDKDP� &KDVH� DV�PD\� DGGLWLRQDO� LQIRUPDWLRQ� RU� DVVLVWDQFH� RQ�SODQQLQJ�DQG�GHYHORSPHQW�LVVXHV�
&KDVH� 	� 3DUWQHUV� SURYLGH� FRPSUHKHQVLYH� UHWDLO�SODQQLQJ� DQG� GHYHORSPHQW� VHUYLFHV� WR� WKH�SULYDWH� VHFWRU� DQG� /RFDO� $XWKRULWLHV�� LQFOXGLQJ�µKHDOWK� FKHFNV¶� DQG� UHWDLO� LPSDFW� DVVHVVPHQWV��DQG�WKH�VHTXHQWLDO�DSSURDFK��*UDKDP�&KDVH�DQG�-LP� 0RUULVVH\�� 'LUHFWRUV� RI� &KDVH� 	� 3DUWQHUV��KDYH�DGYLVHG�RYHU�����SULYDWH�VHFWRU�FOLHQWV�DQG����/RFDO�$XWKRULWLHV�RQ�UHWDLO�SODQQLQJ�PDWWHUV�LQ�WKH�SDVW���\HDUV�

3UHSDUHG�E\&KDVH�	�3DUWQHUV�����5HJHQW�6WUHHW��6W�-DPHV¶V��/RQGRQ�6:�<��3+7HO� ������������� )D[���������������
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2WKHU�3DSHUV�DYDLODEOH�LQ�WKLV�VHULHV��
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��33*��5HWDLO�:DUHKRXVLQJ��7RZDUGV�&RQVHQVXV"��0DWWHU�RI�&RQWURO� 2FWREHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��7KH�6HTXHQWLDO�7HVW���2SSRUWXQLW\�RU�3UREOHP" 1RYHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG�RI�<HDU�5RXQG�8S�� 'HYHORSPHQWV�LQ�WKH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG�RI�<HDU�5RXQG�8S�� 7KH�5HWDLO�	�/HLVXUH�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��5DWLQJ�RI�&RPPHUFLDO�3URSHUW\�� 8SGDWH����� 0D\�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG�RI�<HDU�5RXQG�8S�� 7KH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG�RI�<HDU�5RXQG�8S�� 7KH�/HLVXUH�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���7KH�³1HHG´�IRU�'HYHORSPHQW -XO\�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU��(QG RI�<HDU�5RXQG�XS�± 7KH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���)OH[LELOLW\�DQG�7KH�6HTXHQWLDO�$SSURDFK )HEUXDU\�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���1HHG�DQG�WKH�6HTXHQWLDO�$SSURDFK� 0DUFK�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���)XQGLQJ�WKH�,PSURYHPHQW�RI�7RZQ�&HQWUH�	�7RZQ�&HQWUH�0DQDJHPHQW�6FKHPHV

1RYHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���(QG�RI�\HDU�URXQGXS�7KH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
5HWDLO�'HYHORSPHQW�3URSHUW\�%ULHILQJ�3DSHU���(QG�RI�\HDU�URXQGXS�7KH�5HWDLO�3URSHUW\�0DUNHW 'HFHPEHU�����
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