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0$5.(7�29(59,(:
7KLV�\HDU¶V�WKHPH�IROORZV�RQ�IURP�ODVW�\HDU�ZLWK�D�VWURQJ�LQYHVWPHQW�PDUNHW�DWWUDFWLQJ�D�ODUJH�QXPEHU�RI�EX\HUV�DFURVV�WKH�VSHFWUXP�DJDLQVW�ZHDN�RFFXSDWLRQDO�GHPDQG�SDUWLFXODUO\�LQ�WKH�OHLVXUH��RIILFH�DQG�LQGXVWULDO�VHFWRUV�
7KH�GHFRXSOLQJ�RI�LQYHVWRU�VHQWLPHQW�IURP�RFFXSDWLRQDO�GHPDQG�KDV�UDLVHG�D�QXPEHU�RI�H\HEURZV�IURP�REVHUYHUV�RI�WKH�PDUNHW�LQFOXGLQJ�*RYHUQPHQW�DQG�7KH�%DQN�RI�(QJODQG�

&217$&7
*UDKDP�&KDVH�)5,&6�)&,�$UE

$OWKRXJK�ERWK�VKRSV�DQG�UHWDLO�ZDUHKRXVHV�FRQWLQXH�WR�VKRZ�VWHDG\�UHQWDO�JURZWK�DQG�UHDVRQDEOH�GHPDQG��QHUYRXVQHVV�DERXW�FRQVXPHU�FUHGLW�DQG�GHEW�GULYHQ�H[SHQGLWXUH�JLYHV�VRPH�FRQFHUQ���7RWDO�OHQGLQJ�WR�LQGLYLGXDOV�JUHZ�E\�������ELOOLRQ��������LQ�6HSWHPEHU������VXJJHVWLQJ�D����PRQWK�JURZWK�UDWH�RI�������*URVV�DGYDQFHV�RQ�OHQGLQJ�VHFXUHG�DJDLQVW�SULYDWH�GZHOOLQJV�ZDV�LQFUHDVHG�WR�������ELOOLRQ�FRPSDUHG�WR�WKH�DYHUDJH�RI�������ELOOLRQ�LQ�WKH���PRQWKV�WR�$XJXVW�RI��������)XUWKHU��PRUWJDJH�DSSURYDOV�LQ�$XJXVW������ZHUH�DW�WKHLU�KLJKHVW�IRU�D�QXPEHU�RI�\HDUV�DW�����������2Q�WKH�FRPPHUFLDO�VLGH��OHQGLQJ�WR�8.�UHVLGHQWV�RQ�UHDO�HVWDWH�ZDV�MXVW�XQGHU�����ELOOLRQ�LQ�WKH�VHFRQG�TXDUWHU�RI������DQG�IDFLOLWLHV�JUDQWHG�ZHUH�MXVW�XQGHU������ELOOLRQ�
$V�PRVW�LQVWLWXWLRQDO�LQYHVWRUV�VHHN�WR�JHDU�XS�WKHLU�SURSHUW\�KROGLQJV��FRXSOHG�ZLWK�WKH�SURSHUW\�FRPSDQLHV�DELOLW\�WR�GUDZ�XSRQ�ILQDQFH��LW�LV�QRW�VXUSULVLQJ�WKDW�\LHOGV�IRU�FRPPHUFLDO�SURSHUW\�DUH�UHDFKLQJ�UHFRUG�ORZ�OHYHOV��&DSLWDO�YDOXHV�FRQWLQXH�WR�JURZ�ZLWKRXW�DQ\�UHDO�HYLGHQFH�RI�VXSSRUWLQJ�UHQWDO�JURZWK���,V�WKH�SULFH�RI�FRPPHUFLDO�SURSHUW\�LQYHVWPHQWV�VLPSO\�EHLQJ�GHWHUPLQHG�E\�WKH�ODFN�RI�VXSSO\�DJDLQVW�GHPDQG�IRU�WKH�SURGXFW"
,Q�RXU�RSLQLRQ��LW�LV�ZURQJ�WR�SDLQW�WRR�SHVVLPLVWLF�D�SLFWXUH�DV�WKHUH�DUH�VRPH�LQWHUHVWLQJ�LQGLFDWRUV�SRLQWLQJ�WR�DQ�LPSURYLQJ�RFFXSDWLRQDO�PDUNHW���7KH�UHFHQW�5,&6�FRPPHUFLDO�PDUNHW�VXUYH\�GHPRQVWUDWHV�TXLWH�FOHDUO\�WKDW�WKH�GHFOLQLQJ�PDUNHW�LV�VKRZLQJ�VLJQV�RI�ERWWRPLQJ�RXW���,Q�WKH�RIILFHV�VHFWRU�WKH�IDOO�LQ�GHPDQG�KDV�HQGHG�DIWHU���VWUDLJKW�TXDUWHUV�RI�GHFOLQH��DQG�FRQILGHQFH�WXUQHG�SRVLWLYH�IRU�WKH�ILUVW�WLPH�LQ�WKUHH�\HDUV��FRXSOHG�ZLWK�WKH�VPDOOHVW�LQFUHDVH�LQ�IORRU�VSDFH�DYDLODELOLW\�VLQFH�WKH�VHFRQG�TXDUWHU�RI �������7KH�RQO\�DUHD�ZKHUH�WKH�GHFOLQH�LV�FRQWLQXLQJ�LV�LQ�WKH�/RQGRQ�UHJLRQ�
,Q�WKH�UHWDLO�VHFWRU�WKHUH�LV�SRVLWLYH�GHPDQG�IRU�VKRSV�DQG�UHWDLO�ZDUHKRXVHV�ZLWK�FRQILGHQFH�DW�LWV�KLJKHVW�OHYHO�IRU��ò�\HDUV��DQG�WKH�ILUVW�SRVLWLYH�H[SHFWDWLRQV�IRU�UHQWV�WR�ULVH�LQ�WZR�\HDUV��FRXSOHG�ZLWK�LQGXFHPHQWV�OHYHOOLQJ�RII�DOWKRXJK�OHDVH�OHQJWKV�FRQWLQXH�WR�IDOO�
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:KDW�LV�SDUWLFXODUO\�LQWHUHVWLQJ�LV�WKH�JHQHUDO�VWUHQJWK�RI�WKH�QRUWK�ZKHQ�FRPSDUHG�WR�D�PXFK�ZHDNHU�VRXWKHUQ�KDOI�RI�WKH�FRXQWU\��SHUKDSV�H[DJJHUDWHG�E\�WKH�JUHDWHU�ZHDNQHVVHV�LQ�WKH�FHQWUDO�/RQGRQ�PDUNHW�
6WDPS�'XW\�/DQG�7D[��6'/7��LV�D�PDMRU�FKDQJH�LQ�WKH�PDUNHW���7HQDQWV�LQ�PDQ\�FDVHV�FRXOG�ILQG�WKHLU�OHDVH�GXW\�FRVWV�LQFUHDVHG�E\�RYHU��������7KH�TXHVWLRQ�LV�ZKHWKHU�WR�WDNH�D�ORQJ�OHDVH�RU�EHDU�WKH�LPSDFW�RI�\HW�KLJKHU�OHDVH�GXW\�RQ�WKH�UHQHZDO�LQ�WKH�IXWXUH�RI�VKRUW�OHDVHV�
0DQ\�UHWDLOHUV�ZRUNHG�RYHUWLPH�WR�JHW�OHDVHV�VLJQHG�E\�WKH�GHDGOLQH�RI���'HFHPEHU��������7KHUHDIWHU��WKH�PDUNHW�PD\�EH�VWUDQJHO\�TXLHW�IRU�D�OLWWOH�ZKLOH���7KH�OHYHO�RI�OHDVH�GXW\�LV�D�WD[�RQ�WKH�EXVLQHVV�RFFXSDWLRQ�RI�SURSHUW\�UDWKHU�WKDQ�D�SURSHUW\�WUDQVIHU�WD[���,W�DOVR�GHPDQGV�SD\PHQW�RI�WKH�WRWDO�WD[�IRU�WKH�OHQJWK�RI�WKH�OHDVH��XSIURQW���,Q�WKH�FLUFXPVWDQFHV�RQH�FRXOG�EH�IRUJLYHQ�IRU�WKLQNLQJ�WKLV�LV�PRUH�D�WD[ RQ�EXVLQHVV�FRVW�UDWKHU�WKDQ�UHDO�HVWDWH�ZKLFK�LV�ERXQG�WR�SURYRNH�D�UHDFWLRQ�
6'/7�H[DPSOH��7HUP����\HDUV5HQW���������6'/7��������
'XW\�SULRU�WR�FKDQJH���������
$V�ZH�VDLG�ODVW�\HDU��WKH�IXQGDPHQWDOV�IRU�ERWK�VKRSV�DQG�UHWDLO�ZDUHKRXVHV�ORRN�JRRG��EXW�OHW�XV�KRSH�WKDW�H[WHUQDO�IDFWRUV�GR�QRW�XQGHUPLQH�LWV�XQGHUO\LQJ�VWUHQJWK�
7KH�GHYLO�DV�HYHU�LV�LQ�WKH�GHWDLO�ZLWK�FDXWLRQ�KDYLQJ�WR�EH�H[HUFLVHG�LQ�WHUPV�RI�DQWLFLSDWHG�RFFXSDWLRQDO�GHPDQG��H[SHFWHG UHQWDO�JURZWK�DQG�WKH�LPSDFW�RQ�\LHOG�OHYHOV�RI�LQFUHDVLQJ�LQWHUHVW�UDWHV�
:H�DQWLFLSDWH�WKDW�WKH�UHWDLO�PDUNHW�ZLOO�FRQWLQXH�WR�VKRZ�JRRG�UHWXUQV�IURP�DQ�LQYHVWPHQW�SRLQW�RI�YLHZ�FRXSOHG�ZLWK�D�UHDVRQDEOH�RFFXSDWLRQDO�GHPDQG�SURILOH���3URYLGHG�WKDW�UHQWDO�OHYHOV�VWD\�LQ�WRXFK�ZLWK�WHQDQWV¶�EXVLQHVV�SRWHQWLDO��WKH�IXWXUH�LV�VWLOO�EULJKW�LQ�WKH�UHWDLO�SURSHUW\�VHFWRU�



�

&217$&76 ,1�72:1�5(7$,/
0DUN�3D\QWHU�%6F�05,&6 x 1XPHURXV�UHWDLO�FRPSDQLHV�EHLQJ�WDNHQ�SULYDWH�ZLWK�WKH�LQIOX[�RI�YHQWXUH�FDSLWDO�PRQH\�DV�ZHOO�DV�D�QXPEHU�RI�SXUFKDVHV�WDNHRYHUV�H�J��$OOGHUV��'HEHQKDPV��7-�+XJKHV��6HOIULGJHV��/LWWOHZRRGV��+DOIRUGV��2WWDNDU¶V��+DPPLFNV��&R�RS�%DOIRXU��46�%HZLVH��+ROODQG�	�%DUUDWW�*1&��7HVFR�7	6��&DUG�)DLU�&DUG�:DUHKRXVH�

x 6SHFXODWLRQ�RQ�RWKHU�0%2¶6��WDNHRYHUV�± 1HZ�/RRN��$XVWLQ�5HHG�DQG�0RVV�%URV���:KDW�ZLOO�KDSSHQ�WR�6DIHZD\"
.HLWK�1HOVRQ�%6F��+RQV��05,&6

x 0%2¶V�HQDEOH�UHWDLOHUV�WR�FRQFHQWUDWH�RQ�UHWDLOLQJ�UDWKHU�WKDQ�FRSLQJ�ZLWK�FLW\�SUHVVXUHV���([SDQVLRQ�DQG�FRQWUDFWLRQ�PLJKW�EH�GLFWDWHG�E\�LPPHGLDWH�SHUIRUPDQFH��RU�ODFN�RI�LW��UDWKHU�WKDQ�FLW\�EXVLQHVV�SODQV�EDVHG�RQ�PDUNHW�VKDUH�HWF�
x 3KLOLS�*UHHQ¶V�VXFFHVV�FRQWLQXHV�DW�%KV�DQG�$UFDGLD��SHUIRUPDQFH�WKH�GLUHFW�UHVXOW�RI�UHGXFLQJ�FRVWV��
x :LGH�DQG�GLYHUVH�EDVH�RI�UHWDLOHUV�DUH�VHHNLQJ�WR�H[SDQG�WKHLU�SRUWIROLRV��LQFOXGLQJ�'HEHQKDPV��1H[W��+09�0XVLF�=RQH�)RSS��2WWDNDU¶V��6SRUWV�6RFFHU��$QQ�6XPPHUV��7.�0D[[��0RQVRRQ��6DYHUV��3HDFRFNV��3ULPDUN��-LJVDZ�.HZ��*HRUJH��3RXQGODQG��3RXQGVWUHWFKHU��1HZ�/RRN��+RPH�%DUJDLQV��6ODWHUV��$UJRV��6HOHFW��%RQ 0DUFKH��+ROODQG�	�%DUUHWW��7KH�(QWHUWDLQHU��*UHJJV��2UDQJH��3KRQHV���8��FDUG�UHWDLOHUV��+	0��=DUD��&DIIH�1HUR��'RQH�%URWKHUV�DQG�(WKHO�$XVWLQ�
x 2Q�WKH�GLVSRVDOV�IURQW�D�QXPEHU�RI�UHWDLOHUV�RII�ORDGLQJ�VWRFN��DOWKRXJK�LQ�VRPH�FDVHV�LW�IROORZV�WDNHRYHUV�RU�UHFHLYHUVKLSV�VXFK�DV�%R[�&OHYHU��&LUR�&LWWHULR��-'�6SRUWV��:DWHUVWRQHV�DQG�46�%HZLVH��2WKHUV�KDYH�EHHQ�DV�D�UHVXOW�RI�UDWLRQDOLVDWLRQ�DQG�XSJUDGLQJ�RI�WKH�SRUWIROLR�VXFK�DV�&ODLUH¶V�$FFHVVRULHV�DQG�WKH�FRIIHH�RSHUDWRUV���6RPH�VHHNLQJ�WR�GLVSRVH�LQFOXGH�*DS��8QLTOR��%HQHWWRQ��0F'RQDOGV��'LVQH\��5R\DO�'RXOWRQ��2��DQG�2IILFHUV�&OXE�
x 5HFHLYHUVKLSV�KDYH�EHHQ�OLPLWHG��2SHUDWRUV�WR�KLW�SUREOHPV�LQFOXGHG�&LUR�&LWWHULR��$QG\¶V�5HFRUGV��:D[�/\ULFDO��6SRUWV�&RQQHFWLRQ��3RZHUKRXVH�DQG�0LVWHU�0LQLW�
x 5HFHLYHUVKLSV�KDYH�QRW�EHHQ�VLJQLILFDQW�LQ�WKDW�DQ\�XQLWV�RI�TXDOLW\�ZHUH�TXLFNO\�DEVRUEHG�E\�WKH�PDUNHW�DQG�UH�OHW���7KH�XQLWV�ZKLFK�KDYH�IDLOHG�WR�UH�OHW�KDYH�QRW�EHHQ�VLJQLILFDQW�HQRXJK�WR�FUHDWH�XQFHUWDLQW\�
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/LPLWHG�6WRFN x 7KHUH�LV�D�YHU\�FOHDU�ODFN�RI�TXDOLW\�VWRFN�DYDLODEOH���1RW�PXFK�GLIIHUHQW�IURP������DQG������
x 5HTXLUHPHQWV�IRU�ODUJH�ZHOO�FRQILJXUHG�XQLWV�FRQWLQXHV�XQDEDWHG�DQG�ZLWK�PDMRU�VFKHPH�RSHQLQJV�UHVWULFWHG�WR�H�J��7KH�%XOO�5LQJ�LQ�%LUPLQJKDP�DQG�,QYHUQHVV�WKHUH�KDV�EHHQ�OLPLWHG�RSSRUWXQLW\�IRU�UHWDLOHUV�WR�DFTXLUH�VWDWH�RI�WKH�DUW�DFFRPPRGDWLRQ�
x 7KH�%XOO�5LQJ�GHYHORSPHQW�GHPRQVWUDWHV�ZKDW�FDQ�EH�DFKLHYHG�E\�MRLQW�YHQWXUHV�DQG�DOVR�WDNHV�VKRSSLQJ�FHQWUH�GHVLJQ�DQG�TXDOLW\�RI�HQYLURQPHQW��DV�ZHOO�DV�LQWHJUDWLRQ�ZLWK�WKH�VXUURXQGLQJ�DUHD��WR�D�QHZ KHLJKW�RI�DFKLHYHPHQW�
x :KLOVW�WKHUH�DUH�ODUJH�VFKHPHV�RQ�WKH�KRUL]RQ�LQ�1RUZLFK��%UDFNQHOO��&DUGLII��%ULVWRO��([HWHU��6KHIILHOG��/LYHUSRRO��1RWWLQJKDP�DQG�'HUE\�D�QXPEHU�RI�WKHVH�ZLOO�WDNH�PDQ\�\HDUV�WR�UHVROYH�DQG�DV�D�UHVXOW�WKH�VXSSO\�SLSHOLQH�FRXOG EH�YHU\�SDWFK\�RYHU�WKH�QH[W�IHZ�\HDUV���$�FDVH�LQ�SRLQW�LV�RXU�FOLHQWV�.LHU�DQG�,1*¶V�3DODFH;FKDQJH�6FKHPH�LQ�(QILHOG��ZKLFK�LV�OLNHO\�WR�EH�WKH�RQO\�RSHQLQJ�LQ������
x 5HWDLOHUV�XQGHU�SUHVVXUH�WR�H[SDQG�QHHG�WR�WKLQN�FDUHIXOO\�DV�WR�KRZ�WKH\�ERRN�WKHLU VSDFH�IRU�WKH�IXWXUH��SDUWLFXODUO\�WKRVH�WKDW�UHPDLQ�LQ�WKH�SXEOLF�DUHQD�

0L[HG�'HYHORSPHQW x 0RUH�PL[HG�XVH�GHYHORSPHQW�FRQWLQXHV�WR�EH�SURPRWHG�H�J��$EHUGHHQ��:ROYHUKDPSWRQ��$\OHVEXU\�DQG�:DOWRQ�XSRQ�7KDPHV��ZKLOVW�RXU�FOLHQWV�&DSLWDO�	�&RXQWLHV�LQ�SDUWQHUVKLS�ZLWK�&RXQWU\VLGH�3URSHUWLHV�KDYH�UHFHQWO\�EHHQ�DSSRLQWHG�LQ�,OIRUG�WR�XQGHUWDNH�D�UHWDLO��OHLVXUH�DQG�UHVLGHQWLDO�VFKHPH�RI�VRPH���������VT�IW��
x 2Q�WKH�GHYHORSPHQW�IURQW�WKH�VDOH�E\�6DLQVEXU\¶V�RI�-6'�WR�&DWDO\VW�&DSLWDO�RIIHUV�D�YDULHW\�RI�LQ�WRZQ�DQG�RXW�RI�WRZQ�GHYHORSPHQWV���+RZHYHU��WKH�OHDG�LQ�WLPHV�DQG�GLIILFXOWLHV�LQ�EULQJLQJ�IRUZDUG�VXFK�PL[HG�XVH�GHYHORSPHQWV�VKRXOG�SHUKDSV�QRW�EH�XQGHUHVWLPDWHG�
x /RFDO�$XWKRULWLHV�DUH�XQGHU�LQFUHDVLQJ�SUHVVXUH�IURP�WKH�*RYHUQPHQW�WR�EULQJ�IRUZDUG�DQG SURPRWH�WRZQ�FHQWUH�DQG�HGJH�RI�WRZQ�GHYHORSPHQW�VLWHV���

7KH�SULYDWH�VHFWRU�FDQ�DVVLVW�LQ�SURYLGLQJ�DGYLFH�RQ�LGHQWLI\LQJ�WKRVH�VLWHV�ZKLFK�ZLOO�EH�PRVW�YLDEOH�DQG�VHFXUH�WKH�IXOO�VXSSRUW�RI�WKH�PDUNHW�ZLWKLQ�UHDVRQDEOH�WLPH�VFDOHV�
x /RFDO�DXWKRULW\�XQFHUWDLQW\�RQ�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�DQG�DOORFDWLRQV�DUH�KDPSHULQJ�GHYHORSPHQW�



�

x 'XH�WR�WKH�FRQVWUDLQWV�DQG�GLIILFXOWLHV�RI�GHYHORSLQJ�DW�WKH�KHDUW�RI�WRZQ�FHQWUHV��SHUKDSV�D�VWURQJHU�IRFXV�VKRXOG�EH�SODFHG�RQ�HGJH�RI�WRZQ�VFKHPHV��ZKLFK�PHHW�WKH�DSSURSULDWH�33*��SODQQLQJ�FULWHULD�
x .LGGHUPLQVWHU��DOUHDG\�ZLWK�WZR�VKRSSLQJ�FHQWUHV�VXSSRUWHG�D�QHZ�HGJH�RI�FHQWUH�VFKHPH�RI�FLUFD���������VT�IW��2XU�FOLHQWV�&HQWURV�0LOOHU¶V�VFKHPH�ZDV������SUH�OHW�RQ�RSHQLQJ�ZLWK�WHQDQWV�LQFOXGLQJ�0DUNV�	�6SHQFHU��1H[W��1HZ�/RRN��--%��7.�0D[[�DQG�%UDQWDQR���7KLV�GHPRQVWUDWHV�WKH�SRWHQWLDO�DYDLODEOH�LQ�PDUNHW�WRZQV�
x +\EULG�VFKHPHV�ZLWK�LPSRUWDQW�WRZQ�FHQWUH�SHGHVWULDQ�OLQNV�ZLOO�EHFRPH�PRUH�FRPPRQ��

2XW�RI�7RZQ�5HWDLOHUV�5HWXUQ�WR�7RZQ�&HQWUH x 2XW�RI�WRZQ�UHWDLOHUV�PRYLQJ�EDFN�LQ�WRZQ�RU�VHWWLQJ�XS�LQ�WRZQ�IRUPDWV�H�J��*HRUJH��0),��0DWDODQ��6WDSOHV��$OOLHG�&DUSHWV��DQG�+DOIRUGV��3ODQQLQJ�SROLF\�KDV�FRQVWUDLQHG�RXW�RI�WRZQ�GHYHORSPHQW�DQG�ZLWK��PDQ\�RXW�RI�WRZQ�UHQWV�QRZ�ZHOO�LQ�H[FHVV�RI�����SHU�VT�IW�ODUJH�GLVFRXQW�VSDFH�LQ�WRZQ�DW�DQ\ZKHUH�EHWZHHQ����DQG�����SHU�VT�IW�VWDUWV�WR�ORRN�UHODWLYHO\�FKHDS���
x $QFKRUDJH�IRU�PDUNHW�WRZQ�VFKHPHV�DOUHDG\�SUHVHQWV�D�FKDOOHQJH�DV�WKH�PDUNHW�IRU�YDULHW\�VWRUHV�LV�QRW�ZKDW�LW�ZDV�DQG�DOWKRXJK�'HEHQKDPV�DUH�VHHNLQJ�H[SDQVLRQ�LQ�VPDOOHU�FHQWUHV�WKH�TXHVWLRQ�RI�YLDELOLW\�ZLOO�LQHYLWDEO\�RFFXU���+RZHYHU��QRW�DOO�JRRG�TXDOLW\�VFKHPHV�KDYH�WR�EH�DFKLHYHG�E\�WKH�WUDGLWLRQDO�GHSDUWPHQW�VWRUH�IRUPDW�
x 7KH�IRRG�UHWDLO�VHFWRU�KDV�SUREDEO\�EHHQ�RQH�RI�WKH�PRVW�DFWLYH�RYHU�WKH�ODVW����PRQWKV���7KH�IRFXV�RI�WKLV�DFWLYLW\�KRZHYHU�KDV�EHHQ�LQ�WRZQ�ZLWK�PDQ\�RSHUDWRUV�H[SDQGLQJ�VPDOOHU�IRUPDWV��
x 7KH�VHFWRU�LV�QRWDEOH�E\�WKH�YDULHW\�RI�VL]H�DQG�W\SH�RI�IRUPDWV�HYHQ�XQGHU�WKH�JXLVH�RI�D�VLQJOH�RSHUDWRU���7KRVH�DFTXLULQJ�LQFOXGH�0DUNV�	�6SHQFHU�6LPSO\�)RRG��7HVFR��6DLQVEXU\¶V��$OGL��/LGO�DQG�%XGJHQV�

0DUNHW�7RZQV x 7KH�*RYHUQPHQW�KDV�VWDWHG�LWV�FRPPLWPHQW�WR�UHWDLO�UHJHQHUDWLRQ�LQ�PDUNHW�WRZQV�WR�WU\�DQG�HQFRXUDJH�WKH�UHFRYHU\�RI�H[SHQGLWXUH�ORVW�WR�PDMRU�FHQWUHV�RYHU�WKH�ODVW����\HDUV���7KLV�PD\�KHOS�WR�SURYLGH�RSSRUWXQLWLHV�IRU�GHYHORSHUV���7KH�PDUNHW�QRWHG�WKLV�SRWHQWLDO���WR���\HDUV�DJR�DV�SUHYLRXVO\�UHSRUWHG�E\�XV�



�

,QWHUQHW�5HWDLOLQJ x 7KH�ERRP�DQG�EXVW�RI�WKH�GRW�FRP�HUD�KDV�QRW�UHVXOWHG�LQ�WKH�GHPLVH�RI�WKH�,QWHUQHW��/DVW�\HDU�WKH�,QWHUQHW�RYHUWRRN�PDLO�RUGHU�WR�EHFRPH�WKH�VHFRQG�ELJJHVW�UHWDLO�FKDQQHO�DIWHU�VKRSV���,W�LV�HVWLPDWHG�WKDW�LQ������,QWHUQHW�VDOHV�DUH�SURMHFWHG�WR�UHDFK�����ELOOLRQ��ZKLFK�UHSUHVHQWV�DERXW����RI�WRWDO�UHWDLO�VDOHV���6RPH�HVWLPDWHV�QRZ�VXJJHVW�WKDW��������RI�UHWDLO�VDOHV�ZLOO�JR�WR�WKH�,QWHUQHW�ZLWK�LW�LQIOXHQFLQJ�����RI�DOO�VDOHV��
)DFWRU\�2XWOHWV x 7KH�IDFWRU\�RXWOHW�PHGLXP�KDV�VHHQ�D�UDSLG�ULVH�RYHU�WKH�ODVW����\HDUV��KRZHYHU��LW�ZRXOG�QRZ�DSSHDU�WR�EH�UHDFKLQJ�VDWXUDWLRQ�SRLQW�
6'/7 x 6WDPS�'XW\�RQ�OHDVHKROGV�LV�DQ�DGGLWLRQDO�FRVW�IRU�RFFXSLHUV�ERWK�GLUHFWO\�DQG�LQGLUHFWO\�LQ�WHUPV�RI�DGGLWLRQDO�VROLFLWRUV�DQG�DFFRXQWDQW¶V�IHHV���,QHYLWDEO\��WKH�UHWDLOHU�ZLOO�VHHN�WR�SDVV�RQ�WKH�DGGLWLRQDO�FRVW�WR�WKH�FRQVXPHU�\HW�WKH�*RYHUQPHQW�LV�³EDQJLQJ�WKH�GUXP´�IRU�JUHDWHU�FKRLFH�IRU�FRQVXPHUV�DQG�ORZHU�SULFHV�

x 2QH�PDMRU�UHWDLOHU�VXJJHVWHG�WKDW�WKLV�ZRXOG�HIIHFWLYHO\�DGG����WR�WKHLU�DQQXDO�SURSHUW\�FRVWV�LQ�D�PDUNHW�ZKHUH�UHWDLOHUV�DUH�ILJKWLQJ�IRU�PDUJLQ�� DQRWKHU�WD[�RQ�EXVLQHVV��
/HDVH�&RGH x 7KHUH�KDV�EHHQ�OLWWOH�HYLGHQFH�RI�UHDO�ODQGORUG�IOH[LELOLW\�LQ�WKH�PDUNHW�DOWKRXJK�LW�LV�IDLU�WR�VD\�WKDW�OHDVH�OHQJWKV�LQ�JHQHUDO�DUH�UHGXFLQJ���

x 2Q�WKH�RWKHU�KDQG�WHQDQWV�DUH�FOHDUO\�RSWLQJ�IRU�WKH�FKHDSHVW�RSWLRQ�ZKLFK�QRUPDOO\�LQFOXGHV�XSZDUG�RQO\�UHQW�UHYLHZV���,W�ZRXOG�EH�SHUYHUVH�LI�*RYHUQPHQW�OHJLVODWHG�LQ�VXFK�D�ZD\�WR�ERWK�OLPLW�FKRLFH�DQG�H[FOXGH�WKH�YHU\�RSWLRQ�WKDW�ERWK�VLGHV�LQ�WKH�PDUNHW�SODFH�DUH�YRWLQJ�IRU�ZLWK�WKHLU�IHHW�



�

&217$&7
-RKQ�0LOHV�%6F��+RQV��05,&6�'LS�,3)

,1�72:1�6+233,1*�&(175(�,19(670(17�0$5.(7
x +HDWHG�6KRSSLQJ�&HQWUH�0DUNHW�± 3ODWHDX�UHDFKHG"<LHOGV�UHPDLQ�KLVWRULFDOO\�ORZ��IXHOOHG�E\�FKHDS�ERUURZLQJ��+RZHYHU��VZDS�UDWHV�KDYH�PRYHG�RXW�RYHU�WKH�ODVW�TXDUWHU�WR�WKHLU�FXUUHQW�OHYHO�RI�DURXQG�������RQ�WKH�MXVWLILHG�H[SHFWDWLRQ�RI�DQ�LQWHUHVW�UDWH�ULVH���0RUH�EDVH�UDWH�ULVHV�ORRP��DOWKRXJK�LW�LV�XQOLNHO\�WKH�%DQN�RI�(QJODQG�03&�FDQ�OHW�WKHP�ULVH�WRR�KLJK���+RZHYHU��SUHGLFWLRQV�DUH�IRU�EDVH�UDWHV�WR�UHDFK������WR������WKLV�WLPH�QH[W�\HDU�
x $QRPDO\�RI�&DSLWDO�DQG�5HQWDO�3HUIRUPDQFH

<LHOGV� ORZ�ZKLOVW� UHQWDO� JURZWK� VWDOOLQJ�� �2Q� WKH� RWKHU�KDQG� WUDGLQJ� SHUIRUPDQFHV� RI� UHWDLOHUV� KDYH� EHHQ�VWURQJ� EXW� FRQFHUQ� LV� WKDW� WKLV� LV� RQ� WKH� EDFN� RI�XQVXVWDLQDEOH�FUHGLW�
x 1DUURZ�<LHOG�5DQJH

+LVWRULFDOO\�QDUURZ�VSUHDG�RI�\LHOGV�EHWZHHQ�SULPH�DQG�VHFRQGDU\�VWRFN���(VWLPDWHG�WRGD\�DW�DSSUR[LPDWHO\������DJDLQVW�D�PRUH�µQRUPDO¶�VSUHDG�RI�������
x <LHOG�6KLIW�7UDGLQJ

3URILWV�VWLOO�EHLQJ�WDNHQ�DV�D�UHVXOW�RI�WKH�EHQHILFLDO�\LHOG�VKLIW�RYHU�WKH�ODVW����PRQWKV�EXW�IRU�KRZ�PXFK�ORQJHU"
x %DQNLQJ�,QIOXHQFH

/RZ�OHQGLQJ�UDWHV�VWLOO�IXHOOLQJ�SHUIRUPDQFH�DQG�GHPDQG�IRU�WKH�VHFWRU�DOWKRXJK�UHQHZHG�FDXWLRQ�IURP�WKH�EDQNV�LV�D�IHDWXUH���7RWDO�EDQN�OHQGLQJ�DV�DW�WKH�VHFRQG�TXDUWHU�RI������RQ�FRPPHUFLDO�SURSHUW\�URVH�WR�����ELOOLRQ�DQG�IDFLOLWLHV�JUDQWHG�URVH�WR �����ELOOLRQ�
x &RPSHWLQJ�6HFWRUV

9DOXH�LQ�WKH�UHWDLO�VHFWRU�LQFUHDVLQJO\�KDUG�WR�ILQG���,QYHVWRUV�ORRNLQJ�WR�DOWHUQDWLYH�PDUNHWV��RIILFH�DQG�LQGXVWULDO��WR�ILQG�\LHOG����
x /DFN�RI�'HYHORSPHQW�6WRFN

9HU\�OLPLWHG�VXSSO\�RI�JRRG�TXDOLW\�GHYHORSPHQW VWRFN���'HYHORSHUV�WXUQLQJ�WR�H[LVWLQJ�VWRFN�IRU�DVVHW�PDQDJHPHQW�



�

x +HDWHG�6PDOO�/RWV�0DUNHW
)LQDQFH�UDWHV�VWLOO�IXHOOLQJ�WKH�DXFWLRQ�PDUNHWV��VWURQJ�SHUIRUPDQFH�

x 5REXVW�2FFXSDWLRQDO�0DUNHW
+LVWRULFDOO\�ORZ�YDFDQFLHV�DQG�UHODWLYHO\�IHZ�EXVLQHVVIDLOXUHV�ZLWK�WKH�H[FHSWLRQ�RI�WKH�UDWLRQDOLVLQJ�OHLVXUH�PDUNHW�

x ,QIOXHQFH�RI�6WDPS�'XW\�/HJLVODWLRQ
/DUJHO\�IODZHG�GHSULYHG�DUHD�OHJLVODWLRQ�SURYLGHG�µSHUIRUPDQFH�RQ�D�SODWH¶�WR�H[LVWLQJ�LQYHVWRUV���,QIOXHQFH�RI�6'/7�RQ�LQYHVWPHQW�SHUIRUPDQFH�DZDLWHG�ZLWK�VRPH�DSSUHKHQVLRQ���

x 7KH�5LVH�RI�7KH�6SHFLDOLVWV
(TXLW\�ULFK�LQVWLWXWLRQV�LQFUHDVLQJO\�FKDQQHOOLQJ�LQYHVWPHQW�WKURXJK�VPDOO��HTXLW\�SRRU�VSHFLDOLVW�DVVHW�PDQDJHUV�
&R�LQYHVWPHQW�E\�WKH�LQVWLWXWLRQDO�LQYHVWRUV�ZLWK�IHZHU�EXW�ODUJHU�SHQVLRQ�IXQGV��ZLVKLQJ�WR�VSUHDG�WKHLU�ULVN�ZLWK�PRUH�PRQH\�LQWR�SURSHUW\�MRLQW�YHQWXUHV��SRROHG�IXQGV��XQLW�WUXVWV��639V�DQG�RWKHU�IOH[LEOH�YHKLFOHV�LQFUHDVLQJO\�SRSXODU���7UXVW�DQG�H[LW�URXWHV�DUH�WKH�WZR�LPSRUWDQW�LVVXHV�WR�JHW�ULJKW�

x 6KRS�DQG�6KRSSLQJ�&HQWUH�<LHOGV��(TXLYDOHQW�
3ULPH�KLJK�VWUHHW�VKRSV�����������6HFRQGDU\�VKRSV����������3ULPH�FLW\�VKRSSLQJ�FHQWUHV����������6HFRQG�WLHU�VKRSSLQJ�FHQWUHV����������$XFWLRQ�PDUNHW��VPDOO�ORW�VL]HV������



�

/(,685(�x &RQVROLGDWLRQ�FRQWLQXHV�WKURXJKRXW�VHFWRU�
x )LUVW�VLJQV�RI�PDUNHW�PRYLQJ�DJDLQ�LQ�FLQHPDV�DQG�KHDOWK�DQG�ILWQHVV�
x &DSLWDO�DQG�5HJLRQDO�SXUFKDVH�0:%�3RUWIROLR�± ;VFDSH�%UDQG�
x 1XPHURXV�PHUJHUV��DFTXLVLWLRQV�DQG�0%2¶V�
+HDOWK�	�)LWQHVV

&217$&7
.HLWK�1HOVRQ�%6F��+RQV��05,&6

x 7RSQRWFK UHFHLYHUVKLS�
x 5HHERN�&OXE�IDLOXUH�LQ�'RFNODQGV�
x +ROPHV�3ODFH�0%2�
x &LQYHQ�SXUFKDVH�)LWQHVV�)LUVW�
x )LUVW�VLJQV�RI�UHFRYHU\�
x (VSRUWD�SODQV�UDFTXHW�FOXEV�H[SDQVLRQ��*UHHQV�)LWQHVV�)LUVW��/$�)LWQHVV�DQG�--%�6SRUW�DOO�SURJUHVVLQJ�OLPLWHG�H[SDQVLRQ�
3XEOLF�+RXVH
x 6	1�6HOOV�LWV�SXE�HVWDWH�
x 6),�ZLWKGUDZV�IURP�6WRFN�([FKDQJH�
x 3R�1D�1D�5HFHLYHUVKLS�
x -'�:HWKHUVSRRQ�VORZV�H[SDQVLRQ�DQG�OLPLWHG�QXPEHU�RI�GLVSRVDOV�
x /LPLWHG�H[SDQVLRQ�GXH�WR�SUHYLRXV�KLJK�VWUHHW�VDWXUDWLRQ�
x 1XPHURXV�PHUJHUV�WDNHRYHUV�
x 9HQWXUH�FDSLWDO�EDFNHG�RSHUDWRUV�VWLOO�DFWLYH�
x 3XQFK�7DYHUQV�WDNH�RYHU�RI�3XEPDVWHU�
&LQHPDV
x )HZ�QHZ�PXOWLSOH[HV�RSHQLQJ�
x (DV\�&LQHPD�RSHQV�LQ�0LOWRQ�.H\QHV�



��

x 2GHRQ�VROG�WR�FRQVRUWLXP�OHG�E\�:HVW�/%�DQG�5RWFK�
x 6%&�,QWHUQDWLRQDO�&LQHPDV�WDNHRYHU�RI�:DUQHU�9LOODJH�&LQHPDV�± JURXS�ZLOO�WUDGH�DV�98(�
x 6WHU�&HQWXU\�SXUFKDVHG�E\�$XURUD�+ROGLQJV�
x $WWHQGDQFHV�FRQWLQXH�WR�JURZ�± ����PLOOLRQ��������
x :H�SUHGLFW�IXUWKHU�PDUNHW�FRQVROLGDWLRQ�
5HVWDXUDQWV
x (DWLQJ�RXW�LQ�8.�FRQWLQXHV�WR�JURZ�
x &XVWRPHUV�GHPDQG�EHWWHU�YDULHW\��TXDOLW\�DQG�VHUYLFH�
x ([SDQGLQJ�EUDQGV�LQFOXGH�+DUU\�5DPVGHQV��=L]]L��:DJDPDPD��7*,�)ULGD\V��3UH]]R��'RPLQRV�3L]]D�DQG�$XEHUJH�
x &RQWLQXHG�GULYH�WKUX�H[SDQVLRQ�3L]]D�+XW��.)&��%XUJHU�.LQJ��0F'RQDOGV�
x &LW\�&HQWUH�LQ�PHUJHU�WDONV�ZLWK�$6.�
7HQ�3LQ�%LQJR�&DVLQRV�1LJKWFOXEV
x 7HQ�3LQ�OLPLWHG�QHZ�RSHQLQJV�EXW�UHLQYHVWPHQW�LQ�H[LVWLQJ�ERZOV�
x ([SDQVLRQ�LQ�ELQJR�DQG�FDVLQRV�ZLWK�5DQN�WR�H[SDQG�0HFFD�DQG�*URVYHQRU�&OXEV�
x 3RVVLEOH�FRQYHUVLRQ�IURP ELQJR�DQG�',<�VWRUHV�WR�FDVLQRV��0DUNHW�ZLOO�GHYHORS�LQ�WKH�QH[W����PRQWKV�DV�JDPLQJ�UXOHV�DUH�UHOD[HG�
x /LPLWHG�QXPEHU�RI�RSHUDWRUV�DQG�OLPLWHG�SURVSHFWV�RI�UHQWDO�JURZWK�
x /XPLQDU�/HLVXUH�VORZV�H[SDQVLRQ�



��

&217$&76
*UHJRU\�0RRUH�%6F��+RQV��)5,&6
-RKQ�6KXWWOHZRUWK�%6F�)5,&6�$&,$UE

5(7$,/�:$5(+286(�6(&725

',<�6HFWRU x %	4R ([SDQVLRQ�GULYH�QRZ�LQFOXGLQJ�PLQL�:DUHKRXVH�UHTXLUHPHQWV�RI�����������VT�IW�SOXV�H[WHUQDO�DUHDV�R 3ODQQLQJ�GHOD\V�UHVWULFWLQJ�JURZWK�SODQ�R %	4�VWXG\�RQ�GLVDJJUHJDWLRQ��XVLQJ�5HDGLQJ�+LJK�6WUHHW�DV�DQ�H[DPSOH��SXEOLVKHG�LQ�6HSWHPEHU�R 3XVKLQJ�IRU�UHFRJQLWLRQ�RI�GLIIHUHQFHV�EHWZHHQ�WKH�EXON\�JRRGV�UHWDLOLQJ�DQG�VRIWHU�WUDGLQJ�RXWOHWV�
x )RFXV��:LFNHVR :LFNHV�RU�:LFNHV�³([WUD´�EUDQG�UROORXW�SODQQHG�R )RFXV�H[SDQVLRQ�LQ�VPDOOHU�WRZQV�R +LJK�VSHFLILFDWLRQ�UHTXLUHG�
x +RPHEDVHR %RXJKW�E\�*86����PRQWKV�DJR�R 0H]]DQLQHV�LPSURYLQJ�VDOHV�R /RRNLQJ�LQ�VPDOOHU�WRZQV�

(OHFWULFDO�6HFWRU�6ZLWFKHV�2II x &XUU\VR /DUJHU�IRUPDW�UHDVVHVVHG�GXULQJ�GLIILFXOW�\HDU�R 6PDOOHU�VWRUHV�EDFN�RQ�WKH�UHTXLUHPHQW�OLVW�R 3&�:RUOG�KDYH�DFTXLUHG�DQG�DUH�VWDUWLQJ�WR�ORRN�LQ�/RQGRQ�+LJK�6WUHHWV�
x &RPHWR 'HPHUJHU�IURP�.LQJILVKHU�FRPSOHWHG�LQ�-XO\�WR�IRUP�.HVD�R ([SDQVLRQ�SURJUDPPH�PDLQWDLQHG��R 0H]]DQLQH�WUDGLQJ�WR�EH�WULDOOHG�LQ�(DVWHU������
x 3RZHUKRXVHR %DQNV�SXOOHG�WKH�SOXJ�LQ�$XJXVW�R 3DFLILF�5HWDLO�*URXS�ERXJKW�����VWRUHV�ZLWKLQ����KRXUV�R 1HZ�FRPSDQ\�QDPH�LV�3DFLILF�5HWDLO�*URXS�3RZHUKRXVH�/LPLWHG��VDPH�IDVFLD�
x 1RUWKHUQ�(OHFWULFR 1HZ�FRPSDQ\�RQO\�PDQDJHG����PRQWKV�RI�WUDGLQJ�EHIRUH�YROXQWDU\�DGPLQLVWUDWLRQ�LQ�2FWREHU�



��

2WKHU�$UHDV�RI�$FWLYLW\ x .LQJILVKHUR 1RZ�%	4�RQO\�R &KDUWZHOO�/DQG�GLVSRVDO�KXJHO\�VXFFHVVIXO�LQ�HDUO\������
x )XUQLWXUH�&DUSHWV�+RPH�)XUQLVKLQJVR ,.($�RSHQHG�LQ�&DUGLII�LQ�1RYHPEHU�EXW�KDYH�QR�RWKHU�FXUUHQW�SODQQLQJ�SHUPLVVLRQV�SHQGLQJ�WKH�RXWFRPH�RI�SODQQLQJ�LQTXLULHV�R 0),�FRQWLQXH�WR�EHQHILW�IURP�UHEUDQGLQJ��DOWKRXJK�SURILWV�KDYH�UHFHQWO\�FRPH�XQGHU�SUHVVXUH�IROORZLQJ���\HDUV�RI�VWURQJ�UHFRYHU�R .LQJGRP�RI�/HDWKHU�VDOH�WR�,WDOLDQ�FRPSDQ\��1DWX]]L�R 0DUNV�	�6SHQFHU�/LIHVWRUH�RSHQV�LQ�6SULQJ������LQ�*DWHVKHDG�R 7H[VW\OH�:RUOG�DGPLQLVWUDWLRQ�LQ�-DQXDU\�EXW�QR�VDOH�RI�WKH�FRPSDQ\�DV�D�ZKROH���+RZHYHU�D�QXPEHU�RI�SDFNDJHV�KDYH�IRXQG�EX\HUV�R ')6�DFWLYHO\�SXUVXLQJ�VROXV�VWRUHV�WR�EHQHILW�IURP�ORZHU�UHQWDOV�DQG�KLJKHU�PDUJLQ�SRWHQWLDO�R &RPSHWLWRUV�WUDFNLQJ�')6�DQG�DUH ZLOOLQJ�DQG�DEOH�WR�SD\�KLJK�UHQWV�IRU�VPDOO�VWRUHV�R )XUQLWXUHODQG�SD\LQJ��������SHU�VT�IW�LQ�6ORXJK�DQG�.ODXVVQHU�SD\LQJ��������SHU�VT�IW�LQ�6RXWKDPSWRQ�R +RPHVW\OH�PDLQWDLQLQJ�SURJUHVV�RQ�VDOHV�EXW�+DUYH\V�IXUQLWXUH�GLYLVLRQ�UHGXFHV�SURILWDELOLW\�R &RXUWV RSHQHG��������VT�IW�VWRUH�LQ�1RUZLFK�R 6F6�SD\��������SHU�VT�IW�LQ�6ROLKXOO�EXW�H[SDQVLRQ�VORZLQJ�R 'UHDPV�DFFHOHUDWLQJ�H[SDQVLRQ�DQG�ORRNLQJ�WR�RSHQ����WK XQLW�E\�\HDU�HQG�x &ORWKLQJ�)DVKLRQ�)RRWZHDUR 1H[W�VWLOO�KXQJU\�IRU�VWRUHV���R 0DWDODQ¶V�WUDGLQJ�FRQFHUQV�GR�QRW�DIIHFW�VWRUH�H[SDQVLRQ�SODQV�LQFOXGLQJ�LQ�WRZQ�R %UDQWDQR�SXUFKDVHV����VWRUHV�IURP�)DPRXV�%UXQVZLFN����PRQWKV�DJR�DQG�FRQILUPV�VWRUH�DFTXLVLWLRQ�SODQV�R 8QLTOR�FORVH�VWRUHV�RXWVLGH�0���H�J��6SHNH��/LYHUSRRO�R 7.�0D[[�IRRWSULQW�LV�H[SDQGLQJ�DQG�UHORFDWLRQV�DUH�EHLQJ�FRQVLGHUHG�DV�WKHLU�EXVLQHVV�JURZV���$OVR�QRZ�FRQVLGHULQJ�UHORFDWLRQV�



��

x 2EVHUYDWLRQV�RQ�RWKHU�UHWDLOHUV�R $UJRV�FRQWLQXHV�VWURQJ�H[SDQVLRQ�SURJUDPPH�LQFOXGLQJ�WULDO�RI�³([WUD´�FRQFHSW�R %RUGHUV�VWUDWHJ\�PD\�IRFXV�RQ��������VT�IW�XQLWV�R 2IILFH�:RUOG�VHW�IRU�H[SDQVLRQ�DV�FRPSHWLWLRQ�ZLWK�6WDSOHV�FRQWLQXHV�R +DOIRUGV�HPSKDVLVLQJ�VPDOOHU�IRUPDW�± GRZQVL]LQJ�H[LVWLQJ�SRUWIROLR�ZKHUH�SRVVLEOH�RU�UHORFDWLQJ�R %RRWV�WKH�&KHPLVW�PDNHV�D�ZHOFRPH�UHWXUQ�WR�WKH�PDUNHW�DIWHU�DERUWLYH�GLVFXVVLRQV�ZLWK�6DLQVEXU\¶V�R --%�6SRUWV�VWLOO�DFTXLULQJ�VWRUHV�DERYH�WKHLU�RZQ�KHDOWK�FOXEV�R 3RXQGVWUHWFKHU�UHSRVLWLRQV�RIIHU�DQG�WHVWV�QHZ�³LQVWRUH�EUDQGLQJ´�R 3HWV�DW�+RPH�JURZV�SURILW�DQG�WULDOV�³ORFDO´�VWRUHV�
'HYHORSPHQW�DQG�$VVHW�0DQDJHPHQW x )HZ�QHZ�SDUNV�RSHQLQJ�EXW�PDMRU�ORQJ�DZDLWHG�VFKHPHV�LQFOXGLQJ�&DVWOHSRLQW��%RXUQHPRXWK�DQG�*DOOLRQV�5HDFK��%DUNLQJ�

x 1HZ�SDUNV�EXLOW�ZLWKRXW������SUHOHWWLQJ�H�J��([HWHU��'LJE\�+RVSLWDO�VLWH�
x 7DXQWRQ��3ULRU\�)LHOGV�5HWDLO�3DUN�± ��������VT�IW�GHPROLVKHG�DQG�ILYH�H[LVWLQJ�UHWDLOHUV�UHKRXVHG�LQ�QHZ�VFKHPH�WR�PDWFK�WKHLU�FXUUHQW�UHTXLUHPHQWV�
x 0DUNHW�XVLQJ�XS�ROG�FRQVHQWV�RU�UHGHYHORSLQJ�REVROHWH�ILUVW�JHQHUDWLRQ�VLWHV�H�J��*UHHQZLFK�6KRSSLQJ�3DUN�
x 7KH�FRVW�RI�PDNLQJ�DQ�DSSOLFDWLRQ�LV�KLJK�HQRXJK�EXW�XQGHUWDNLQJ�DOO�WKH�DQDO\VLV�UHTXLUHG�E\�/RFDO�$XWKRULWLHV��FRXSOHG�ZLWK�WKH�SURVSHFWV�RI�KDYLQJ�WR�JR�WR�DSSHDO��DUH�VWLIOLQJ�RSSRUWXQLWLHV�
x 2ZQHUV�FRQWLQXLQJ�WR�VHHN�RSSRUWXQLWLHV�WR�LPSURYH�UHWDLO�SDUNV�E\�UHEUDQGLQJ��UHIXUELVKPHQW�DQG�UHVLJQLQJ�H�J��7KH�-XQFWLRQ�)XQG�
x $�QHZ�UHWDLOHU�FDQ�PDNH�D�GLIIHUHQFH�H�J��0DWDODQ�UHORFDWLQJ�RQWR�$OH[DQGUD�5HWDLO�3DUN��*ULPVE\�
x 5HWDLOHUV�FRQWLQXLQJ�WKH�VHDUFK�IRU�WKH�ULJKW�VL]H�RI�VWRUH�RQ�HDFK�SDUN�
x 5HWDLOHUV�JRLQJ�LQWR�DGPLQLVWUDWLRQ�FDQ�FUHDWH�DVVHW�PDQDJHPHQW�RSSRUWXQLWLHV�IRU�ODQGORUGV�DQG�QHZ�WHQDQWV�
x ,PSURYLQJ�DQQXDO�DQG�TXDUWHUO\�YDOXDWLRQV�WKURXJK�PDFUR�PDUNHW�FRQGLWLRQV�PDNH�FDSLWDO�LQYHVWPHQW�LQ�DVVHW�PDQDJHPHQW�GLIILFXOW�WR�MXVWLI\�RQ�RFFDVLRQV�



��

/HDVH�5HJHDULQJ x (YLGHQFH�RI�VROXV�VWRUH�UHWDLOHUV�VXFK�DV�)RFXV�:LFNHV�DFFHSWLQJ�SUHPLXPV�WR�UHJHDU�WKHLU�OHDVH�
x /DQGORUGV�ORRNLQJ�WR�LPSURYH�FDSLWDO�YDOXH�DQG�DUH�VKDULQJ�LW�ZLWK�WKH�WHQDQW�

0H]]DQLQH�7UDGLQJ�)ORRUV x $FFHSWHG�SDUW�RI�WKH�PDUNHW�SODFH�
x (YLGHQFH�RI�UHWDLOHUV�EHLQJ�SUHSDUHG�WR�SD\�UHQW�RQ�WKH�µILUVW�IORRU¶�LI�SURYLGHG�E\�WKH�ODQGORUG�R 5HQW�UHYLHZV�JHDUHG�WR�JURXQG�IORRU�YDOXH���(DFK�FDVH�LV�GLIIHUHQW�
x 1HZ�3ODQQLQJ�$FW�PD\�VHHN�UHVWULFWLRQ�RQ�DELOLW\�IRU�H[LVWLQJ�UHWDLOHUV�WR�H[SDQG�E\�EXLOGLQJ�D�PH]]DQLQH�

$UHDV�RI�&RQFHUQ x 5DVK�RI�DGPLQLVWUDWLRQV�H�J��7H[VW\OH�:RUOG��)DPRXV�%UXQVZLFN�6KRH�)DFWRU\��3RZHUKRXVH�VKRZV�WKDW�UHWDLOLQJ�RXW�RI�WRZQ�LV�QRW�D�JXDUDQWHHG�UHFLSH�IRU�VXFFHVV�
x &RQWLQXHG�ODFN�RI�QHZ�QDPHV��EXW�QHZO\�HVWDEOLVKHG�IDVFLDV�DUH�H[SDQGLQJ�H�J��'XQHOP�DQG�7KH�5DQJH�
x 6WRFN�RI�YDFDQW VHFRQG�KDQG�VSDFH�FRQWLQXHV�WR�LQFUHDVH�

/HDVH�&RGH x 5HWDLO�ZDUHKRXVLQJ�RQH�RI�WKH�ODVW�SURSHUW\�VHFWRUV�WR�KDYH�OHDVHV�DYHUDJLQJ�RYHU�WHQ�\HDUV��EXW�DYHUDJH�QHZ�OHDVH�OHQJWK�QRZ�QHDUHU����\HDUV�DV�RSSRVHG�WR����\HDUV��SDUWLFXODUO\�IRU�WKH�VPDOOHU�DQG�IDVKLRQ�W\SH�FRQWUDFWV�
x 1RW�FOHDU�LI�&RGH�LV�IDFLOLWDWLQJ�WKH�FKDQJH�RU�ZKHWKHU�WKLV�LV�PDUNHW�OHG�DQG�ZKDW�WKH�HIIHFW�RI�6'/7�ZLOO�EH�
x 1R�VLJQ�WKDW�LQFUHDVHG�IOH[LELOLW\�RI�RFFXSDWLRQDO�WHUPV�LV�EHLQJ�µSDLG¶�IRU�E\�D�KLJKHU�UHQW�
x /HDVH�WHUPV�PRUH�OLNHO\�WR�EH�DIIHFWHG�E\�6'/7�RU�E\�*RYHUQPHQW�OHJLVODWLRQ�LI�WKH�PDUNHW�GRHV�QRW�UHIRUP�

,VVXHV�LQ�5HWDLO�:DUHKRXVH��5HQW�5HYLHZV��9DOXDWLRQ�DQG�/HDVH�5HQHZDO
x (YLGHQFHR /LPLWHG�RSHQ�PDUNHW�HYLGHQFH�DYDLODEOH�R %HVW�HYLGHQFH�LV�µRQ�WKH�SDUN¶�R ,V�D�SRWHQWLDO WHQDQW¶V�RIIHU�RQ�D�GHDO�ZKLFK�IDOOV�WKURXJK�³HYLGHQFH´"
x $QDO\VLV�RI�,QFHQWLYHVR &RQWLQXHG�DUJXPHQWV�RYHU�DPRUWLVDWLRQ�SHULRG�����\HDUV�����\HDUV�RU�WKH�WHUP�RI�WKH�OHDVH"�



��

x 2QHURXV�OHDVH�WHUPV�R $FFHSWHG�WKDW�DQ�$OOLHG�'XQEDU��+RPHEDVH�VXEOHWWLQJ�FODXVH�LV�RQHURXV�EXW�VXFK�FODXVHV�QRW�WKDW�FRPPRQ�R 'HHPLQJ�SURYLVLRQV���&RXUWV�WDNLQJ�KDUGHU�OLQH�WKDW�WLPH�PD\�EH�RI�WKH�HVVHQFH�R ,I�6'/7�UHGXFHV�OHDVH�OHQJWKV�WR�VD\�DQ�DYHUDJH�RI����\HDUV��GRHV�WKDW�PHDQ�DQ�DVVXPHG�OHDVH�OHQJWK�RI����\HDUV�LV�RQHURXV"��,W�SUREDEO\�ZLOO�
x /HDVH�UHQHZDOVR 0RVW�ODQGORUGV�DQG�WHQDQWV�KDYH�DYRLGHG�WKHP�VR�IDU�R (DUO\�VROXV�VWRUHV�XS�IRU�UHQHZDO�LQ�QH[W�ILYH�\HDUV�R /HDVH�UHJHDULQJ�UDWKHU�WKDQ�UHQHZDO�WKH�EHVW�RSWLRQ"R ���$FW�UHIRUP�H[SHFWHG�QH[W�\HDU�
x ,QGHSHQGHQW�VXUYH\RU�DSSRLQWPHQWV�R &RQWLQXLQJ�SUREOHP�ZLWK�OLPLWHG�SRRO�RI�,QGHSHQGHQW�6XUYH\RUV�R 7RR�HDV\�WR�HVWDEOLVK�SRWHQWLDO�FRQIOLFWV�RI��LQWHUHVW�
x ([SHUW�:LWQHVV�RU�$GYRFDWH"�7KH�5,&6�3UDFWLFH6WDWHPHQW�DQG�*XLGDQFH�1RWH�UHTXLUHPHQWV�DUH�QRZ�EHLQJ�HQIRUFHG�



��

&217$&76
*UDKDP�&KDVH�)5,&6�)&,�$UE 683(50$5.(7�$1'�)22'�683(56725(6

x )RRG�6XSHUVWRUHVR )RRGVWRUHV�FRQWLQXH�WR�H[SDQG�WKHLU�KLJK�VWUHHW��HGJH�RI�WRZQ�DQG�VXSHUVWRUH�RIIHU�R 0RUH�IOH[LEOH�DSSURDFK�FRQVLGHUHG�GXH�WR�SODQQLQJ�JXLGDQFH�R 6PDOOHU�VWRUHV�VWLOO�WDUJHW�WKH�³RQH�VWRS�VKRS´�
x 6DIHZD\R 0RUULVRQV¶�SODQQHG�PHUJHU�RQ���-DQ����KDV�EURXJKW�XQSUHFHGHQWHG�*RYHUQPHQW�LQWHUIHUHQFH�R *RYHUQPHQW�UXOHG�RXW�VDOH�WR�DQ\�RWKHU�FRPSHWLWRU�WKDQ�0RUULVRQV��EXW�WHUPV�QRW�DJUHHG�DW�WLPH�RI�SULQWLQJ�R 5HVXOW�LV�WR�FRQWLQXH�DQG�VWUHQJWKHQ�WKH�PRQRSRO\�SRVLWLRQ�RI�7HVFR��$VGD��-��6DLQVEXU\�DQG�0RUULVRQV�R ���VWRUHV�DOUHDG\�PDUNHWHG�E\�6DIHZD\�EXW�WDON�RI�$VGD�DQG�6DLQVEXU\�EX\LQJ�PRUH�VWRUHV��GLOXWLQJ�WKH�SRUWIROLR�OHIW�IRU�0RUULVRQV�RU�DQ\�RWKHU�SXUFKDVHU�
x 7HVFRR 8.¶V�PRVW�VXFFHVVIXO UHWDLOHU�QRZ�H[SDQGLQJ�RYHUVHDV�R 'LIIHUHQW�IRUPDWV�LQ�WRZQ�DQG�RXW�RI�WRZQ�FUHDWH�D�EUDQG�UHVSRQVLEOH�IRU�VHOOLQJ�QHDUO\����RI�HYHU\����VSHQW�LQ�8.�VKRSV���(TXLYDOHQW�WR������R $FTXLVLWLRQ�RI�����7	6�VWRUHV�LQ�-DQXDU\������UHFRJQLVHV�OLPLWDWLRQV�RI�H[SDQGLQJ�WKH�ODUJH�IRRG�VXSHUVWRUH�IRUPDWV�
x $VGDR &RQWLQXLQJ�SURJUHVV�ZLWK�QRQ�IRRG�VDOHV�R 2YHUWRRN�6DLQVEXU\¶V�WR�EHFRPH�1XPEHU���
x 6DLQVEXU\¶V�R $�ELJ�LQYHVWPHQW�LQ�WKH�UHWDLO�EXVLQHVV�XQGHUZD\�LQ�DWWHPSW�WR�PDLQWDLQ�LWV�SRVLWLRQ��$SSRLQWPHQW�RI�QHZ�0'�R 6HOOLQJ�RII�SURSHUW\�GHYHORSPHQW�SRUWIROLR�
x 0DUNV�	�6SHQFHU�R $JJUHVVLYH�DFTXLVLWLRQ�RQ�D�QXPEHU�RI�IURQWV��7KH�PDLQ�IRFXV�LV�WKH�µ6LPSO\�)RRGV¶�FRQFHSW�



��

x :DLWURVHR 7KH�IXWXUH�LV�OLNHO\�WR�VHH�UHQHZHG�DFWLYLW\�IURP�WKLV�WUDGHU�ZKR�KDV�WHQGHG�WR�VLW�EDFN�RQ WKHLU�H[LVWLQJ�SRUWIROLR�
x 6RPHUILHOGR &RQWLQXHV�WR�LPSURYH�ERWK�LWV�WUDGLQJ�SURILOH�DQG�FRYHQDQW�VWUHQJWK�
x &RQVLGHUDEOH�XQFHUWDLQW\�LQ�WKLV�VHFWRU�RQ�WKH�YDULRXV�SURSRVDOV�IRU�WDNHRYHU�RI�6DIHZD\�
x 0RUULVRQV�ZHUH�DOZD\V�WKH�REYLRXV�EHGIHOORZ�IRU�6DIHZD\���

7KH�UHDO�TXHVWLRQ�LV�WKH�GHSUHVVLQJ�LPSDFW�RI�UHJXODWRU\�FRQWUROV�RQ�EXVLQHVV�ZKHUH�LQYHVWLJDWLRQV�DQG�WKH�GHFLVLRQ�PDNLQJ�SURFHVV�UXQ�RYHU�D�FRQVLGHUDEOH�SHULRG�RI�WLPH���7KLV�FDQ�RQO\�EH�WR�WKH�GHWULPHQW�RI�WKH�8.�HFRQRP\�DV�D�ZKROH�
x *RYHUQPHQW�SROLF\�DJDLQVW�WKH�GHYHORSPHQW�RI�RXW�RI�FHQWUH�IRRG�VXSHUPDUNHWV�DQG�VXSHUVWRUHV�KDV�UHVXOWHG�LQ�GHFLVLRQ�PDNLQJ�µRQ�WKH�KRRI¶�E\�WKH�6HFUHWDU\�RI�6WDWH��ZLWK�D�QXPEHU�RI�KLV�LQVSHFWRUV¶�UHFRPPHQGDWLRQV�IRU�WKH�JUDQW�RI�SODQQLQJ�SHUPLVVLRQ�EHLQJ�RYHUWXUQHG�IRU�UHDVRQV�ZKLFK�GR�QRW�VWDQG�XS�WR�VFUXWLQ\�
x (GJH�RI�FHQWUH�DQG�WRZQ�FHQWUH�VWRUH�GHYHORSPHQW�LV�WKH�IRFXV�IRU�WKH�IXWXUH�EXW�IRUPDWV�ZLOO�KDYH�WR�EH�DGDSWHG�
x *UHDWHU�HPSKDVLV�LV�OLNHO\�RQ�WKH�VDOH�RI�IDVKLRQ�DQG�QRQ�IRRG�LWHPV�LQ�WKH�ODUJHU�VWRUHV�DOORZLQJ�PDUJLQV�WR�EH�LPSURYHG�
x :LWK�OLPLWHG�RSSRUWXQLWLHV�IRU�QHZ�GHYHORSPHQW�LQ�WKLV�VHFWRU��GHPDQG�LV�OLNHO\�WR�UHPDLQ�UHODWLYHO\�VWURQJ�HYHQ�ZLWK�WKH�SRWHQWLDO�PHUJHU�RI�0RUULVRQV�DQG�6DIHZD\���)RU�WKH�EHVW�RSSRUWXQLWLHV�UHQWDO�YDOXHV�DUH�OLNHO\�WR�VHH�IXUWKHU�VWURQJ�JURZWK�
x 0RUH�VHFRQGDU\�VWRUHV�FDQ�EH�PDGH�WR�FRQWULEXWH�HIIHFWLYHO\�WR�FRPSDQ\�SURILWV�E\�LPSURYLQJ�WKH�RIIHU�DQG�SURILOH�ZKLFK�LV�SRVVLEOH�SURYLGLQJ�WKDW�FRPSHWLWLRQ�LV�QRW�H[FHVVLYH���,Q�FHUWDLQ�DUHDV�VPDOOHU�VWRUH�IRUPDWV�DUH�VWUXJJOLQJ�WR�FDSWXUH�VXIILFLHQW�WUDGH�LQ�WKH�ZDNH�RI�VWURQJHU�FRPSHWLWLRQ���,Q�WKHVH�VLWXDWLRQV�UHQWDO�JURZWK�ZLOO�EH�OLPLWHG�
x 7KH�GLVFRXQW�IRRG�VHFWRU�FRQWLQXHV�WR�JURZ�EXW�KDV�D�QRWLFHDEO\�ORZHU�SURILOH�WKDQ�LQ�WKH�SDVW���\HDUV�



��

x 7KH YDOXDWLRQ�RI�IRRG�VXSHUVWRUHV�FRQWLQXHV�WR�HQFRXUDJH�FRQVLGHUDEOH�GHEDWH�
x 7KH�DQDO\VLV�RI�SUHPLXPV�DQG�WUXH�UHQWDO�OHYHOV�DUH�WKH�IRFXV�RI�DWWHQWLRQ�EHWZHHQ�ODQGORUGV�DQG�WHQDQWV���7KH�UHFHQW�$UELWUDWRU¶V�$ZDUG�RQ�WKH�6DLQVEXU\¶V�DW�&ROGKDPV�/DQH��&DPEULGJH�DSSHDOHG�WR�WKH�+LJK�&RXUW�DQG�WKHQ�WKH�&RXUW�RI�$SSHDO�ZDV�XSKHOG�DQG�FRQILUPV�WKDW�HDFK�VLWXDWLRQ�VKRXOG�EH�MXGJHG�RQ�LWV�PHULWV�



��

&217$&7
7LP�%HYDQ�7KRPDV�%$��+RQV��)5,&6�'LS�,3)

5(7$,/�:$5(+286(�,19(670(17�0$5.(7

2YHUYLHZ x 5HWDLO�ZDUHKRXVLQJ�FRQWLQXHV�WR�EH�WKH�VWURQJHVW�VXE�VHFWRU�ZLWKLQ�WKH�8.�SURSHUW\�PDUNHW�ZLWK�XQVDWLVILHG�GHPDQG�IURP�PDMRU�IXQGV��SURSHUW\�FRPSDQLHV�DQG�SULYDWH�LQYHVWRUV�
x ,QYHVWPHQW�\LHOGV�KDYH�FRQWLQXHG�WR�IDOO�IXHOOHG�E\�WKH�ORZ�FRVW�RI�GHEW�ILQDQFH�DQG�XQGHU SHUIRUPDQFH�LQ�RWKHU�DVVHW�FODVVHV��
x &RQWLQXLQJ�VWURQJ�GHPDQG�IURP�'DQLVK�DQG�,ULVK�PRQH\�RQ�VPDOO�PHGLXP�ORW�VL]HV�IRU�JRRG�TXDOLW\�ZHOO�OHW�SURSHUWLHV�
x ,QGLUHFW�LQYHVWPHQW�LV�DOORZLQJ�VPDOOHU�SOD\HUV�WR�JDLQ�H[SRVXUH�WR�WKH�ODUJH�SULPH�RSHQ�$��VKRSSLQJ�SDUNV�H�J��+HUFXOHV�8QLW�7UXVW��3LOODU��7KH�-XQFWLRQ�/LPLWHG�3DUWQHUVKLS��&DSLWDO�	�5HJLRQDO�DQG�0RUOH\��DQG�WKH�+HQGHUVRQ�8QLW�7UXVW���,QYHVWRUV�LQFOXGH�/RFDO�$XWKRULW\�DQG�VPDOOHU�&RUSRUDWH�3HQVLRQ�)XQGV�
x 3ULYDWH�LQYHVWRUV�DQG�GHEW�EDFNHG�FRQVRUWLXPV�FRQWLQXH�WR�FRYHW�UHWDLO�ZDUHKRXVLQJ��DWWUDFWHG�E\�ORQJHU�OHDVHV�VHFXUHG�RQ�JRRG�FRYHQDQWV��
x 6PDOOHU��VHFRQGDU\�UHWDLO�ZDUHKRXVH�LQYHVWPHQWV�LQ�VWURQJ�GHPDQG�DQG�LQ�\LHOG�WHUPV�KDYH�NHSW�SDFH�ZLWK�SUHVVXUH�

2XWORRN x ,I�VZDS�UDWHV�FRQWLQXH�WR�PRYH RXW����\HDU�UDWHV�KDYH�PRYHG�IURP�������WR�������VLQFH�$XJXVW���WKH�IXQGV�DQG�SURSHUW\�FRPSDQLHV�VKRXOG�EH�PRUH�FRPSHWLWLYH�RQ�WKH�VPDOO�WR�PHGLXP�ORW�VL]HV�ZKHUH�WKH�GHEW�EX\HUV�ZHUH�SUHYLRXVO\�DEOH�WR�SD\�NHHQHU�\LHOGV�
x <LHOGV�DUH�OLNHO\�WR�SODWHDX�RQ�RSHQ�$��VKRSSLQJ�SDUNV�DOWKRXJK�LW�ZLOO�EH�LQWHUHVWLQJ�WR�VHH�ZKHWKHU�3LOODU�VHFXUH�WKH�SULFH�WKH\�DUH�TXRWLQJ�IRU�D�����VKDUH�LQ�*DOOLRQV�5HDFK�6KRSSLQJ�3DUN��%HFNWRQ��������LQLWLDO�DQG�������HTXLYDOHQW�\LHOG����
x <LHOGV�RQ�VHFRQGDU\�EXON\�VFKHPHV�PD\ VRIWHQ�LI�RFFXSDWLRQDO�GHPDQG�EHFRPHV�ZHDNHU�



��

x :H�PD\�VHH�D�IOXUU\�RI�GHPDQG�IRU�ILUVW�JHQHUDWLRQ�VFKHPHV�ZKHUH�OHDVHV�ZLOO�EH�µIDOOLQJ�LQ¶�RYHU�WKH�QH[W�ILYH�\HDUV��RIIHULQJ�GHYHORSHUV�WKH�FKDQFH�WR�WDNH�DGYDQWDJH�RI�OHVV�UHVWULFWLYH�DQG�DPELJXRXV�SODQQLQJ�SHUPLVVLRQV�
<LHOGV��(TXLYDOHQW�
x 3ULPH�RSHQ�$��IDVKLRQ�SDUNV ������ �����x 2SHQ�$��QRQ�IRRG�UHWDLO �����± �����x 3ULPH�EXON\�JRRGV�SDUNV �����± �����x 3ULPH�VWDQGDORQH�XQLWV �����± �����x 6HFRQGDU\�SURGXFW �����± �����x )LUVW�JHQHUDWLRQ�VFKHPHV �����± �����x )RRG�VXSHUPDUNHWV �����± �����



��

3/$11,1*�
x 33*��UHYLHZ�ZLWK�QHZ�336��SXEOLVKHG����'HFHPEHU�������VHH�5HWDLO�3URSHUW\�%ULHILQJ�3DSHU����

&217$&7
-LP�0RUULVVH\�%6F�(FRQ��+RQV��'LS�73�0573,

x *RYHUQPHQW�FODULILFDWLRQ�RI�WKH������33*��LVVXHG�LQ�$SULO���'LG�QRW�DLU�DQ\WKLQJ�QHZ�RWKHU�WKDQ�WR�HOHYDWH�TXDQWLWDWLYH�FRQVLGHUDWLRQV�DERYH�TXDOLWDWLYH�PDWWHUV�LQ�WKH�FRQVLGHUDWLRQ�RI�µQHHG¶�
x 7KHUH�LV�VWLOO�QR�SUDFWLFDO�GHILQLWLRQ�RI�WKH�FRQVWLWXHQW�HOHPHQWV�RI�UHWDLO�QHHG���7KH�VR�FDOOHG�³0DFFOHVILHOG�FULWHULD´��DFWXDOO\�SURPRWHG�E\�&KDVH�	�3DUWQHUV�DW�D�SXEOLF�LQTXLU\�LQ�0DFFOHVILHOG�LQ�������LV�VWLOO�IHOW�E\�PDQ\�SUDFWLWLRQHUV�WR�EH�WKH�EHVW�ZRUNLQJ�GHILQLWLRQ�
x 2QJRLQJ�LQWHUIHUHQFH�E\�FHQWUDO�JRYHUQPHQW�LQ�WKH�ORFDO�DXWKRULW\�GHFLVLRQ�PDNLQJ�SURFHVV�LV�ULIH���&DOO�,Q¶V�FRQWLQXH�DSDFH�
x 7KH�RSHUDWLRQ�RI�WKH�QHZ�SODQQLQJ�V\VWHP�ZLWK�WKH�SURSRVHG�QHZ�VWUDWHJLF�DQG�ORFDO�GHYHORSPHQW�IUDPHZRUNV��UHPDLQV�VRPHWKLQJ�RI�D�P\VWHU\�WR�PDQ\�SODQQLQJ�DXWKRULWLHV��6RPH�DXWKRULWLHV�FRQWLQXH�WRILQDOLVH�8'3V�DQG�ROG�VW\OH�ORFDO�SODQV�ZKLOVW�RWKHUV�KDYH�SODFHG�WKLV�ZRUN�RQ�KROG���&RQVHTXHQWO\�WKH�ZRUVW�W\SH�RI�VFHQDULR�LV�XSRQ�XV�ZKHUH�SODQQLQJ�LV�LQ�OLPER�
x 7KRVH�ZKR�GLFWDWH�SODQQLQJ�SROLF\�VWLOO�DSSHDU�WR�KDYH�YHU\�OLWWOH�UHDO�FRPSUHKHQVLRQ�RI�WKH�UHWDLO�PDUNHW�SODFH���%XON\�JRRGV�FDQQRW�WUDGH�HIIHFWLYHO\�IURP�WRZQ�FHQWUHV�DQG�DGG�QRWKLQJ�WR�FXVWRPHUV�E\�EHLQJ�IRUFHG�LQWR�LQDSSURSULDWH�VSDFH���5HFHQW�LQLWLDWLYHV�E\�%	4�WR�GHPRQVWUDWH�WKH�GLIIHUHQFH�EHWZHHQ�EXON\�DQG�QRQ�EXON\�WUDGHUV�LV�YHU\�ZHOFRPH��
x $OWKRXJK�&HQWUDO�*RYHUQPHQW�KDV�VWDWHG�LWV�LQWHQVLRQV�WR�IRFXV�RQ�VHFRQG�WLHU�WRZQV�LQ�WKH�IXWXUH��WKH�PDUNHW�KDV�DOUHDG\�IRFXVVHG�LWV�DWWHQWLRQV�WR�WKHVH�ORFDWLRQV�VRPH�WKUHH�RU�IRXU�\HDUV�DJR�DV�SUHYLRXVO\�UHSRUWHG�E\�XV���:KDW�LV�UHTXLUHG�LV EHWWHU�LQIUDVWUXFWXUH�VXSSRUW�IURP�&HQWUDO�*RYHUQPHQW�DQG�IXQGLQJ�RI�VFKHPH�VKRUWIDOOV�ZKHUH�WKH\�DUH�LQ�WKH�SXEOLF�LQWHUHVW��
x )HZ�SUDFWLWLRQHUV�EHOLHYH�WKH�UHYLHZ�RI�WKH�SODQQLQJ�V\VWHP�ZLOO�EULQJ�DERXW�LPSURYHPHQWV�LQ�WKH�HIILFLHQF\�DQG�HIIHFWLYHQHVV RI�GHFLVLRQ�PDNLQJ�



��

x 0DQ\�ORFDO�SODQQLQJ�DXWKRULWLHV�UHPDLQ�VDGO\�XQGHU�IXQGHG�DQG�XQGHUVWDIIHG�DQG�ZLWK�D�ODFN�RI�H[SHUWLVH���<HW�WKH\�UHPDLQ�UHOXFWDQW�WR�EX\�LQ�H[SHUWLVH�ZKHQ�QHHGHG�
x 7KHUH�KDYH�EHHQ�D�IHZ�HQFRXUDJLQJ�DSSHDO�&DOO�,Q�LQTXLU\�GHFLVLRQV�RQ�UHWDLO�PDWWHUV��*ORXFHVWHU��$\OHVEXU\�DQG�6WDIIRUG����+RZHYHU�WKH�YDVW�PDMRULW\�RI�VXFK�GHFLVLRQV�KDYH�WDNHQ�D�YHU\�VWURQJ�OLQH�RQ�JRYHUQPHQW�SROLF\�ZLWK�RXW�RI�WRZQ�UHWDLO�GHYHORSPHQWV�EHLQJ�UHIXVHG�
x 6XSSRUW�IRU�µWRZQ�FHQWUH¶�GHYHORSPHQW�IURP�JRYHUQPHQW�KDV�KHOSHG�WR�IRFXV�DFWLYLW\�RQ�WKH�FHQWUDO�DUHDV�EXW�LW�LV�JHQHUDOO\�PDUNHW�IDFWRUV�ZKLFK�KDYH�GULYHQ�IRUZDUG�QHZ�GHYHORSPHQW�DQG�LQYHVWPHQW�LQ�WKHVH�ORFDWLRQV���
x 0L[HG�XVH�GHYHORSPHQW�LV�RIWHQ�GUHVVHG�XS�WR�UHSUHVHQW�D�IXOO\�LQWHJUDWHG�DSSURDFK�EXW�WKH�UHDOLW\�LV�VRPHWLPHV�GLIIHUHQW��PL[HG�XVH�RQ�LWV�RZQ�LV�QRW�D�SDQDFHD�IRU�WKH�UHJHQHUDWLRQ�RI�WRZQ�FHQWUHV��,QIUDVWUXFWXUH�LQLWLDWLYHV�DQG�LPSURYHPHQWV�FRXSOHG�ZLWK�UHVROYH�RI�WKH�ORFDO�DXWKRULW\�LQ�WUXH�SDUWQHUVKLS�ZLWK�WKH�SULYDWH�VHFWRU�DUH�WKH�NH\���7KH�%LUPLQJKDP�$OOLDQFH�ZLWK�WKH�VXFFHVV�RI�7KH�%XOO�5LQJ�VKRSSLQJ�FHQWUH�GHYHORSPHQW�LV�D�UROH�PRGHO��WR�EH�VWXGLHG��LPSURYHG�XSRQ�DQG�DGRSWHG�ZKHUHYHU�SRVVLEOH�
x *RYHUQPHQW�YLHZ�WKDW�GHYHORSHUV�DUH�ODQG�EDQNLQJ�UDWKHU�WKDQ�XQGHUWDNLQJ�VFKHPHV�LV�PLVJXLGHG��'HOD\V�LQ�VHFXULQJ�SODQQLQJ�DQG�XQFHUWDLQW\�RYHU�DIIRUGDEOH�KRXVLQJ�FULWHULD�DQG�6HFWLRQ�����UHTXLUHPHQWV�DUH�IRUFLQJ�GHYHORSHUV�WR�KROG�ODQG�ZKLFK�RWKHUZLVH�WKH\�ZRXOG�EH�SUHVVLQJ�WR�GHYHORS�DQG�VHOO�RQ�



��

)857+(5�,1)250$7,21 )XUWKHU� FRSLHV� RI� WKLV� DQG� SUHYLRXV� EULHILQJ� SDSHUV�PD\� EH� REWDLQHG� IURP� *UDKDP� &KDVH� DV� PD\�DGGLWLRQDO� LQIRUPDWLRQ�RU�DVVLVWDQFH�RQ�SODQQLQJ�DQG�GHYHORSPHQW�LVVXHV�
&KDVH� 	� 3DUWQHUV� SURYLGH� FRPSUHKHQVLYH� UHWDLO�SODQQLQJ� DQG� GHYHORSPHQW� VHUYLFHV� WR� WKH� SULYDWH�VHFWRU� DQG� /RFDO� $XWKRULWLHV�� LQFOXGLQJ� µKHDOWK�FKHFNV¶� DQG� UHWDLO� LPSDFW� DVVHVVPHQWV�� DQG� WKH�VHTXHQWLDO� DSSURDFK�� *UDKDP� &KDVH� DQG� -LP�0RUULVVH\�� 'LUHFWRUV� RI� &KDVH� 	� 3DUWQHUV�� KDYH�DGYLVHG�RYHU�����SULYDWH�VHFWRU�FOLHQWV�DQG����/RFDO�$XWKRULWLHV� RQ� UHWDLO� SODQQLQJ�PDWWHUV� LQ� WKH� SDVW� ��\HDUV�

&KDVH�	�3DUWQHUV�����5HJHQW�6WUHHW��6W�-DPHV¶V��/RQGRQ�6:�<��3+7HO��������������� )D[���������������



��

2WKHU�3DSHUV�DYDLODEOH�LQ�WKLV�VHULHV��
5HWDLO�3URSHUW\�%ULHILQJ�3DSHU��33*��5HWDLO�:DUHKRXVLQJ��7RZDUGV &RQVHQVXV"��0DWWHU�RI�&RQWURO� 2FWREHU�����
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